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OUR RELATIONSHIP WITH YOU:   

 

 As I write this newsletter, I have just started my “irregular” office cleanout.  I am sure 

many of you recall past visits to my office and have witnessed the stacks of “can’t throw away” 

matter that I tend to collect.  A recent visit by a friend that meant “no offense” suggested that it 

was probably a good time to reduce the clutter!  So, I got started yesterday and interrupted it 

only to write this newsletter! 

 

 Some of the things I came across right away as I started the cleanout were some visible 

reminders of the recent passing of several of our long-time clients over the last two years.  All 

have left behind spouses and/or children that have had to deal with the Social Security, medical 

costs, looking for will/trust documents, and the mostly less than positive service they have 

experienced with insurance companies, credit card companies, escrow companies and the like.   

 I realized also how much I was “involved” in the lives of all of these friends.  I was able 

to attend several of the local memorial services and celebrations of life hosted by the families.  

Sue and I commented how nice it was that they thought to include us.  Maybe the social turmoil 

of the last year and a half has made me more sensitive to the real meaning of the relationships 

we create and hopefully maintain based on all the very positive “issues” we share with others.  

One I have known since my Air Force days of the early 1970’s and some were met as recently 

as in the last 10 years.  They were all great people with diverse lives, but not one of them was a 

model railroader!  Yet, I still miss them all.  My mother expressed in the visits I had with her 

that, at age 95+, she felt “smaller” as her friends pre-deceased her.  I took that to mean that she 

felt her world was shrinking but I saw her genuine excitement in her relationship with the 

grandkids, three generations behind her.   

 

Today, I find myself confronted with information that seems to foretell major trend 

changes we are likely to face in the not-too-distant future.  (Note:  I am not speaking of 

POLITICS).  I am not speaking as an advocate to suggest the changes are for the good or bad.  I 
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am suggesting though that we need to prepare for what could significantly affect our planning 

assumptions in the future.  Pay attention young people! 

When we do retirement income planning for clients, we basically ask them to create a 

mental image of how they “see” retirement for themselves in terms of lifestyle, experiences, and 

leaving a legacy.  I included an article from a “world traveler” that I read in my latest blog post 

on our website (it may not be there yet).  With respect to our ability to see the future, he pointed 

out that in 1974, nearly 50 years ago, conveyed on the cover of a national magazine, scientists 

were suggesting we may be facing the coming of the next “ice age” based on falling 

temperatures in polar regions.  In the 60s/70s we were introduced to the Population Bomb 

which predicted the United States would run out of “space” for our population about now.  The 

point he was making is that planning for 50 years out has never been very successful nor 

accurate on a national or global scale.  And we all know it is difficult on a personal level. 

I am pretty sure my parents never anticipated what we see or take for granted today.  My 

parents gave us $1,500 to put a down payment on a house in 1974 in San Jose which cost 

$26,000 at the time.  They seriously advised me to not “get in over my head”. (They bought 

their first home for $5,000 in 1950.)   

Since high school I have always been interested in science and technology.  I wanted to 

be a nuclear engineer riding around on Navy submarines.  Nuclear power emerged as a 

significant energy provider wherever it was used around the world.  In our recent past, nuclear 

power capacity in the world has shrunk significantly in preference of wind and solar.  Now we 

see a resurgence in maintaining existing nuclear power facilities and the development of new 

nuclear (both fission (Bill Gates project) and fusion (Jeff Bezos project) facilities to meet the 

needs of the levels of power required for the technology we are developing. 

My experiences with science and technology include seeing the various “laws” of 

technology growth which characterized the dramatic size reduction in semiconductors, etc. and 

the increase in speeds of communication/data technologies.  I saw one of the first “laser” tools 

on a workbench at a company back in the 1970s.  The light beam was projected through a 

crystal and by connecting electric wires to the crystal the beam could be made to project the 

company logo and make it rotate on a screen at the end of the bench as knobs were turned.  I 

asked the guy who manned the workbench “what will you use it for?” and his answer was along 

the lines of “we’re not sure yet!”  Soon we saw fiber optic communication lines and routers. 

We all have seen such examples.  As far as the financial markets go, in the 1960s and 

70s, people were encouraged by stock market gurus to buy the “nifty fifty” which were the 50 

stocks that you could “buy and hold” forever to grow your wealth.  Looking back, just one of 

those stocks has outperformed the market since and still exists, Walmart.  We hear this today, 

when investors address certain tech stocks saying “just buy these stocks and hold on till you 

retire and you will be wealthy”.   

Stock market behavior is heavily influenced by technology today.  It is estimated that 

over 3000 stocks on the US exchanges are traded predominantly by computerized algorithms, 

not human intervention.  The stock indexes are often modified, removing stocks which have 

underperformed or no longer represent an appropriate mix in favor of more relevant and better 

performing stocks.  What will that look like 5 or 10 years from now? 
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Entire industries are in the process of transforming.  The auto industry, IF it evolves as 

industry consultants suggest, will be producing self-driving electric mini-vans that will arrive at 

your door in minutes, take you where you want to go, and bring you home.  All will be 

integrated in an accident proof control system and secure.   Your custom Corvette will be on 

display in your vintage vehicle museum and not allowed on the electric-ways!  It is conceivable 

that the ultimate minivan can have drone rotors (fly) and you won’t need roads…just like the 

Jetsons!  Remember the technology laws I referred to above.  Simply stated, one of them says 

that what took 10 years to achieve 20 years ago, will only take minutes today! (or something 

like that, but you know what I mean). Think back to the size of the first TVs, black and white 

into the 1950s, then color but still large heavy boxes with big tubes inside, then smaller and 

lighter, then actually portable, and then moving quickly from plasma, digital, 4k, 8k, and now 

streaming to your smart phone!  A friend in the early 2000s asked me my opinion as to whether 

he should buy a new plasm TV for $6,000 or a used car for the same amount for his teenage 

daughters to drive!  Where is plasma today? Where is a $6,000 used car today??? 

So, who do you want planning for your future in 30-50 years?  Yourself or centralized 

governments, local, state and federal? 

 

INCOME TAXES AND RISING INCOME TAX RATES POSSIBLE IN 2021 AND 

BEYOND:  I am getting started a little earlier this year responding to clients being concerned 

about the Required Minimum Distributions (RMDs) restarting in 2021, concerned about certain 

taxable events creating capital gains reporting, and of course the concerns about any actions the 

Congress takes that may result in changes to 2021 taxes.  Several of our California residents 

have been impacted by Prop 19 passed in 2018 and taking effect in 2021.  One would think that 

something passed in 2018 would have its rules established by now.  I have not found anyone 

who has a handle on the detailed implementation of this proposition affecting the property tax 

impacts of inheriting a family home by one or multiple children, adults or minors, etc.  I guess 

California was too busy trying to figure out how $30+ billion dollars of fraudulent 

unemployment claims got paid out in 2020!  (Despite that, California still had a $75 billion 

income surplus for 2020!) Just imagine if our state officials could manage funds their position 

gives them control of as well as the tax payers submit to paying one of the highest tax rates in 

the country.  But I digress! 

If you are interested in seeing a projection of your taxes for 2021 and maybe even 2022, 

make sure I get a copy of your 2020 tax return so we have an accurate baseline to start with.  

You TOO may make a more effective use of our tax bracket system…Call the Office! 

 

 DOES YOUR TRUST/WILL, HEALTH CARE DIRECTIVE, AND POWERS OF 

ATTORNEY NEED REVIEW?  Probably.  If your kids have moved out, started families, are 

at odds with their siblings, are still living with you, other relatives may be dependent upon you 

in the future because of their own life changes, or your own health has changed, you turn 71, 

you see your kids and kids of long time clients turning 50-60 years old, you take 8 different 

medications, get blood tests quarterly, get the doctor’s report on your annual physical that is 

more pages than the longest book you can read before falling asleep……Sorry, I once again 

digress.  There are certain things EVERYONE needs to consider, whatever adult age they are.  
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Have you legally designated Guardians for yourself or minor children should that be necessary?  

Have you provided for special needs family members financial security? Do you have 

beneficiaries correctly identified on employer benefit programs, retirement plans, IRAs, etc?  

The caution we give regarding these “estate” issues are you cannot make it right later.  You and 

your family/heirs are “stuck” with how you left it at the point that state law steps in.  This is 

“planning” that if ignored by you, the state legal system will be the default “planner”! 

 

 

CURRENT INVESTMENT THOUGHTS:  
 

 

As done in the past in this bulletin, I updated the following chart to demonstrate the 

recent volatility and trend in the stock market as measured by the S&P100 index (^OEX) over 

the last 18 months or so.   
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The primary purpose of this graph is to show the degree of participation of stocks within 

the index and therefore the underlying strength of current market behavior.  (The main chart 

section shows the percentage of stocks in the index trading ABOVE their 200 day moving 

average at the close of business each day during the 18 months period shown).    

There is not much room for that percentage to “rise” but a lot of room for it to fall.  I have 

said in the past that I like looking at graphs because some “patterns” often show up.  For 

example, you can see that the bottom section of the chart is “high” in the middle and “low” at 

each end.  This is a Relative Strength indicator which started rising last April 2020 to its peak 

the following June and again in November but not to that level since.  The top section shows 

that even though we have seen many all-time highs in major market indexes, the stocks above 

their 200 day moving averages appears to be “rolling over”.  You can see from the middle 

section that “volatility” has been shrinking over the last 18 months.          

  Last quarter I said was seeing “rising opportunity to buy stocks at lower risk levels than 

we have seen for a while” and that I expected we might be rebalancing our portfolios.  That has 

NOT happened.  We still do retain some cash and continue to monitor the individual assets 

owned for their appropriateness during this period of volatility. 
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FROM THE GRANDCHILDREN: 

 

 

Morgan:  Just turned 15! 

Started her sophomore year 

at California Lutheran High 

School and is competing on 

the volleyball team!  

Grandma and Grandpa do 

get to travel to some of her 

games and cheer her on! 

 

Samantha (10) and Allison 

(8): Still active in 

gymnastics, gymnastics, and 

gymnastics! 

 

Brooke (11):  Will be picking 

up softball again this fall.  

Got to travel to the east 

coast to visit relatives and 

enjoy the seashore. 

 

Thomas (almost 9):  Just completed his first flag football season and joined Brooke on her 

east coast adventure! 

 

Fortunately for all the kids they attend private schools and have benefitted from live 

classroom education.  And of course, Grandma and Grandpa are proud of them all and 

impressed by their enthusiasm for school, sports, and their curiosity for everything new. 
 

NOTE:  Thomas J. Wolf is no longer using Facebook and Twitter. 

 

To contact us via email, you can go directly to my website at www.iplan4u.com and click on the “Contact Us” tab. 
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