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401k 
 

Maximum elective 

deferral limits to 

your 401k have 

been increased in 

2013 to $17,500. 

 

If you are over age 

50, you can         

increase this maxi-

mum to $23,000. 

 

Note:  Some em-

ployees considered 

“Highly Compen-

sated” may not be 

able to contribute 

the maximum. 

Consult your    

company HR     

department. 
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“Why keep your 401k at a company that didn’t keep you?” I ran across these words in an ad-
vertisement recently. The better question might be, “Why would I want to rollover my 401k to 
an Individual Retirement Account (IRA)?” Here are some reasons to consider. 

Professional Money Management– Most 401k plans offer a selection of investment options. 
It is up to the employee (you) to decide which funds to select and how to allocate your invest-
ments between cash, bonds, stocks and other investments. Are you up to this task?  Most of 
our clients are looking for help with this process-so that is why they hire me. 

Multiple 401k Accounts-People change jobs more frequently than they did 20 or 30 years 
ago.  Often, they have multiple 401k accounts and/or IRA accounts. What is the overall invest-
ment mix of these retirement plan accounts? You may think that you are diversified-but find 
out that you have much more money at risk in the stock market than is appropriate. Consoli-
dating these accounts can make investment management a much easier task. 

More Investment Options-While you are still employed with a company, you are limited to 
their 401k investment options. Once you leave the company or retire, you can use an IRA roll-
over to access a wider range of investment options-individual stocks and bonds, mutual funds, 
etc. 

Desire for Lifetime Income-Many of my clients like the idea of having part of their retirement 
assets in an annuity that will provide the opportunity to receive lifetime income. The 2010 
census found 53,364 people in the US over the age of 100. Longevity is an important consider-
ation in your investment choices. 

Need To Start Distributions Early-An IRA allows you the opportunity to start taking distribu-
tions before age 59 1/2—without incurring any IRS penalties (you will still pay taxes). You 
must take equal distributions over your life expectancy (monthly, quarterly or annually). 
These distributions must continue until the later of (1) reaching age 59 1/2 or (5) Five years 
from the date of the first distribution. This strategy has allowed some of my clients to tap 
their 401k early without penalty. 

Want to talk more about rolling over your 401k to an IRA account? Give me a call. 

The 401k Rollover - 
Why This Might Make Sense 

For You 
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Seven Strategies 

for                    

Developing      

Good Financial 

Habits: 

1. Pay Yourself  

First 

2. Invest tax    

refunds and 

work bonuses 

3. Cut back       

on home ex-

penses 

4. Set a savings 

goal 

5. Turn savings 

into a game 

6. Put extra cash 

or change in a 

jar 

7. Making Sav-

ing a habit  

      

Source: Buffini & Company 

2012 

Did You Know that Older US Treasury Securities Stop 

Paying Interest? 

The following securities no longer pay interest: 

Series E - All Issues 

Series EE - Issued January 1980 thru June1983 

Series H - All Issues 

Series HH - Issued January 1980 thru June 1993 

Source: Treasury Direct.com 

Are the Millennials Taking Over? 

What is a Millennial you ask?  This is a term for people born in the late 
1980’s and early 1990’s. Jessica and I have 4 Millennial sons in our family. 
It is estimated that there are 80 million Millennials in the United States. 
This makes this group slightly larger than the Baby Boom Generation! 

This group will be buying their first home in the next 10 years, purchasing 
furniture and lawn mowers, and buying new (or slightly used) cars. Hope-
fully, they will also be investing in mutual funds, buying life insurance and 
needing their taxes done!! 

If you have a Millennial in your family (or you are one), give me a call to 
set  up an appointment to discuss getting on the right track with your fi-
nances. I have a vested interest in helping this group-since they will be 
paying for my Social Security someday!! 

If you or a family member owns these securities, they should be cashed in 

and reinvested. You can no longer cash in savings bonds at a bank. You 

have to set up an account with TreasuryDirect.com in order to cash in any 

bonds which you still hold in paper form. 
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Wayne’s Tips for Buying a New 
Home 

The real estate market in Arizona is finally moving again! With people feeling more confi-
dent, many are looking at buying a new home (or first home). Here are some tips to keep in 
mind: 

 1.  Most important-Make sure your mortgage and other housing costs fit within your   
      budget. Depending on your family income, you should shoot to keep housing         
      costs (mortgage payment, utilities, repairs, etc.) somewhere around 30% of your  
      overall budget. 

 2.  Always put at least 20% down-in order to avoid Private Mortgage Insurance.    
      Again, if you can’t do this adjust the type of home you are looking to buy. 

   3.  Use a 30 year fixed rate mortgage (better yet, a 15 year fixed rate-if you can         
      afford the higher payments). 

 4. Make sure you work with a competent realtor, lender and property insurance   
     agent. If you would like referrals in any of these areas-please give me call. 

 5. Finally, make it a goal to have your mortgage paid off by the time you reach Social 
     Security age (66 to 67, depending on when you were born). This may mean that 
     you need to look at downsizing in order to have a better chance of being debt-free. 

 

If you would like to discuss a planned home purchase, feel free to give me a call. 



Keeping up with the Dow Joneses 

 12/30/2010    12/30/2011     12/31/2012 6/10/2013 

DJIA  11,578        12,218   13,104          15,239 

% Change       5.5%        7.3%   16.3% 

S&P500   1258           1258       1466                  1643 

% Change          0%       16.5%   12.1% 

 

3-Month T-Bill 0.02% 

10-Year Treasury 2.21% 

 

Investors cannot invest directly in an index 

(as found June 10, 2013 at Yahoo Finance.) 
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What will my money Buy? 

It may seem hard to believe, but back in 1982 the price of gas was just $1.82 per 
gallon. By 2012, things were much different: Gas prices had more than doubled to 

$3.87 per gallon. 

As I often say, those who believe inflation is dead have not gone grocery shop-
ping lately! The cost of eggs (up 86%), bread (up 164%) to orange juice (up 79%) 

have increased dramatically over the last two decades. 

The increase in fuel prices and groceries is a vivid example of how inflation can 
shrink our purchasing power over time. As you prepare for retirement, develop-

ing a plan to stay ahead of inflation is critical. 

Most of us are less aware of inflation during our working years because cost of 
living salary increases typically neutralize its impact. Retirees, on the other hand 

don’t get raises (very often!) 

Make sure you are taking into account inflation in your retirement planning.  


