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Prior to the Economic Growth Tax Relief 
Reconciliation Act (EGTRRA) of 2001, many states 
levied estate and/or inheritance taxes in a way that 
ensured that they collected taxes on transfers of 
wealth at death of at least the maximum amount the 
federal government allowed to be taken as a credit.  
Faced with the potential of losing significant 
amounts of revenue because of changes made by 
EGTRRA, many states either decoupled from 
federal law or enacted new laws. As of June 2020, 
seventeen states and the District of Columbia 
continue to collect an estate or inheritance tax. 

State / District 
State Estate Tax State Inheritance Tax 

Lower Threshold Top Tax Rate Threshold Top Tax Rate 

Connecticut $5,100,000  12%   
District of 

 
$5,762,400  16%   

Hawaii $5,490,000  20%   
Illinois $4,000,000  16%   
Iowa   $25,000 (estate total) 15% 

Kentucky   Varies by Beneficiary 16% 
Maine $5,800,000  12%   

Maryland $5,000,000  16% No Exemption 10% 
Massachusetts $1,000,000  16%   

Minnesota $3,000,000  16%   
Nebraska   Varies by Beneficiary 18% 

New Jersey   Varies by Beneficiary 16% 
New York $5,850,000  16%     
Oregon $1,000,000  16%   

Pennsylvania     No Exemption 15% 
Rhode Island $1,579,922  16%   

Vermont $4,250,000  16%   
Washington $2,193,000  20%   
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Below is a summary of relatively recent changes to state (and District of Columbia) estate/inheritance tax laws: 
 
CONNECTICUT 
On May 31, 2018, Connecticut extended the phase-in of its exemption to reflect the increase in the federal exemption.  
The exemption increased to $3.6 million in 2019 and $5.1 million in 2020, will increase to $7.1 million in 2021 and $9.1 
million in 2022, and will match the federal exemption for deaths in 2023.  Beginning in 2019, the cap on the state of 
Connecticut’s estate and gift tax was reduced from $20 million to $15 million. 
 
DISTRICT OF COLUMBIA 
On September 5, 2018, the DC exemption was cut to $5.6 million adjusted for inflation retroactive to January 1, 2018 as 
part of the Budget Support Act. 
 
HAWAII  
On June 7, 2018, the governor signed SB 2821, which amended HI Stat. §236E-6 to reduce Hawaii’s exemption to the 
2017 amount, i.e., $5,000,000.  
 
MAINE 
On September 12, 2018, LP 1655 became law and amended M.R.S. Title 36, Section 4102 and Section 4119 to make 
the Maine exemption $5,600,000 adjusted for inflation after January 1, 2018. 
 
MARYLAND 
On April 5, 2018, HB 0308 became law. The new law provides that, for 2019 and thereafter, the Maryland threshold will 
be capped at a fixed amount of $5 million rather than being equal to the inflation-adjusted federal exemption as provided 
under prior law.  The new law also provides for the portability of the deceased spouse’s unused Maryland exemption 
amount to the surviving spouse beginning in 2019. 
 
MINNESOTA 
Minnesota’s exemption amount was increased from $2,700,000 in 2019 to $3,000,000 in 2020. 
 
NEW YORK 
As of January 1, 2019, New York’s exemption amount equals the federal estate tax exemption amount prior to the 2017 
Tax Act. However, the exemption will not be available if the Decedent’s estate is more than 105% of the current 
exemption amount. 
 
WASHINGTON 
As of January 1, 2018, the US Bureau of Labor and Statistics (USBLS) no longer calculates the consumer price index for 
the Seattle-Tacoma-Bremerton metropolitan area. Instead, the USBLS will calculate the Seattle-Tacoma-Bellevue Core 
Based Statistical Area for the Puget Sound region.  As a result of these changes, the definition of “consumer price index” 
in RCW §83.100.020(1)(b) does not match the current CPI measure calculated by the USBLS.  The Department is using 
the last CPI figure for the Seattle CPI. This resulted in no increase in the applicable exclusion amount for 2019 and 2020. 
 
 
Note: This information was updated on June 1, 2020.  It is not tax or legal advice, or a substitute for tax or legal advice.  
For tax or legal advice, please consult an accountant or an attorney. 
 
If you have questions or need more information, please contact your trusted Financial Advisor. 

 


