
 

 

 

QUARTERLY NEWSLETTER [3Q 2017] 
 

Positives: 
 
Gains For All Asset Classes In Third Quarter. Everything rose at least modestly this quarter, with the Barclays US 
Aggregate Bond Index up +0.8% (+3.1% YTD) and the S&P 500 large company stock index adding +4.5% (now +14.2% 
YTD). Real estate, as shown by the Dow Jones US Select REIT index, rose +0.4% this quarter, but is up just +1.8% in 
2017, hit by rising interest rates. 
 
Stock Market At Record Levels. The S&P 500 index, technology-heavy NASDAQ composite and small cap-focused 
Russell 2000 all ended September at all-time highs. With its eighth consecutive quarterly gain, the S&P 500 capped its 
longest winning streak since the start of 2014. This performance was topped by the NASDAQ index, up +6.1% (a huge 
+21.7% YTD); and the Russell 2000 recovered this quarter, +5.7%, after a slow start to the year (now +10.9% YTD).  
 
International Stocks Still Outpacing US Stocks. International stocks again outperformed domestic stocks this quarter; 
lower relative valuations, strong economic news and rising stock prices attracted even more investor attention. The MSCI 
EAFE index, which tracks developed markets outside North America, rose +5.4% this quarter (up +20.0% for the year). 
Emerging markets, seen in the MSCI Emerging Markets index, continued their torrid pace, leaping +7.9%, to move ahead 
+27.8% for the first nine months of 2017 to lead all major market indices.  
 
Solid Economic Conditions. Equity momentum this quarter was driven by ongoing strong corporate earnings, with S&P 
500 companies posting their first back-to-back, double-digit quarterly earnings growth in six years. Investors were also 
pleased with second quarter GDP growth of 3.1%, the fastest annualized growth rate since 1Q 2015. Sentiment also rose 
with tax cut proposals, especially corporate tax cuts, being discussed in Washington.  
 
 

Negatives: 
 
Not Being Invested. With all asset groups showing gains this quarter, the worst performer was cash. One month T-Bill 
returns were +0.2% in 3Q, with gains for the year just reaching +0.5%. This result seems to indicate that getting 
invested in something is better than not getting invested at all.    
 
Commodity Prices Still Lagging. While overall commodity prices staged a strong rally this quarter, most commodities 
are down in price for the year. If the economy was growing at a strong pace, this would not typically be the case as robust 
demand would boost prices of commodities used in manufacturing. This phenomenon leads some observers to worry that 
we are facing a slowing, not growing, economy. 
 
 

What We Are Doing For You: 
 
Keeping Current On Estate Planning Issues. According to one study, the average person maintains about 90 online 
accounts. Unfortunately, most Terms of Service (TOS) agreements with online providers are silent or unclear regarding 
access to an incapacitated or deceased user’s account. As of January 2017, 20 states (including California) have adopted 
the Fiduciary Access to Digital Assets Act that establishes a protocol online providers are required to follow.  
 
If the user has not provided specific direction regarding access, online providers must follow a user’s estate planning 
provisions that address digital assets. If no direction has been provided, either directly or in the estate plan, the provider 
may then rely on its TOS. Given this new statute, it is critical to make sure your estate plan is updated to incorporate 
digital assets; this can usually be done with a simple amendment to an existing trust agreement or will.  
 
 
 



 
 

  
             

   
 
 
 

 
 
 
 
 
 
 

 
 

   
 
 
 
 
 
 
                 
 
 
              

 
 
 

 
 
 

 
 
 
 
 

We appreciate your continued trust and confidence.  Do you have any questions or concerns?   
Please feel free to contact us any time. 

 
 
 
 

Bernard Smit, CFP®, ChFC     Damien Couture, CFP®, ChFC     Debbie Pursey, MBA, CFP®, AIF®     Zachary Weirich, Financial Advisor 

Opinions expressed are not intended as investment advice or to predict future performance. Additional risks are associated with international investing, such as currency 
fluctuations, political and economic stability and differences in accounting standards all of which are magnified in emerging markets. Investing in the market entails the risk of 

market volatility. The value of all types of investments may increase or decrease over varying time periods. Investors cannot invest directly in an index. 
 

1850 Mt. Diablo Blvd., Ste170•Walnut Creek, CA 94596•T 925.280.1800•F 925.280.1801•www.WalnutCreekWealth.com 
 

Financial Advisor of and offers securities and investment advisory services through Cetera Advisor Networks LLC (doing business in CA as CFGAN Insurance Agency), member 
FINRA/SIPC.  Some advisory services also offered through Walnut Creek Wealth Management RIA. Walnut Creek Wealth Management is independently owned and is not owned 

or operated by Cetera Advisor Networks. Bernie Smit CA Insurance Lic#0697139, Damien Couture CA Insurance Lic#0793162, Debbie Pursey CA Insurance Lic#OF29782, 
Zachary Weirich CA Insurance Lic #OJ25016 

 
 
 

Prefer listening to books over reading 
them? Audible has you covered with more 
than 180,000 titles that you can download 
for offline play. Speed up or slow down 

narration speed to fit your preferred 
listening experience.  

Bernie Bernie’s youngest daughter Jenny recently celebrated her 21st birthday with 
friends and family.  Jenny is now a Senior at Cal Poly in San Luis Obispo studying 
Astrophysics.  She continues to perform with the Cal Poly Symphony Orchestra and 
has recently developed a green thumb for succulents, as evidenced by the 100+ 
varieties currently in her front yard.    
 
Damien The highlight of Damien’s summer was a 12 day backpacking trip he did 
with his son Nicky at the Philmont Scout Ranch in the Rocky Mountains of northern 
New Mexico. The challenging trek covered over 75 miles of rugged terrain at high 
elevation.  It was an incredible experience for Damien, Nicky and the other Scouts 
in the 8 man crew. Damien was pleased to report that his back and legs held up 
well and he had no problem keeping up with the 15 year olds! 
 
Debbie and Dave visited their oldest son, Tim, in Susanville to see his new 
apartment and job in Administration at the High Desert State Prison.  While there 
they hiked at Mt. Lassen National Park.  On the way home they visited their 
younger son, Stephen who has an IT development job in Chico.  In September she 
and Dave had a spectacular four‐day backpacking trip in the Desolation Wilderness, 
near Lake Tahoe.  Their 25th wedding anniversary is in October and they will 
celebrate in Kauai.  

Zack enjoyed his summer by being outdoors as much as possible. He was able to do 
some camping with friends in the Tahoe area where he was able to put his 4X4 
Chevy to the test.  Zack’s dog Walter attended the camping trips as well, and on 
September 27th Zack and his girlfriend Anais celebrated Walter’s first Birthday! To 
end the summer on a high note, Zack and Anais traveled to Mexico on a cruise and 
had a wonderful time exploring the Mexican culture.   

 
 
 

 
Similar to the popular board game, 

Scrabble, players can challenge their 
friends and family, however distant they 
might be. This mentally engaging game 
enables you to have fun while staying 

social! 

Here are a couple of our favorite new apps that we thought you may like: 

Peak of Mt. Baldy 

Elevation 12,441 ft.


