
Week 2 of Shelter-in-Place
Complete. Balancing Health vs

Economic Issues

Sunday, March 29, 2020 

To All Financial Journey Partners Clients, 

It is Sunday afternoon and the second week of shelter-in-place is
nearly complete in Silicon Valley. Seems like a strange
coincidence that the weather was mostly sunny and nice in
February and now with the shelter-in-place in March, the weather
has been mostly rainy and gloomy, with even some hail.

In our weekly grocery shopping this weekend, we found that while
items such as paper products remain in short supply, we were
able to buy all the things we needed. Our thanks to all the people
in the food and grocery industry for keeping the food supply
available for everyone. 

Our relative that lives in Las Vegas took this picture of Las Vegas
Boulevard. Not a person or car insight. Incredible!

 
Financial Journey Partners is Here to Help You

Our business falls under the exemptions to be able to remain
open. Scott works in the office each day to ensure that we
process the mail, checks and forms so that everything is done in
a timely manner. The rest of the team are all working remotely
from home with their work phone numbers rolling over to their cell
phones. Give us a call if you need any help.
 

Update on the Coronavirus

On Sunday, March 29, President Trump extended the Federal
Social Distancing Guidelines through the end of April. Follow
www.coronavirus.gov for updates.

Since the shelter-in-place order went into effect for the San
Francisco and Silicon Valley areas on March 17, many places in
the US and the world have followed suit. In the US, New York City
has the most cases, but cases are growing in other areas. The
top priority of local, state and federal leaders continues to be to
slow the spread of the Coronavirus and save lives.

The list of states with shelter-in-place is now 25, half the states in
the US, including many of the most populated states. The list
currently is California, Colorado, Connecticut, Delaware, Hawaii,
Idaho, Illinois, Indiana, Louisiana, Massachusetts, Michigan,
Minnesota, Montana, New Hampshire, New Jersey, New Mexico,
New York, North Carolina, Ohio, Oregon, Rhode Island, Vermont,
Washington, West Virginia and Wisconsin.

With the shelter-in-place orders, many businesses are closed.
Particularly hard hit are service and travel industries such as
restaurants, movie theaters, cruise lines, airlines and more.

The Cheesecake Factory told its landlords on March 26, that it
would not be paying rent for April for its 200 US locations.
Subway also announced that it will be working with its landlords
for its 20,000 US locations for reduced or postponed rental

payments1.

Firms with a lot of cash and not too much debt have a significant
advantage. We are seeing some amazing prices and watching for
opportunities for those that might rebound once things turn
around.

US airlines have dramatically reduced flight schedules based on
reduced demand:

United Airlines has reduced its flights in April and May by
90%.
Delta has cut 80% of international flights and 70% of its
network overall.
American has removed 75% of its international flights

through early May2.

Other significant announcements this past week include delaying
the 2020 Tokyo Summer Olympics for one year and many states
have delayed their presidential primaries.
 

The US Federal Reserve to the Rescue

Recently, the Federal Reserve began a massive bond buying
program that has been called “Quantitative Easing (QE) unlimited”
because they have not placed a cap on how many bonds they will

buy. See the graph below of the Federal Reserve Balance Sheet3.

We think this was a significant contributor to the rally in the stock
and bond markets last week.

  
Congress and the President Pass the Coronavirus Relief Bill,
The CARES Act

On Friday of this week, President Trump signed into law the
Coronavirus Relief bill with $2 trillion of emergency economic
funding that includes assistance for individuals and businesses.

We are researching the details of this 800 page new law and will
have more updates in our next newsletter. The estimated

breakdown of the bill is as follows4:

Individuals:  $560 billion

Individuals without children, making less than $75,000 can
get a full payment of $1,200, or an adjusted payment, based

on maximum AGI of $99,0007.
Couples without children, who filed jointly and made less
than $150,000 can get full payment of $2,400, or an
adjusted payment, based on maximum AGI of $198,000.
Couples with children, who filed jointly, and made less than
$218,000, are eligible to receive a stimulus benefit.
An individual who files as Head of Household and earned
$112,500 or less gets $1,200.
If AGI is within the stimulus cap, for every child in the
household, there is an additional payment of $500.
Unemployment benefits are extended to four months and
$600 per week of additional unemployment benefits from the
Federal Government, in addition to whatever a person

receives from the state5.
Independent contractors are now eligible for a new,
temporary Pandemic Unemployment Assistance program
through the end of this year.
Benefits are based on AGI for 2019 taxes if filed, otherwise
2018 tax filing.
For more information go to irs.gov/coronavirus.

Big Corporations:  $500 billion

The bill also includes a $500 billion fund to help companies, such
as the struggling airlines. This fund will be overseen by Treasury
Secretary Steve Mnuchin. The final draft of the bill includes a
congressional oversight committee and Inspector General as

added control measures6.

Small Businesses:  $377 billion

The bill includes emergency grants and a forgivable loan program
for companies with 500 or fewer employees.

State & Local Governments:  $339.8 billion
Public Health:  $153.5 billion
Education and Other:  $43.7 billion
Safety Net:  $26 billion
    

Where do we go from here?

Now that Congress has passed The CARES Act, we are starting
to read more discussion of when and how businesses will be able
to reopen. It seems to us that it will be a balancing act between
avoiding the spread further and preventing business from going
under and not being there when people are ready to come back
to work.

What seems pretty clear is we still have some more weeks to get
through before life starts to get back closer to normal.  In the
meantime, we expect volatility to continue in the stock market for
the near future, so we have been defensive with client accounts.

On the positive side, we think there will be an amazing buying
opportunity soon, so we are getting our buy lists ready.

If there is anything we can do to help, or you just want to talk, give
us a call at 408-963-2858.
 

Take care and stay healthy,

Elaine, Scott and Linda

_______________________
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