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THE GLOBAL WATER CRISIS  
WATER SCARCITY AND YOUR INVESTMENTS  

When the world’s elite business and political leaders met at the World Economic Forum in January 2014, they confronted a 
new reality.  Water scarcity was declared to be one of three most serious systemic risks facing the planet today.  Today, 780 
million people lack access to safe clean water.  2.5 billion people lack access to adequate sanitation.  One half of the world’s 
hospital beds are occupied by patients suffering from a water-related disease.   Every 20 seconds a child dies from a water-
related disease. 1 

And it’s getting worse by the 
day. Climate change is 
shrinking the supply of 
accessible fresh water.  The 
efforts of multinational 
corporations to privatize 
water supplies make water 
increasingly inaccessible to 
the poor.  Up to 85% of 
accessible fresh water is too 
polluted to drink without 
treatment.2 With scarcity 
comes ever increasing competition and conflict, not only between nation states but also between critical industries. Water 
scarcity will increasingly force hard choices between water, energy and food production.  Such a profound pervasive crisis will 
have tremendous effects on markets and your investments …. and vice versa. 

HOW WILL WATER SCARCITY AFFECT YOUR INVESTMENTS? 

• Many industries rely on water for their production, including in less obvious sectors.  Mining, agriculture, meat 
production, beverages, computer technology, energy production, textiles and auto manufacturing all require access 
to huge amounts of water.   

• How these industries cope with water scarcity, increased regulatory controls and steadily increasing water costs may 
determine what companies survive in the long term.   

• Which companies have addressed the water issue by examining how to reduce their reliance on and consumption of 
water? 

• What are the financial consequences for those companies that do not address their water strategy? 
• What environmental liabilities lie in wait for companies who don’t manage and clean their water discharges 

effectively? 
• All of these considerations may separate winners and losers, higher risks and lower risks, in the markets and in your 

investment portfolio. 
 

1 "Water Facts." Food and Water Watch. Food and Water Watch. Web. 10 Aug. 2014. . 
2 Global Risks 2014 Ninth Edition. Ninth ed. Davos: World Economic Forum, 2014. Print. 
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HOW WILL YOUR INVESTMENTS IMPACT WATER SCARCITY? 

• Your investment choices give financial power to the companies we invest in.  When you choose to buy a company’s 
stock, you help support that stock’s price, supporting that company’s ability to finance operations, make acquisitions, 
reward top executives and invest in new growth. 

• By targeting companies with responsible water use policies and screening out companies without responsible water 
use policies, you in effect financially reward companies that are responsible water stewards. 

• Making investments in companies offering products or services that contribute to solving the global water crisis helps 
enable them to have the financial resources to expand their operations. 

• Higher impact, community level investment programs targeted to solve specific local water and other human needs 
are also an option. 

• As a shareowner, you can also participate in dialogues and shareowner actions with company management to 
encourage them to use water more responsibly.  The Interfaith Center for Corporate Responsibility is taking the lead 
on challenging corporations to address water use and efficiency.  Key 2014 shareowner resolutions addressing water 
include:  
• Water Impacts of Business Operations:  Major mining companies are being challenged to be more transparent 

on their water use and discharges, as well as to report to shareowners their existing and upcoming efforts to 
reduce the environmental and health hazards from those discharges from operations. 

• Water Risk in the Supply Chain: The water use footprint of major textile companies is often indirect, with 
contractors supplying cotton and other materials using substantial water resources.  Resolutions directed to 
textile companies seek to address water management throughout the entire supply chain from raw material to 
finished product. 

• Water Stewardship in Agriculture: Food companies are being challenged to require their agricultural suppliers to 
report on their water use, manure management, energy use and greenhouse gas emissions and efforts to 
mitigate each.  

THE UNITED NATIONS DECLARATION OF THE HUMAN RIGHT TO WATER 

On July 28th 2010, the United Nations General Assembly approved the first 
ever explicit recognition of the human right to water, recognizing that:  “the 
right to safe and clean drinking water and sanitation as a human right that is 
essential for the full enjoyment of life and all human rights.”  The Resolution 
further “Calls upon States and international organizations to provide financial 
resources, capacity-building and technology transfer, through international 
assistance and cooperation, in particular to developing countries, in order to 
scale up efforts to provide safe, clean, accessible and affordable drinking water 
and sanitation for all.” 

We feel this global expression of commitment is at once a call to action and an exciting opportunity for productive investment.  

WHAT ROLE WILL YOUR INVESTMENTS PLAY? 

CALL (866) 610-8752 TO CONTINUE THE CONVERSATION 

Investing involves risk including loss of principal.  Different types of investments carry varying degrees of risk and clients and prospective 
clients should be prepared to bear investment and principal loss.  Investing, including socially responsible investing, does not guarantee any 

amount of success. 
Securities offered through registered representatives of Cambridge Investment Research, Inc., member FINRA/SIPC. 

Advisory Services through Cambridge Investment Research Advisors, Inc., a Registered Investment Advisor. 
Cambridge and SharePower Responsible Investing, Inc. ™ are not affiliated. 
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