
                                                          
 
  
Weekly Commentary                 November 16, 2015 
  
The Market and the Economy 
 
Global equity markets stumbled as China reported more weakness while expectations 
rose for a U.S. Federal Reserve interest rate hike in December. Last week's market 
declines follow an October during which stocks climbed out of a summer slump to 
register positive gains year-to-date. Those gains have dissipated for the most part, with 
only the Nasdaq ahead of last year.  Germany’s slowing growth highlighted its 
vulnerability to China’s weakness and increased the likelihood of more European 
Central Bank stimulus in December. 
 
Last Week’s Headlines 
 
• According to the latest report on consumer sentiment from the University of 

Michigan, consumer confidence rose in early November, coming in with an index 
reading of 93.1 compared to 90.0 in October. Consumers showed growing 
confidence in the overall economy, as evidenced by the Current Economic 
Conditions index, which rose to 104.8 in November from 102.3 in October. 

 
• The latest report from the Bureau of Labor Statistics reveals that the Producer Price 

Index (PPI) decreased 0.4% in October. The PPI measures the average change 
over time in the prices domestic producers receive for goods and services. Final 
demand prices moved down 0.5% in September and were unchanged in August. On 
an unadjusted basis, the final demand index fell 1.6% for the 12 months ended in 
October, a record 12-month decline for this index, which was introduced in 
November 2009. 
 

• Business inventories for September increased 0.3% from the prior month, according 
to the latest figures from the Census Bureau. The inventories-to-sales ratio was 1.38 
for September – up 0.01 from August and 0.07 ahead of September 2014. Rising 



inventories may reflect business optimism that sales will be growing in the coming 
months.  

 
• The U.S. budget deficit increased to $137 billion in October – the first month of the 

government's 2016 fiscal year. Total receipts for the month were $211 billion, while 
outlays reached $348 billion. The deficit for October 2015 is 12.2% higher than 
October 2014. 

 
•  The number of job openings was little changed at 5.5 million on the last business 

day of September, according to the Job Openings and Labor Turnover (JOLTS) 
report from the U.S. Bureau of Labor Statistics. Hires and separations were little 
changed at 5.0 million and 4.8 million, respectively. Within separations, the quits rate 
was 1.9% for the sixth consecutive month, and the layoffs and discharges rate 
remained unchanged at 1.2%. So while the number of job openings increased, the 
rate of hires didn't, possibly indicating a lack of interest on the part of those 
unemployed, or a potential cutback on employer hires.  

 
• Initial claims for unemployment insurance were unchanged from the prior week, 

closing at 276,000 for the week ended November 7. The advance seasonally 
adjusted insured unemployment rate was unchanged at 1.6% for the week ended 
October 31, while the advance number for continuing unemployment insurance 
claims increased 5,000 to 2,174,000. 

 

 
 
 

• The eurozone economy grew 0.3% in the third quarter for an annualized 1.2% 
rate. The quarter-over-quarter growth rate fell slightly from 0.4% in the second 
quarter. GDP was 1.6% higher than a year earlier. Among the four largest 
economies in the region, GDP grew 0.8% in Spain, 0.3% in Germany and 
France, and 0.2% in Italy. 
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Eye on the Week Ahead 
 
A few important economic indicators are highlighted in reports this week. The Consumer 
Price Index, a monthly indicator of inflation, has not shown signs of significant upward 
movement, but October's report may reveal increasing consumer prices, further 
bolstering the likelihood of an interest rate hike by the Fed. Reports on industrial 
production and housing starts are also on tap. 
 
 
Key Dates for Reports and Data Releases: 
 

• 11/17: Consumer Price Index, industrial production, housing market index 
• 11/18: Housing starts 
• 11/19: Jobless claims 

 
HCM Financial Independence Planning Series Article 

 
A New Tool for Parents of Children with Special Needs 
 
Twenty-five years ago, the Americans with Disabilities Act 
was signed into law, guaranteeing disabled Americans – 
people with mental, physical, or emotional disabilities – 
equal opportunity in employment, transportation, government 
service, and public accommodations. The most recent 
statistics show about one-in-four Americans has a disability. Many are children with 
special needs. So, it seems an appropriate time to celebrate the advent of 529 Able 
accounts. 
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They’re not available yet, but the federal government authorized states to create 529 
Able accounts – tax-advantaged accounts for disabled individuals – in December of 
2014 when the Achieving a Better Life Experience (ABLE) Act was signed into law. So 
far, 40 states and the District of Columbia have either passed laws making the accounts 
possible or have legislation pending. Able accounts are expected to make their debut 
early in 2016. 
 
Able accounts are for disabled beneficiaries 
When 529 Able accounts become available, parents, grandparents, and others may 
contribute up to $14,000 each year per beneficiary. The accounts must be set up to 
benefit a beneficiary who became disabled before reaching age 26. Any earnings in the 
account grow tax-deferred, and distributions are tax-free as long as they are used to 
pay qualified expenses for the beneficiary. These may include: 
 

• Education 
• Housing 
• Transportation 
• Employment training and support 
• Assistive technology and personal support services 
• Health care 
• Financial management 
• Legal fees 
• Funeral and burial expenses 

 
Similar to 529 college savings plans, distributions for non-qualified expenses may be 
subject to income taxes and a 10 percent penalty. In addition, the designated 
beneficiary can be changed to another family member with a qualifying disability. 
However, any assets remaining in a 529 Able account after the death of the beneficiary 
may be subject to a state claim for medical assistance paid on behalf of the beneficiary 
after the account was established.  
 
Exempt from public benefits limits  
One of the most significant benefits of 529 Able accounts is money held in the account 
is exempt from public benefit limits. If you have a family member who suffers from a 
disability, you’re probably familiar with the eligibility limits imposed on individuals who 
receive public benefits. For example, a disabled individual who receives Medicaid or 
SSI income benefits can have no more than $2,000 in assets. 
 
Just one 529 Able account can be established per beneficiary, and it must be set up 
through the program established and maintained by his or her state. 
 
How does a 529 Able account compare to a special-needs trust? 
Both special needs trusts and 529 Able accounts are established for the benefit of a 
disabled person and can provide financial assistance without jeopardizing public 
benefits. However, each offers some distinct advantages. For instance, special needs 
trusts: 
 

• Have no contribution or accumulation limits. 
• Can be established for beneficiaries of any age, no matter the age they became 
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disabled. 
• Have no benefits payback requirement when the beneficiary dies. 

 
On the other hand, 529 Able accounts are expected to offer tax advantages. 
Distributions from 529 Able accounts for qualified expenses are tax-free, while 
distributions from special needs trusts may be taxable to beneficiaries. In addition, trust 
income that is not distributed from special needs trusts will be taxed as well. 
 
Able accounts may offer cost benefits, too. It is unclear at this point exactly what the 
fees for opening, maintaining, and investing a 529 Able account will be since each state 
will have its own program and costs. If program fees are similar to those of 529 college 
savings plans, 10-year costs on a $10,000 investment could range from zero to $2,277 
(plus an annual account fee ranging from zero to $25). 
 
Likewise, the cost of setting up a special needs trust is variable. It depends on your 
attorney’s fees, your trustee costs, and the complexity of the trust. Typically, setting up 
a trust costs a few thousand dollars. 
 
Making sure a child with special needs has the financial support he or she may need is 
a complex, challenging, and highly personal pursuit. Many families rely on a team of 
professionals, including financial advisors, trust attorneys, and others to help ensure 
they have an effective plan in place. If you have questions about the financial 
implications of a special needs situation, please talk to your HCM Wealth Advisor.   
 
Sources: 
http://www.masters-in-special-education.com/disability/ 
   
Weekly Focus – Think About It  
 
“The easiest thing to be in the world is you. The most difficult thing to be is what other 
people want you to be. Don't let them put you in that position.” 
– Leo Buscaglia, American author and motivational speaker 

 
HCM Mission Statement 
We work passionately to help our clients and their families enjoy a financially independent life by providing 
sophisticated wealth planning solutions. 
 
Disclaimer 
Please do not send trade requests via email, as they must be made in person or by telephone.  Any tax or other 
advice contained in this document, including any attachments, is not intended and cannot be used for the purpose of 
avoiding penalties under Internal Revenue Code. No action should be taken on any information contained in this 
message without first consulting with your tax/legal advisors regarding the tax/legal consequences for your particular 
circumstances. 
 
Additional Notes: 

• The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative 
of the stock market in general. 

• Opinions expressed are subject to change without notice and are not intended as investment advice or to 
predict future performance. 

• Past performance does not guarantee future results. 
• You cannot invest directly in an index. 
• Consult your financial professional before making any investment decisions. 
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