
Our investments are all excellent long-term stocks and bonds.  With our current instant gratification society where people desire 
everything quickly from fast food to fast lanes, some people have tried to transpose their investment strategy into get rich quick 
investment schemes.  Well, investments don’t work very well with that attitude. 

  
     Some tried quitting their jobs and day trading their hard earned savings, losing hundreds of thousands in the tech bust.  And 
after they lost money, they have now gone back to work and put what’s left of their savings into bank accounts at one percent, 
where they will lose any chance of making it back. 
 

  
     A more rational approach is to step back from the hustle and bustle, and establish a diversified investment strategy that you 
can stick with through thick and thin.  For example, a mixture of 70 percent stocks and 30 percent bonds has returned nine 
percent average annually since 1925, through wars, depression, processions and terrorism.  Will this ratio give you a nine 
percent return on your year-end statement every single year it evenly?  No.  Unfortunately, there will be years where it is up or 
down, but the long-term average is what matters for your retirement or college plans.  Unless you went to college or retired in 
December, your year-end statement does not affect anything, but your psychology. 

  
     Is every good company’s stock going to go up immediately every time you buy it?  Of course not.  Some will go up right 
away, and some will go up later.  Obviously if you had a crystal ball and knew the future, you would be instantly wealthy.  But 
that is not real life.  Real life is grinding it out, making money by investing in good companies patiently over time.  If you can’t do 
that, you need to be in more bonds. 

  
     So do not be disappointed if everything does not go up all the time.  We must be realistic. Particularly with individual stocks, it 
often takes several years to make money.  Look at a stock chart, for example Lowe’s.  There were times when it was down 30 to 
50 percent and has now moved up 100 percent.  In the long run, it has been an excellent investment.  If someone panicked 
when down 30 percent, they lost money and didn’t make the forthcoming profits.  Unfortunately, no one can predict the exact 
day or even year when a stock will go up.  We can do calculations to determine a good price to buy, but we don’t control when it 
does up or down.  That depends on many factors that are out of our control.  But what we can control is our patience 

  
     Investing is not easy.  Nothing that is easy, is ever very good.  All of Magnolia stock investors are long-term.  We thank you 
for your patience.  It will be worth it.  Good things will happen with these good companies and mutual funds.  Investing is a 
process of building wealth. 

  
     Just ask anyone who had the courage and foresight to invest during the recession of the 1970s or the great Depression.  
One dollar invested in large company stocks in 1925 is now worth $2587. $10,000 invested likewise is now worth $25,870,000.  
It just takes patience and good planning. 
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