
 
 

 

 

MANAGING PARTNER PERSPECTIVE 
 
 

 
 

MARKET INSIGHT by Peter Wilmot 
 
As we enter the fourth quarter of the year, our attention turns toward the changing season (particularly 
in the Midwest), the holidays, and this year, the mid-term election. As we look ahead to the holidays, we 
find that this is always a good time to reflect and be thankful for each of our clients. 
 
From all of us at PWA, we would like to thank you for your continued trust, confidence and support. 
Particularly right now, as we navigate market volatility we have not experienced in some time, we are 
truly thankful for the opportunity to serve you, your family and your friends, and for the relationship we 
have with you. Thank you. 
 
One of the questions that has come up quite often of late, is: What will happen in the market after the 
mid-term election? What if this party takes control or that party retains control? Of course, the most 
truthful answer we can give you is that we have no idea what the market will do after the election, any 
more than we know what it will do today or tomorrow. However, we can say what it tends to do 
following a mid-term election. 
 
While many of us will be concerned about which party takes control of congress as the result of the 
election, and all the policy decisions that will follow, typically investors do not care. Simply knowing 
which party will be in control, and whether government will be split or unified, seems to be all the 
information investors care about. The following three charts illustrate this point. 
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Chart 1. Market returns tend to be relatively flat in midterm election years until after the 

election. 

 

This year has been anything but flat, but we certainly hope that the typical trend of a strong rally post-

election occurs this year. 

Chart 2.  Market returns one year after the midterm election tend to be strong 

 



Chart 3. The S&P 500 has done well regardless of whether the government is unified under one party 

or not. 

 

All of this, of course, is to help reinforce your confidence in your long-term strategy and your financial 

plan. Stay the course. Enjoy the holidays. And, as always, if there is anything we can do to help you or 

your family, please do not hesitate to reach out. 

Securities and advisory services offered through LPL Financial, a Registered Investment Advisor, Member 

FINRA/SIPC. 

 

 


