
 

 
 

                                                                         

How Year-Round Tax Planning Can Put 
You on a Faster Track Toward Your Goals 
 
January marks the beginning of the traditional “tax season” as taxpayers begin to gather financial 
documents, statements, and receipts in preparation for filing their annual returns, usually in April. 
However, paying close attention to taxes year-round can offer significant benefits since all financial 
decisions have tax consequences that impact how much income you keep. That’s why tax 
management is a principal component of a comprehensive financial strategy designed to not only help 
you remain on track toward your long-term goals but pursue them in an effective and efficient manner. 
 
Consider the tips below to help you keep taxes in check throughout the year. 
 
Avoid overpayment 
Rule #1: There’s never a reason to pay more than your fair share of taxes. Overpaying will not only 
cost you today but could slow progress toward your long-term goals, even if you receive a refund later 
due to the time value of money. That’s the assertion that a dollar today is worth more than a dollar 
tomorrow since the money you have now can be invested and potentially earn interest over time, 
making it more valuable than the same amount received in the future.  
 
Work with professionals 
Keeping more of your money working for you requires a comprehensive strategy that seeks to 
optimize taxes on income and investments through maximizing tax deductions and credits and 
employing other tax-smart strategies to help retain and grow your wealth. That’s where your tax and 
financial professionals can help.  
 
It’s nearly impossible for individual taxpayers to keep up with the myriad of changing state and federal 
tax laws, and the dozens of annual inflation adjustments on existing tax provisions each year. 
However, your tax and financial professionals are well-equipped to provide guidance, implement tax-
smart strategies aligned with your needs and goals, and help keep you up to date on changing tax 
laws.  
 
Check your withholding 
One of the easiest ways to help optimize your tax liability is to review your withholding annually. The 
information you provide on your Form W-4 determines how much your employer sets aside to pay 
federal taxes on your behalf each year. If too much money is withheld from your paychecks, you’ll  get 
a tax refund next year when you file your return. But in the meantime, you’re giving the government an 
interest-free loan. However, withholding too little might result in an unexpected tax bill and, in some 
cases, a penalty for underpayment.  
 
To avoid paying too much or too little, revisit your withholding at least annually or when you 
experience a change in your life or employment status, such as receiving a raise, taking a second job, 
getting married or divorced, a change in the number of your dependents, and other circumstances 



 

 
 

                                                                         

impacting your household income. Keep in mind that while certain life events may result in more taxes 
being withheld, others will result in credits and deductions that can help lower your taxes.  
 
Organize your records 
Whether you’re preparing your returns yourself or uploading documents to a professional tax 
preparer, the ability to file online saves considerable time and effort over paper-based returns. While 
you still may need to scan a few documents to upload with your returns, in most cases, taxpayers can 
access copies of financial statements and tax forms online, eliminating the cumbersome process of 
making photocopies or waiting to receive documents in the mail.  
 
To make this process even easier when tax time rolls around, upload documents and receipts 
throughout the year to your secure online vault available through your financial professional. These 
may include receipts for charitable donations, out-of-pocket medical expenses, property taxes, prior 
year tax returns, and more. Having everything available in one place will make it easy to access the 
information you need when it’s time for you or your tax professional to prepare your annual state and 
federal returns.  
 
Maintain emergency savings 
What do emergency savings have to do with taxes? Having adequate emergency savings in a liquid 
account such as a bank savings account can help avoid situations that could lead to paying 
unnecessary taxes and penalties when faced with an unexpected expense, such as dipping into 
retirement savings or other long-term investments. This can help you preserve your long-term 
investments and avoid penalties and taxes that may result from early or untimely withdrawals. 
 
If you have questions about ways to keep more of your hard-earned income working for you, contact 
the office to schedule a time to meet.  
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