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Nexus Notes 
                                                                                 December 2015 

Friends, 

  

 Did you know that the three best known U.S. market indices hit all-time highs this year?  The NASDAQ 

started the year at 4736.05 and reached 5218.85 on 7/20/2015. The S&P 500 started at 2058.90 and reached 2130.82 

on 5/21/2015.  The Dow Jones Industrials started at 17823.07 and reached 18312.39 on 5/19/2015.  Well, so much for 

the promise of another good year in the markets.  For those of us who are more aggressively invested, it’s looking like 

we’re ending the year with an audible thud.  You could almost see it as getting a lump of coal in your Christmas 

stocking.  Okay, I’ll stop with the analogies.   

 

Have we forgotten?  The operative phrase in the paragraph above is “another good year”.  Aside from 2008, 

which almost everybody remembers, when was the last time any of these indices experienced a negative calendar 

year?  The NASDAQ was down -1.8% as recently as 2011.  The Dow was down -0.61% in 2005.  The S&P 500 was 

statistically 0% in 2011.  Prior to these years you would need to go back to the dot com bust to see a negative year.  In 

fact, there were three negative years in a row for all three indices:  2000, 2001, and 2002.  As for the international 

arena, large foreign stocks as measured by the MSCI EAFE index hit their all-time highs in summer of 2014 as did 

emerging markets as measured by the MSCI Emerging Markets index.  Year to date as of 12/18/2015, the MSCI EAFE 

is down -4.60% and the MSCI Emerging Markets is down -17.42%.      

     

What’s next?  December always brings out the year-in-reviews and succeeding-year-previews.  The certainty 

with which we determine what happened in the past 12 months is matched by the uncertainty with which we can 

prognosticate what will happen in the next 12.  In late 2014, many Wall Street analysts were projecting overall returns 

of around 10% on the backs of anticipated increases in earnings per share for U.S. stocks.  What happened?  Plunging 

oil prices hurt energy stock earnings.  The strong dollar hurt U.S. corporations with overseas sales.  Asia, specifically 

China, has experienced declining growth which is pressuring commodities.  In short, it’s not pretty out there.  What 

are the same analysts saying this December?  While some have been chastened and are predicting lower returns, others 

are pointing to the 2015 declines as bringing reasonable stock valuations back and pointing to the possibility of better 

returns from the now lower valuations.  We’ll see what the December 2016 year-end review brings. 

 

Speaking of succeeding year previews, I have been working on methodologies for creating easy to follow 

“progress reports”.  As we meet for our reviews throughout 2016, I will be introducing these progress reports.  I’m 

hopeful that these will assist in sharpening your goals and facilitate any course corrections that we need to take to 

achieve those goals. 

In this joyous season, and throughout the new year, may your life be filled with an abundance of love and, as 

you walk your path, may it bring you contentment. 

 

René                    8303 Laurelhurst 

210-621-7652          San Antonio Tx 78209 

Rene.ruiz@nexusfinancialsolutions.com 

www.nexusfinancialsolutions.com 

 

mailto:rene.ruiz@nexusfinancialsolutions.com
http://www.nexusfinancialsolutions.com/


Registered Representative, Securities offered through Cambridge Investment Research, Inc., a Broker Dealer, 

Member FINRA/SIPC 

Investment Advisor Representative, Cambridge Investment Research Advisors, Inc., a Registered Investment Advisor. 

Cambridge and Nexus Financial Solutions are not affiliated. 

Disclosure line:  Indices mentioned are unmanaged and cannot be invested into directly. Past performance is not a 

guarantee of future results.           

 


