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Wow! What a great summer so far, especially if you like heat. 

 

So far this year the markets have shown us pretty much everything from the terri-

ble start in January and early February, to the bounce back in April and May, to a 

selloff in June, to a new record on the DOW and S&P500 in July. 

 

I think the above has become the new normal and is designed to keep all of us on 

our toes. 

 

One thing for sure, it has taught us patience because, with all of the gyrations in 

the markets, where would we be if we became reactionary. 

 

So, I now look at the markets exactly like I look at the weather in Michigan; if 

you don’t like it, just wait a little while and it will change. 

 

What is the next big event for the markets? I am guessing it will be the upcoming 

MMA fight between the Donald and Hillary. Who will win? Will it go 10 rounds 

or will it end early? No one knows, but I am sure the upcoming debates will have 

a huge audience if for no other reason than the laughs we will get. 

 

In my time on the earth, I cannot remember when we had two candidates of the 

caliber of these two and, to be honest, I hope I never see it again. 

 

Markets tend to like candidates who are pro-business, which seemed to be both 

until Hillary ran against Bernie… then she became anti-business. So now that 

Bernie is out of the race, maybe Hillary will be pro-business again. 

 

If you are like me, you are disappointed in the choices, but just remember it is our 

duty to vote, so please do so. 

 

As we get deeper into the election cycle, I am sure the markets will make a deci-

sion on who the President might be and then react accordingly. When that hap-

pens, Maier & Associates will be here to make any adjustment necessary to help 

maintain/protect your assets. 

 

On another note, I am taking my grandkids school shopping next week so I will 

let you know next time how that went. It is always a treat! 

 

Until next time… 

 

Remember the only limitations in life are the ones that we place on ourselves… 

Never limit your dreams! 

 

Wayne C. Maier 

CEO  
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Think About Your Lifestyle Before You Retire 
Sometimes planning for retirement isn’t entirely about money. 
 
How many words have been written about retirement? It’s a preoccupation for 
many, and we devote so much time, thought, and energy toward saving for the 
last day we go to work. Saving and investing in such a way that we no longer 
have to work may seem ideal at first, but it raises a question: what do you have 
planned for all of that free time? 
 
What do you do with your first day? Maybe you finally take that big vaca-
tion you’ve been talking about. Or, perhaps, it’s time to catch up with your kids, 
grandkids, and other extended family. But, eventually, you come home from a 
vacation or a visit. 
 
While many of us have that first day mapped out, it’s the days that follow that we 
haven’t really considered. In a survey conducted by Merrill Lynch and AgeWave, 
people who were about to retire were asked "what they would miss the most" 
once they left the working world. A “reliable income” was the top answer, com-
ing in at 38%.1 

 
When the same survey was given to people who have been retired for a while, 
“reliable income” was still a popular answer, but it drops down to 29%. So, what 
are actual retirees missing? The top answer, at 34%, was “social connections.” 
Other prominent answers included “having purpose and work goals” (19%) and 
“mental stimulation” (12%).1 

 
Free time can be a luxury or a curse. The results of the survey indicate that 
many retirees don’t give much thought to what they will be doing with all of their 
free time. We are meant to enjoy our retirement, of course, so banishing the rest-
lessness and loneliness that can come from leaving your job should be taken into 
consideration when you are planning. 
 
In his book Y ou Can Retire Earlier Than Y ou Think, investment strategist and 
radio host Wes Moss advises seeking out what he calls “core pursuits.” These are 
rewarding and engaging interests that can bring satisfaction and happiness to 
your life; charity work, hobbies, community activities, or public service are but a 
few examples.1  
 
Moss estimates that the most satisfied retirees enjoy three or four such pursuits as 
they go into retirement – though, there’s no reason that someone can’t find more 
ways to pass the time.1  
 
“Retirement” doesn’t mean “not working.” Not everyone is geared toward 
making their life about core pursuits. You may find that you miss working, or 
that you simply need or desire a little more income. Maybe you find that a part-
time job is ideal for supplementing your retirement income? Or, perhaps, you 
have an idea for a small business that you’ve always wanted to pursue? 
Whatever path you take, it’s important to consider the options open to you once 
your time is finally your own. You’ve worked most of your life for it, so enjoy-
ing yourself during retirement should be a priority.    
 
Stanley Dombrowski  
Managing Partner  
 

Citations. 
1 – fool.com/retirement/general/2016/04/01/think-youre-ready-to-retire-not-until-you-read-thi.aspx [4/1/16] 
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Michael Wilcox, ChFC® 

Senior Vice President 

 

 

This month I want to talk about ways to take advantage of discounts and low in-

terest rate offers. I enjoy trying to save as much money as I can, somewhat of a 

hobby I guess you would say.  The first and easy one is if you enjoy Applebee's 

appetizers…dine in after 8:00pm Monday through Thursday (9:00pm on week-

ends) and get half off the price.  If you travel to Las Vegas and go to one of their 

famous buffets, be sure to know when change-over from breakfast to lunch takes 

place and arrive five minutes before.  You will get both breakfast food and lunch 

food and save yourself a significant amount of money.  Not that I encourage you 

to go to Las Vegas, though.   

 

We all know Menard's is famous for the 11% off rebate.  First of all, I do a fair 

amount of renovation work and I can tell you that the price of some items will 

change the day the 11% starts, but not all items.  With that said, Menard's 11% 

off is an opportunity for you to purchase things in advance that you know you are 

going to need in the near future, and especially those household items with an 

indefinite shelf life like toothpaste, toilet paper, and Twinkies (LOL).  For those 

of you in the area that prefer Home Depot, a little known fact is that while 

Menard's is running the 11% off deal, Home Depot will, if you ask, give you 

11% off as in-store credit as well… but you have to ask at check out.  Another 

trick with Home Depot is if you are in the middle of a project and you are using 

your Home Depot credit card, purchases over $300 are eligible for six months 

free interest.  If you do not have $300 worth of "stuff" to buy, you can ask that 

the remaining balance be put on a Home Depot Gift Card to get to that magic 

$300 number, and then just use the gift card at a later date.   

 

Kmart and Sears offer a substantial points system, which can add up to signifi-

cant dollars.  From time to time they will add points for no apparent reason other 

than to try to get you in the door.  Also, from time to time, Kmart gives $.20 off 

per gallon of gas at Speedway gas stations.   

 

Speedway is another company actively pushing consumers to use their loyalty 

card.  I drink Coca-Cola, and I typically will buy my 2 liters at Speedway be-

cause of the decent price they offer, convenience, and the ability to build points 

by buying gas at Speedway, and by purchases of the snack items.  Speedway of-

fers a host of gift cards based on the number of points you have.  My favorite is 

the $10 food and merchandise card for 7,900 points (how I buy Coca-Cola noted 

above).  However, I see Speedway customers not using the food card, instead 

they opt for a $10 off gas card, which is 10,450 points for $10 off.  To me, if you 

are going to spend $10 on food or gas anyway, the food merchandise card is a 

better deal to help you get to the $10 prize quicker and more often.  Speedway 

has a mark-up on food, which they can absorb, but there is very little mark-up on 

gas.   Also, look for Speedway stations that offer $.03 (1.36% in savings) off per 

gallon of gas just by using your Speedy card (in Bay City use the N. Union and 

Euclid stations).  I typically will purchase a blue “Speedy fuel card”, which offers 

another $0.03 off, so I get $0.06 off per gallon.  I have done the math and at  
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$2.20 a gallon, that equates to about 2.72% in savings, assuming I get $.06 off.  People often will not use the 

“gas card” though, and they opt for the “gift” card (the tan one) that offers point build-up so they can get a 

free Speedy gas card when they reach purchases of $50.  Keep in mind that if Speedway is offering 2,000 

points for every $100 put on the Speedy fuel card, it may make sense to use this card. You will experience 

1.96% savings plus another 1.36% if filling up at the Euclid and N. Union stations. But if Speedway is offer-

ing only 1,000 points per $100, this is not nearly as good of a deal.   

 

A penny saved is a penny earned.  

 

Please, if you have any nifty tricks to save, I would love to hear about them.  

 

 

 

Michael A. Wilcox, ChFC® 

Senior Vice President 
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Looking for a tax shelter that’s hard to beat?  If you’re a homeowner, you already 

have the best tax shelter around – your personal residence!  Uncle Sam allows 

some great deductions and even credits for taxpayers who own their own homes.  

Home mortgage interest, property taxes, and even energy improvements can help 

reduce your tax bill when it comes time to reconcile with the tax man.   

 

First let’s take a look at the mortgage interest category.  Mortgage interest covers 

more than just interest paid to pay down the mortgage on your home, commonly 

referred to as home acquisition debt.  It also includes home equity interest which 

allows you to borrow against your home to pay for personal use items that other-

wise would not qualify to be deductible interest (car loans, personal loans, credit 

card debt, etc.) – home equity debt.   

Predictably, there are limits on the mortgage interest deduction. Only the interest 

on the first $1 million of home acquisition debt is deductible. I know that sounds 

like a large amount of acquisition debt and the average homeowner will likely not 

have to worry about exceeding that limit but the home equity debt limits are much 

lower.  For home equity debt the limit is the fair market value of the home re-

duced by any acquisition debt or a flat $100,000 ($50,000 if married filing sepa-

rately) - whichever is smaller.   

 

Another deduction in the mortgage interest category is allowed when mortgage 

interest premiums (MIP) are required and paid.  MIP payments are usually re-

quired by lenders when there is not at least a 20% down payment or 20% equity 

in the home.  The MIP deduction is currently set to expire at the end of 2016.  (If 

required to pay MIP, you should keep up on the principle balance of the loan be-

cause the MIP payments can be dropped once the 20% equity has been achieved – 

contact your lender once that happens.)  

 

Most of the mortgage interest deduction rules are pretty straight-forward and sim-

ple, but it starts to get a little more complicated when you are dealing with 

“points.” Points are a type of fee paid at closing to your lender. If you pay points 

when you buy your new home, they may be deducted in full in the year of pur-

chase. However, if points are paid to refinance a loan, they must be deducted over 

the life of the refinanced loan. When points are being deducted annually and the 

loan is paid off early or refinanced again, the balance of the points can then be 

deducted in the year the old mortgage is paid off.  

In some circumstances, it may be beneficial to elect to prorate points over the life 

of the loan rather than deduct them all in the year of acquisition.  Many times 

there may not be enough deductions in the first year of the mortgage to get over 

the standard deduction or it may be that itemized deductions will be limited.  It 

would then be better to evenly deduct the points over the life of the loan rather 

than lose the deduction completely.   

Like most tax deductions, there are some limitations on deducting points. 
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 Points must not be more than amounts generally charged in your area. 

 Funds provided at closing must be at least equal to the points. 

 Loan must be used to buy or build taxpayer’s main home. 

 Points are stated as a percentage of the principal amount of loan. 

Points are clearly stated on the settlement statement as charged for the mortgage. 

 

Following the mortgage interest category for Schedule A deductions is the category for “taxes”.  For home-

owners this would include the real estate tax paid on the property.  Generally, the amount of the real estate tax 

deduction is based on what was actually paid during the year, regardless of what year the taxes were assessed 

to.  (A commonly missed item with real estate tax is the amount paid in the year of purchase from the closing 

papers.)   

 

Something to keep in mind about the above deductions is that they are based on being able to itemize deduc-

tions on Schedule A.  Additionally, know that they are deductions and not credits.  Deductions will only re-

duce taxable income, they are not a dollar for dollar tax benefit. 

 

The next homeowner tax benefit is a credit for homebuyers who make qualified energy improvements to their 

main home.  Credits generally are a dollar for dollar tax benefit but in the case of the energy credit, there are 

limits to the maximum amount of some of the credit categories and a lifetime limit of $500 for the credit as a 

whole. Like the MIP deduction, the energy credit is scheduled to end at the end of 2016. 

 

Last but not least, probably the greatest advantage of home ownership occurs when you decide to sell your 

home. If you have owned and lived in your personal residence for two out of the last five years, you can sell 

the home and not be taxed on a profit up to $250,000 for single filers and $500,000 for married filers.  There 

is an exception to the rule for living in the house for two of the last five years if the sale was for a job related 

move or due to health problems. 

The way home values have decreased in recent years, this tax benefit may seem like a far-off opportunity but 

home sales are on the rise in much of the country.  Ideally, a couple that keeps good records of time of owner-

ship could buy and live in a home for two years, sell it for a profit, then repeat this process and never be taxed 

on their gains. Not surprisingly, there are a number of pitfalls that cause tax problems, such as the special 

rules surrounding home offices and move out/rent/return situations that effect the two in five rule. 

 

In summary, while every taxpayer has a different situation and there really is no blanket statement that’s per-

fect for everyone, when all the facts are considered owning a home certainly has benefits for income tax pur-

poses.  If you don’t currently own a home, the benefits could very well be significant enough to make you 

look seriously at home ownership.  Talk with your tax advisor.  

 

I hope you enjoy the rest of the summer! 

 

 
Gail Doane, E.A. 
Tax Specialist 
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Attention Parents Who Will Have Students Attending College In 2017 

 

Attention parents of current college students as well as those who will have chil-

dren attending college beginning in 2017.  The application process to file the Free 

Application For Federal Student Aid (FAFSA) is less than three months away.  

Historically, FAFSAs could be filed as soon as January 1st each year for the fol-

lowing school year.  When you submit the FAFSA, there is lots of financial infor-

mation that needs to be reported including your income, the balances of certain 

types of accounts, savings, investments, real estate (other than your primary 

home), etc.  Prior to this year, FAFSA’s were submitted reporting your income 

from the previous year, so for the 2016/2017 FAFSA, families would submit their 

income information from their 2015 tax return.  This process caused families, stu-

dents and the college financial aid offices a lot of work due to many students and 

families filing their FAFSA early in January with estimated income information 

since their tax returns were not yet completed.  The college financial aid office 

would provide a preliminary financial aid package after the students FAFSA was 

filed, with estimated income information.  In many cases, the financial aid office 

would be required to make significant changes to the student’s financial aid offer 

after the necessary corrections to their FAFSA were made, using the actual filed 

tax return information.  Many families and students would contact the financial 

aid offices to ask why the student’s financial aid offer had changed as, in many 

cases, the student lost some need-based scholarship, Federal Direct Subsidized 

Loans versus the Federal Direct Unsubsidized Loans, etc.  This caused a lot of 

confusion for many students and families and it was quite time consuming for all 

parties involved. 

 

In an attempt to streamline the FAFSA process for both families and the college 

financial aid offices, the timeline in which the FAFSA can be submitted for the 

following year has been moved up from January 1st to October 1st.  In addition, 

families will be submitting their 2017/2018 FAFSAs using information from their 

2015 tax returns that should have been already filed.  Going forward, the FAFSA 

will be filed based on tax return information from two years prior with the idea 

that everyone should have completed the  necessary tax returns to file their FAF-

SA.  This way, families will not to have to estimate their income and the college 

financial aid office should be able to provide a more accurate financial aid offer 

the first time the student’s FAFSA is filed.  A lot of financial aid is offered on a 

first-come first-served basis so I encourage all students and families to submit 

their FAFSA as soon as possible on or after October 1st.  For students attending 

college next fall (2017), the window to submit your FAFSA application is rapidly 

approaching.  Now is a good time to begin gathering the information needed to 

submit your students FAFSA.  If you are a first-time filer, there are steps needed 

to establish a FSA I.D. for your student and one parent.  Your FSA I.D. will serve  
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as your electronica signature when submitting and signing your FAFSA applications online, and it will be re-

quired to access, view, update or make corrections online after the FAFSA has been submitted. 

 

The FAFSA requires lots of financial information including the balances of various types of accounts that you 

or your student may have.  Income and assets are treated and valuated differently on the FAFSA so it’s very 

important to know what types of accounts are includable, and those that are not.  For example, the FAFSA 

will require that you report the balance of your investments, including stocks, bonds, mutual funds, real estate 

etc.  When reporting the value of your investments, you do NOT include the balance of your IRA’s, 401(k), 

403(b) etc.  These are retirement accounts and are exempt from reporting on the FAFSA.  With regard to real 

estate, your primary residence is exempt, however, if you have investment real estate, a cabin or other real 

estate, the value or the equity you have is reportable.  With regard to college savings plans (529  or Coverdell 

IRA’s), these are considered a parent-owned asset for FASFA purposes, therefore, must be included under the 

balance of the parents investments.  Assets held by parents are assessed at an estimated 5.64% when calculat-

ing a student or family’s Expected Family Contribution (EFC), which is used to determine a student’s eligibil-

ity for need-based financial aid.  Assets owned by a student are assessed at 20% when calculating the EFC, so 

it’s important that you only report the assets that are required and that you report them in the correct place, 

under the parent vs. student. 

 

If you know others who will have students attending college in 2017, remind them that we are less than three 

months away from the federal financial application process for submitting the 2017/2018 FAFSA.  Now is a 

good time for students to begin looking for scholarship opportunities as well.  2017 is not far off. Students 

should begin looking for scholarship opportunities through local foundations (The Bay, Saginaw and Midland 

foundations all offer scholarships) and colleges they are considering attending. Most colleges will have a list-

ing of their merit-based scholarships on the Financial Aid link of their websites.  Students can begin to get an 

idea of the amount of aid that may be offered at each school and what the academic requirements are for these 

scholarships.  Many will have GPA, ACT or SAT requirements, and high school student mays have the ability 

to re-test and attempt to increase their scores.  In many cases, increasing an ACT/SAT score by a few points 

can mean hundreds or thousands of dollars in additional scholarship money.  Here’s some good news with 

regard to interest rates on Federal Direct Student loans: interest rates for the 2016/2017 academic school year 

will be 3.76%, down from 4.29% in the prior year. The Parent PLUS rates have also reduced, from 6.84% to 

6.31%. The Graduate Loans next year will be 5.31%, down from 5.84% the year prior. 

 

Don’t hesitate to give us a call if we can assist in any way with your college financial planning needs. 

 

Until next time……..  

 

 

Gregory Dahlberg 
Senior Vice President 
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5982 Westside Saginaw Rd. 

Bay City, MI 48706 
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Puzzle Answer  

 

At Maier & Associates Financial Group, we work hard to set up a personalized 
long-term investment strategy for our clients that will give them the best chance 
at achieving their financial goals. We do not believe in a “set it and forget it” poli-

cy. Instead our investment philosophy is to create an open dialogue of shared 
ideas and a mutual understanding of our clients’ goals and objectives. 

 
Additionally, we also like to help our clients rebalance during turbulent markets – 

we believe it is our mission to attempt to keep investors from making irrational 
decisions during times of fear and greed. We do this by using a complex tracking 
system that watches market trends, and using the indicators to keep our clients 

from making regrettable decisions as to when and where money is invested. 
 

Another critical part of the M & A Group Investment Philosophy is taking the time 
to get to know our clients’ personalities and needs – communication is our most 
important tool! By clearly understanding and constantly reevaluating our clients’ 
comfort levels with investment risk vs. portfolio performance expectations, we 

can develop a strategic and personalized investing plan. 
 

By doing this, we not only build strong portfolios, we also create strong cli-
ent/advisor relationships. While there is no foolproof investment strategy that 

can guarantee against loss, we promise to work hard to create a strategy that is 
strong and tailored to your financial goals/needs. 

Securities offered through Securities America Inc., member FINRA/SIPC.  Advisory services offered through  

Securities America Advisors, Inc.  Securities America and Maier & Associates are unaffiliated. Tax services offered through Maier & Associates Accounting 

Services, Inc. Maier  & Associates Financial Group does not provide legal advice.  


