
As clients approach retirement, we divide their investments into 3 categories in order to meet their retirement needs. 

  

Using our comprehensive financial planning program, we estimate how much money they will be able to spend from their 
portfolios during retirement each year and still have enough money to last until past age 90 or so. To meet this need, we 
divide their portfolio into three investment categories, each based on the expected time frame before they need the funds:  

  

Category 1 – The funds in this category will be used in one to five years (for example $70,000 annually for 
five years, or $350,000 total) – These are invested conservatively to meet their cash flow needs during years 
one through five of retirement  

                 

               There will not be a significant amount of fluctuation in this category.  

  

Category 2 – Six to Ten years (Approximately $350,000 for example) – A balanced portfolio between stocks 
and bonds to provide sustained growth for extra expenses. 

  

Depending on the markets, this category could be up or down in a given time frame. However, the goal is 
to provide a modest amount of growth. 

  

Category 3 – Greater than Ten years (Approximately $1,500,000 for example) – A long-term growth portfolio  

  

Category 3 will be the most sensitive to market conditions. Since these monies are not expected to be 
used for 10+ years, this category is invested more aggressively and is subject to swings from month to 
month. Remember patience when reviewing this category, as the plan is not to use these funds for 10+ 
years. The market will have many ups and downs during the next 10+ years. The goal is to provide solid 
growth on an annualized basis.  

This strategy allows clients to rest assured that they have enough safe money available to meet their needs for the first five 
years of retirement, so that they don’t have to worry about the daily and monthly stock market fluctuations. They also know 
that they have their longer-term needs covered by growth from the other categories.  
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