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Markets Hit Another Record High 

Weekly Economic Updates – September 15, 2017 

• Stocks jumped to another new record high this 

week, reversing last week’s decline by quite a bit 

• The Dow Jones Industrial Average leapt 2.2%, 

followed by the S&P 500 which jumped 1.6% and 

NASDAQ which advanced 1.4% 

• The S&P 500 crested 2,500 and enjoyed its 

largest weekly gain since January of this year 

• Much of the market’s gains came early in the week, as estimates from Hurricane 

Irma were dialed back significantly 
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• Apple held its annual product event – which has become a must-watch show for 

technologists – and they unveiled the iPhone 8, iPhone 8 Plus, and the crazily 

high-end iPhone X – which CEO Tim Cook described as the "the biggest leap 

forward since the original iPhone." 

• Much of the week’s gains were also attributed to news that Republicans intend to 

release an outline of tax reform later this month – which would in theory improve 

prospects for growth in 2018 and beyond 

• Bond prices fell on the week as the 10-year Treasury interest rate increased from 

2.06% to 2.20%, the largest weekly increase since June 

• The price of West Texas Intermediate crude oil rose to $49.87/barrel from last 

Friday's $47.59 

• According to the CME FedWatch Tool, investors currently place the chances of a 

December rate hike at 57.8%, up from last week's 31.0% 

Weekly Market Performance 

  Close Week YTD 

DJIA 22,268 2.2% 12.7% 

S&P 500 2,500 1.6% 11.7% 

NASDAQ 6,448 1.4% 19.8% 

Bonds* $109.91 -0.5% 3.4% 

10-Year Treasury Yield 2.20% 0.15% -0.24% 

*Source: Bloomberg. Bonds representedby the iShares Core US Aggregate Bond ETF 

Market Reactions to Harvey and Irma 

Without question, Hurricanes Harvey and Irma were devastating natural disasters to the 

US – especially for the people living in Texas, Louisiana, Florida and the entire Gulf 

Coast. While it will take decades to rebuild and it is still too early to assess the economic 

impact of the storms, most economists predict that the dollar impact will be a drag on 

third-quarter growth. 

At the high-end, Harvey alone could cost well over $150 billion, making it one of the most-

costliest storms of all time. This is due to Harvey’s direct hit on Houston, which is an 



important cog in the US economy given its sheer size and how significant the city is in the 

nation’s oil refining capacity. 

That being said, it’s important to remember that the US economy was (and still is) on solid 

footing before Harvey hit and expectations were for growth to continue throughout the 

year and into 2018. There is no doubt that Harvey and Irma will be disruptive to growth 

rates and GDP in the short-term, but history suggests the damage to the US economy will 

be short-lived.  

Looking at past major storms, after the most-costliest hurricanes that impacted the US 

between 1992 and 2012 (Andrew, Ivan, Katrina, Wilma, Ike and Sandy), the market was 

able to maintain its course, which was up the majority of the time.  

Of course, statements like these might appear to be insensitive to the hundreds of 

thousands of people impacted by these devastating storms. For them, life may never be 

the same and our thoughts and prayers are with them. 

Reviewing the Recent Economic Data 

This week saw a trove of economic data released and there were some interesting things 

for investors to digest, including: 

US consumer prices increased in August 

• In response to increase in gasoline and housing rental prices, the US Consumer 

Price Index jumped 0.4% in August, up from 0.1% in July. Gasoline prices 

increased 6.3% and are expected to continue to rise going into September, mostly 

due to the closure of refineries in the Houston area. 

• A key takeaway from rising consumer prices is that it will likely reduce forecasts 

for Q3 spending. 

US household income is up 

• US median household income turned in strong growth for the second consecutive 

year, rising 3.2% from last year, after adjusting for inflation. In fact, income rose 

across all ages, ethnicities and geographical areas.  

• In addition, poverty levels fell to 12.7%, a level not seen in over 10 years. 

August retail sales were off 



• August retail sales were down 0.2% month over month, while most expected a 

0.2% rise. Core retail sales, which factor into GDP, were down 0.3% month over 

month – and most expected a 0.3% increase. 

• Auto sales dropped 1.6% month over month, and electronics and appliance 

stores, building materials and clothing accessories all recorded month-over-month 

declines.  

Other data saw: 

• Industrial Production decrease 0.9% in August  

• Capacity Utilization decline to 76.1% 

• The Empire Manufacturing Survey for September decline to 24.4 from the prior 

month's reading of 25.2 

• Business Inventories rose 0.2% in July 

• The preliminary reading of the University of Michigan Consumer Sentiment Index 

for September decline to 95.3  

Sources 

sca.isr.umich.edu; factset.com; newyorkfed.org; census.gov; bls.gov; mfs.com; 

cmegroup.com; thomsonreuters.com; conference-board.org; federalreserve.gov; 

tiaa.org; dowjones.com; morningstar.com; edwardjones.com; bloomberg.com  
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