
 
Weekly Commentary August 10, 2015 
 
 
The Markets and the Economy 
 
U.S. stocks fell for the week ending August 7th after a solid July jobs report reinforced expectations 
that the Federal Reserve may be drawing closer to its first interest rate hike since 2006. European 
stocks rose for the week while Asian shares were mixed.  
 
Last Week's Headlines 
 
• This past week, two members of the Federal Reserve indicated that the time is nearing when short-
term interest rates will be increased. Both James Bullard, President of the Federal Reserve Bank of 
St. Louis, and Dennis Lockhart, President of the Federal Reserve Bank of Atlanta, said the economy 
is ready for the first interest rate hike in more than nine years. While the ultimate decision is likely to 
be influenced by labor market and inflation data, even a slight regression in those sectors may not 
forestall a rate increase.  
 
• The Commerce Department's Personal Income and Outlays report is a valuable indicator of 
consumer income, savings, and spending. Compared to the prior month, personal income increased 
$68.1 billion or 0.4% in June, while disposable personal income increased $60.6 billion, or 0.5%. A 
valued indicator of inflation, personal consumption expenditures (consumer prices) rose 0.2% to 
$25.9 billion in June from May. Compared to this time last year, prices are up only 0.3%. For the 38th 
consecutive month, inflation has been below the Fed's target of 2.0%. 
 
• The relative strength of the dollar is boosting imports and hampering exports, further widening the 
trade gap by about 7.1% in June. According to the Bureau of Economic Analysis, the goods and 
services deficit was $43.8 billion in June, up $2.9 billion from May's revised total.  
 
• Total nonfarm payroll employment increased by 215,000 in July, and the unemployment rate was 
unchanged at 5.3%, the U.S. Bureau of Labor Statistics reported last week. Job gains occurred in 
retail trade, health care, professional and technical services, and financial activities. In July, average 
hourly earnings for all employees on private nonfarm payrolls rose by 5 cents to $24.99. Over the 
year, average hourly earnings have risen by 2.1%.  
 
 
 
 
 
 
 

 

 

 



 

• Greece’s manufacturing PMI plunged to an all-time low of 30.2 in July, but the overall eurozone PMI 
rose to 52.4. While activity slowed somewhat in Germany, Spain and the Netherlands, Italy’s PMI 
rose to a four-year high. 

Eye on the Week Ahead 
 
Inflationary indicators will be front and center this week with reports on productivity and labor costs 
released early in the week (8/11).  We'll also get a refreshed look at the University of Michigan's 
Consumer Sentiment survey, Industrial Production, and the Producer Price Index (8/14). 
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Financial Mistakes People Make at Different Ages 
 
There's a saying that with age comes wisdom, but 
this may not always be true in the financial world. As 
people move through different life stages, there are 
new opportunities and potential pitfalls around every 
corner. 
 
In your 20s 
 

• Living beyond your means. It's tempting to want all the latest and greatest in gadgets, 
entertainment, and travel, but if you can't pay for your wants up front, then you need to rein in 
your lifestyle. If you take on too much debt or do not work diligently to start paying off the debt 
you have, it can hold you back financially for a long, long time.  
 

• Not saving for retirement. You have plenty of time, so what's the rush? Well why not harness 
that time to work for you. Start saving a portion of your annual pay now and your 67-year-old 
self will thank you. We can help you figure out a savings plan today that can work for the rest 
of your life. 
  

• Not being financially literate. Many students graduate from high school or college without 
knowing the basics of money management. Learn as much as you can about saving, 
budgeting, and investing now so you can benefit from it for the rest of your life. 

 
In your 30s 
 

• Being house poor. Whether you're buying your first home or trading up, don't buy a house 
that you can't afford, even if the bank says you can. Build in some wiggle room for a possible 
dip in household income that could result from switching jobs, going back to school, or leaving 
the workforce to raise a family. 
  

• Not protecting yourself with life and disability insurance. Life is unpredictable. What would 
happen if one day you were unable to work and earn a paycheck? Let go of the "it-won't-
happen-to-me" attitude. Though the cost and availability of life insurance depends on several 
factors including your health, the younger you are when you buy insurance, the lower your 
premiums will likely be. 
 



• Not saving for retirement. Okay, maybe your 20s passed you by in a bit of a blur and 
retirement wasn't even on your radar screen. But now that you're in your 30s, it's critical to start 
saving for retirement. Wait much longer, and it can be hard to catch up. Start now, and you still 
have 30 years or more to save. 
 

In your 40s 
 

• Trying to keep up with the Joneses.  Appearances can be deceptive. The nice homes, cars, 
vacations, and "stuff" that others have might make you wonder whether you should be buying 
these things too. But behind the scenes, your neighbors could be taking on a lot of debt. Take 
pride in your savings account instead. 
 

• Funding college over retirement. In your 40s, saving for your children's college costs over 
your own retirement is a mistake. If you have limited funds, set aside a portion for college but 
earmark the majority for retirement. Then sit down with your teenager and have a frank 
discussion about academic options that won't break the bank for either of you. HCM can help 
you sort out these goals. 
 

• Not having a will or an advance medical directive. No one likes to think about death or 
catastrophic injury, but these documents can help your loved ones immensely if something 
unexpected should happen to you. Remember, if you don’t have a will, the state has one for 
you. And you might not like it. 

 
In your 50s and 60s 
 

• Co-signing loans for adult children. Co-signing means you're on the hook – completely –  
if your child can't pay; a situation you don't want to find yourself in as you are getting ready to 
retire. Don’t do it if the capital is important to your own retirement and financial security.   
 

• Raiding your home equity or retirement funds. It goes without saying that doing so will 
prolong your debt and/or reduce your nest egg and put off your retirement. 
 

• Not quantifying your retirement income plan. As you approach retirement, you should 
understand the various Social Security claiming strategies available to you and know how 
much you can expect from Social Security (at age 62, at your full retirement age, and at age 
70), pension income, and your personal retirement savings. This is right down our alley, so 
give HCM a call if you could use some help. 
 

• Not understanding health-care costs in retirement. Before you turn age 65, review what 
Medicare does and doesn't cover, and how your various gap insurance policy options fit into 
the picture. 

 
Your HCM Wealth Advisor is able to help you and your family members make smart financial 
decisions, at any age.  If you have found yourself facing a decision you could use some help with, 
give us a call.  We are always happy to help.     
 
 
Weekly Focus – Think About It 
 
“A good financial plan is a road map that shows us exactly how the choices we make today will affect 
our future.” -  Alexa Von Tobel 
 

http://www.brainyquote.com/quotes/quotes/a/alexavonto618633.html
http://www.brainyquote.com/quotes/quotes/a/alexavonto618633.html
http://www.brainyquote.com/quotes/quotes/a/alexavonto618633.html


 
HENGEHOLD CAPITAL MANAGEMENT LLC 

www.hengeholdcapital.com 

HCM Mission Statement 
We work passionately to help our clients and their families enjoy a financially independent life by providing sophisticated wealth 
planning solutions. 
 
Disclaimer 
The security and timely delivery of electronic mail cannot be guaranteed. HCM recommends that you do not send confidential 
information via email. Time-sensitive or action oriented messages should not be sent through email. We will not act on instructions 
concerning any financial transaction until HCM can verify and confirm your instructions. 
 
Any U.S. federal tax advice contained in this document (including any attachments) is not intended or written to be used, and cannot be 
used, for the purpose of (i) avoiding penalties under the Internal Revenue Code, or (ii) promoting, marketing, or recommending to 
another party any transaction or matter that is contained in this document. Taxpayers should consult their own tax advisors regarding 
the tax consequences to them of their own particular circumstances. 
 
Additional Notes: 

• The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock 
market in general. 

• Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future 
performance. 

• Past performance does not guarantee future results. 
• You cannot invest directly in an index. 
• Consult your financial professional before making any investment decisions. 
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