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I titled this a “special update” because I want to keep it short, to the point, and focused on 
my thoughts about the current investment opportunities/conditions.  I know that some of you 
are thinking:  NO WAY! THIS IS GOING TO BE 4 PAGES LONG! 
 
I JUST NEED TO POINT OUT AT THE BEGINNING OF THIS THAT I DO NOT WANT 
TO SUGGEST THIS UPDATE WILL PROVIDE SPECIFIC RECOMMENDATIONS FOR 
ANY ONE OR ALL OF THE CLIENTS RECEIVING IT.  I WILL SIMPLY BE TRYING TO 
CONVEY MY “MOOD” AT THIS POINT IN TIME WHICH MAY CAUSE ME TO MAKE 
ANY DISCRETIONARY MOVES IN CLIENT ACCOUNTS.  
 

 
 
 

You have seen this chart before, I use it in each of my quarterly newsletters. It shows the 
volatility and trend in the stock market as measured by the S&P100 index (^OEX) over the last 
18 months or so.  Since last month, the stock market conditions have further deteriorated.  At 
this point I cannot say that we are at all close to wanting to buy stocks.  Virtually all stock 
market sectors are deteriorating as I write this.  If we try to “pick” individual sectors of stocks 
we can get caught in the volatility of trying to pick a too narrow slice of the market which can 
change direction in just a few days.  The information conveyed in the chart above and in the 
research I use to make investment allocation decisions does not translate well to daily, weekly, 
or even monthly trades.  The above chart could be useful but may take a couple months to truly 
indicate an up/down trend in the making. 



 From research I get on the “cyclical” nature of markets, we appear to be in a longer term 
cyclical “downturn” at this time, looking very similar in nature to the 2007-2009 downturn.  
The smartest “purchase” was at the end of March of 2009, at the point of highest “stress” when 
most of the industry spent the day hiding under their desks! 
 What makes the current market scenario unique is the negative effect on both stocks and 
bonds.  In a sense, there is NO PLACE TO HIDE.  Normally when stocks get risky, bonds are a 
place to take shelter.  That is not the case since last fall. 
 I am trickling some funds into non-traditional assets such as private credit and preferred 
stocks, but we don’t have a huge selection to choose from.  With the Federal Reserve expected 
to raise rates, we could see money market funds ultimately paying up to 2-2.5% by the end of 
the year.  That doesn’t help a lot when inflation may be 5-8%*, but it is better than “parking” 
money in a diversified bond portfolio that is typically down 6-8% since the first of the year. 
 So, we will continue to hold our large cash position in most accounts as we await 
special opportunities and nibble on those if they are appropriate. 
 
Tom 
 
Thomas J. Wolf is no longer using Facebook and Twitter. 
To contact us via email, you can go directly to my website at www.iplan4u.com and click on the “Contact Us” tab. 
 
*As noted by the current CPI of 8.6% from the US Bureau of Labor of Statistics. 
This newsletter is published by Thomas J. Wolf, an investment advisor affiliated with TCFG Investment Advisors, LLC, 
a federally Registered Investment Adviser, and is provided free of charge to his clients. Sources are identified for clarity 
and to give credit where it is in our opinion important to do so.  All other statements are to be considered the opinions of 
Thomas J. Wolf as derived from his various sources of information and his subsequent interpretation of that information.  
Any stated or implied recommendations herein are of a general nature and clients should consult with Mr. Wolf for 
advice concerning their particular situation. The information contained in this newsletter should not be construed as tax, 
accounting or legal advice. 
Past performance is not indicative of future returns. 
 In general, the bond market is volatile, and fixed income securities carry interest rate risk.  Fixed income 
securities also carry inflation risk and credit and default risks.  Any fixed income security sold or redeemed prior to 
maturity may be subject to substantial gain or loss. 
Certain statements contained within are forward-looking statements including, but not limited to, statements that are 
predications of or indicate future events, trends, plans or objectives.  Undue reliance should not be placed on such 
statements because, by their nature, they are subject to known and unknown risk and uncertainties. 
 The views expressed within are of Thomas J. Wolf, not TCFG, and should not be construed as investment advice.  
All information is believed to be from reliable sources; however, TCFG makes no representation as to its completeness or 
accuracy. 
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