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OUR RELATIONSHIP WITH YOU:   

 We just enjoyed a trip to the Midwest to attend a wedding of a close family friend. While there 

we had the opportunity to visit relatives again (since Sue’s mother passed away in March), have 

breakfast with a friend from high school and college and his wife, we met with a good friend from 

church and teacher from California Lutheran High School who is now living in Minnesota, and back in 

California we attended a wedding for a young lady (and now client) that I carried around while 

ushering at church 20+ years ago. But as I write this newsletter, I am sensing what I can only describe 

as “void.”  But the “void” or “disconnect” is not related to my travels but rather the strange reality of 

what is going on around us socially and politically is in a “different world.” 

 

 For the first time in decades, we have a stock/bond market that most have not witnessed since 

the early 1990’s.  (Yes, I did experience that along with the market crash in 1987 early in my financial 

planning career.)  The tremendous debt that the US has accumulated over the fairly recent past boggles 

the mind.  Having had a 16+% interest rate mortgage in 1989, refinanced several times to a 2.5% 30-

year fixed mortgage in 2020 represented an 82% drop in my mortgage rate over a period of 31 years.  

We currently are told there is a housing shortage with rents rising in all parts of the country and 

housing prices have risen such that the higher, mortgage rates are keeping some from qualifying for a 

loan.  Under these circumstances, the advantage to buy vs rent is more of a discussion topic today than 

it had been for years.  The question is whether we can expect a housing “sell off,” prices to stall out for 

a time, or new developments for specific geographic markets – such as price ranges of homes and 

location of key employers in new areas. I know for my wife her key factors are: no rain, no snow and 

fewer mosquitos, especially after our summer trip to the Midwest! And yet unemployment as 

represented in the government statistics is at very low levels but this week, we were told that there were 

fewer total workers than existed prior to Covid.  Wages have been steadily rising but not enough to 

keep up with the inflated costs of food, energy, etc.  We are told that debt service payments are 

declining as a percentage of total household income so we do not need to worry about the health of the 

consumer and consequently the risk of a recession.  Consumer spending does historically account for 

70% of GDP growth.  (Note: I need to do a little more research to see what they account for in the term 

“household income” and whether they break it down by consumer income levels.  My guess is that the 

percentage of debt service payments for household incomes is NOT declining in the lower income 

levels while it may be in the higher income levels. 
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ANNUAL REMINDER: 

As a reminder, please call the office at (949) 367-9653 and set up an appointment if you have not 

specifically reviewed your financial objectives with us within the last year.  This review can be done the 

same way we do the webinars if you prefer.  Also, a copy of the current TCFG ADV Disclosure document 

can be requested at any time. 
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THE CHANGES WE WERE ANTICIPATING FOR THE REST OF 2022: 

 As I wrote last quarter,   

 The political rhetoric ranges from “The only way to beat inflation is to raise taxes” and 

“The Tax Cut and Jobs Act cost billions in Federal revenue” to just the opposite assessment 

that it stimulated economic growth, put money in the pockets of consumers (whose spending 

represents 70+% of GDP) and stimulated corporate investment.  

 Well, we now know the facts about how tax cuts affected revenue:   

a. For FY 2017 revenue totaled $3.32 trillion 

b. For FY 2018 revenue totaled $3.33 trillion 

c. For FY 2019 revenue totaled $3.46 trillion 

d. For FY 2020 revenue was estimated to be $3.71 trillion 

e. For FY 2021 revenue was estimated to be $3.86 trillion 

Note that revenue has not declined since the tax cuts of 2017.  Also, I found it interesting to see 

that in FY 2000 revenue totaled $2.03 trillion, just 55% of the revenue of FY 2020.  That is a 

compound growth rate of 6.21% per year.  

 

We just saw Congress pass a “spend more and tax more” piece of legislation that effectively 

ignores the above “facts” from their own sources!  This appears to be another segment of the 

“void” I wrote about on the last page! 

 The income tax planning challenge will be with us for the next several years. We still 

need to review whether some possible tax savings are available to “bunch up” income and 

possibly deductions. Many of you sent me your 2021 tax returns so that I can see possible 

projections for the 2022 tax outlook, including the RMDs, associated increased taxation on 

Social Security, possible loss of “pass-through income” tax exclusions on certain investments, 

business owners, etc. have enjoyed so far.  You TOO may make a more effective use of our 

tax bracket system…Call the Office! 

 

CURRENT INVESTMENT THOUGHTS:  

 

CONCLUSION: The stock and bond market volatility I wrote about last quarter and in the 

Special Updates since has tapered off over that last 6 weeks or so.  Last quarter I wrote: 

“This downward trend may well be interrupted soon and present an opportunity to participate 

in an upward price bounce for stocks.  But if longer term trends play out the way my research 

subscriptions suggest, future volatility will be the norm and could last for an extended period of 

time.”  We have seen the “bounce” back up for stocks and bonds which has recovered about 

half of the maximum downturn we saw in June.   We did not make any changes to our 

portfolios in general and I still expect the markets to re-visit to some degree the low values we 

saw in June. 

 

WHAT WILL WE DO WITH THE INVESTMENT PORTFOLIOS IF MY 

CONCLUSION IS CORRECT? I expect that sometime prior to year-end, we will initiate 

a systematic shift INTO assets (OUT OF OUR CASH PORTION OF THE ACCOUNT) that 
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have dropped in many cases 10-25% from their highs while also adding to assets that have 

dropped only nominally while providing substantial dividends.   

You may recall that about 5 years ago we shared with you our desire to move 25-35% of 

our investments AWAY from traditional stock and bond assets.  That led us to some of the real 

estate and alternative debt investments we have been using.  The very productive ones, such as 

Preferred Apartment Communities, both preferred and common shares, have been bought up by 

a large institutional investor and so we are searching for others now.  WE HAVE IDENTIFIED 

ALTERNATIVE INVESTMENTS FOR THE CASH RECEIVED FROM THE SALE OF 

PREFERRED APARTMENT SECURITIES AND WE ARE PREPARING TO DIRECT 

SOME OF THE CASH BALANCE IN YOUR ACCOUNTS INTO THESE FUNDS. 

 
As done in the past in this bulletin, I updated the following chart to demonstrate the recent 

volatility and trend in the stock market as measured by the S&P100 index (^OEX) over the last 18 

months or so.   

 

 

The primary purpose of this graph is to show the degree of participation of stocks within the 

index and therefore the underlying strength of current market behavior.  (The main chart section shows 

the percentage of stocks in the index trading ABOVE their 200-day moving average at the close of 

business each day during the 18-month period shown).    
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  As a result of this chart and the depiction of repeated testing of very low levels of stock 

participation, we continue to be cautious but prepared to begin to buy into assets at substantially lower 

prices than we were seeing nearly a year ago. If you recall we created substantial cash positions in our 

managed account on January 24, 2022.  Portions of that cash will be used to make these purchases, 

either buying more of what we already own or other assets we consider to be appropriate in this market 

environment.  

 

DOES YOUR TRUST/WILL, HEALTH CARE DIRECTIVE, AND POWERS OF ATTORNEY 

NEED REVIEW?  CALL THE OFFICE AND SCHEDULE A TIME TO REVIEW WITH US. 

 

FROM THE GRANDCHILDREN, RELATIVES FROM WISCONSIN AND ALL:  

 
 

                           

 

   

   

   

 

 

 

 

 

 

 

 

 

 

    

 

 
 

Thomas J. Wolf is no longer using Facebook and Twitter. 

To contact us via email, you can go directly to my website at www.iplan4u.com and click on the “Contact Us” tab. 
This newsletter is published by Thomas J. Wolf, an investment advisor affiliated with TCFG Investment Advisors, LLC, a federally Registered 

Investment Adviser, and is provided free of charge to his clients. Sources are identified for clarity and to give credit where it is in our opinion 

important to do so.  All other statements are to be considered the opinions of Thomas J. Wolf as derived from his various sources of information and 

his subsequent interpretation of that information.  Any stated or implied recommendations herein are of a general nature and clients should consult 

with Mr. Wolf for advice concerning their particular situation. The information contained in this newsletter should not be construed as tax, accounting 

or legal advice. 

Past performance is not indicative of future returns. 

 In general, the bond market is volatile, and fixed income securities carry interest rate risk.  Fixed income securities also carry inflation risk 

and credit and default risks.  Any fixed income security sold or redeemed prior to maturity may be subject to substantial gain or loss. 

Certain statements contained within are forward-looking statements including, but not limited to, statements that are predications of or indicate future 

events, trends, plans or objectives.  Undue reliance should not be placed on such statements because, by their nature, they are subject to known and 

unknown risk and uncertainties. 

 The views expressed within are of Thomas J. Wolf, not TCFG, and should not be construed as investment advice.  All information is believed 

to be from reliable sources; however, TCFG makes no representation as to its completeness or accuracy. 

Securities offered through TCFG Wealth Management, LLC Member: FINRA, MSRB & SIPC 

Advisory Services through TCFG Investment Advisors, LLC a Registered Investment Adviser 

Thomas Wolf is a Registered Principal. 

http://www.iplan4u.com/
http://finra.org/
http://sipc.org/

