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Market Insights for the Week Ending January 20, 2017 
 

Just a reminder that tomorrow, 1/24, HCM is hosting its 2017 Economic Outlook client 
event.  If you would like to receive the materials presented at this event, please 
contact Diane by e-mail at diane@hengeholdcapital.com. 
 
Market Activity 
 
Stocks saw modest declines last week with U.S. stocks (IWV) down about 0.27%.  
Developed foreign markets (EFA) were also down, notching a loss of about 0.47% for 
the week. Emerging Markets (EEM) lost about 0.30%, and bonds continued the 
theme, down about 0.35% for the week.  (Note: performance is based on the change 

in net asset value.) 
 
Last Week's Headlines 

• Consumer prices are reaching the 2.0% annual inflation rate targeted by the Federal Reserve. In 
December, the Consumer Price Index increased 0.3% for the month and 2.1% since December 
2015 — the largest 12-month gain since the period ended June 2014. Over the past 12 months, 
energy prices have risen 5.4%, led by increases in gasoline (9.1%) and fuel oil (12.7%). 

 

• New residential construction was a mixed bag for December. On the positive side, the rate of 
privately owned housing starts increased 11.3% over November and is 5.7% above the 
December 2015 rate. On the other hand, both building permits for new residential construction 
(0.2%) and housing completions (7.9%) decreased from the prior month. However, compared to 
December 2015, both building permits (0.7%) and housing completions (8.7%) are ahead of last 
year's rate. 

• The Federal Reserve's monthly index of industrial production covers manufacturing, mining, and 
electric and gas utilities. Industrial production rose 0.8% in December after falling 0.7% in 
November. For the fourth quarter as a whole, the index slipped 0.6% at an annual rate. In 
December, manufacturing output moved up 0.2% and mining output was unchanged.  
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• In the week ended January 14, the advance figure for seasonally adjusted initial unemployment 
insurance claims was 234,000, a decrease of 15,000 from the previous week's revised level. 
The four-week moving average was 246,750, a decrease of 10,250 from the previous week's 
revised average. This is the lowest level for this average since November 3, 1973, when it was 
244,000.  

Eye on the Week Ahead 
 
Several important economic reports are out this week, including the latest figures on existing and new 
home sales for December. The housing market has been a positive sector for much of 2016. Also on 
tap is the Census Bureau's advance report on international trade for December. The strength of the 
dollar has impacted the demand for foreign goods (imports) while reducing sales to foreign markets 
(exports). The week ends with the second estimate of the fourth-quarter GDP. The first estimate in 
December showed the fourth-quarter GDP increase by 3.5% over the third quarter. 
 
Key Dates/Data Releases 
 
1/24: Existing home sales 
1/26: International trade in goods, new home sales 
1/27: Durable goods orders, GDP, consumer sentiment 
 
Weekly Focus – Think About It  
 
“No bird soars too high if he soars with his own wings.” – William Blake 
 
 
HCM Mission Statement 
We work passionately to help our clients and their families enjoy a financially independent life by providing sophisticated 
wealth planning solutions. 
 
Disclaimer 
Please do not send trade requests via email, as they must be made in person or by telephone.  Any tax or other advice 
contained in this document, including any attachments, is not intended and cannot be used for the purpose of avoiding 
penalties under Internal Revenue Code. No action should be taken on any information contained in this message without first 
consulting with your tax/legal advisors regarding the tax/legal consequences for your particular circumstances. 
 
 
Additional Notes: 

• The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the 
stock market in general. 

• Opinions expressed are subject to change without notice and are not intended as investment advice or to predict 
future performance. 

• Past performance does not guarantee future results. 
• You cannot invest directly in an index. 
• Consult your financial professional before making any investment decisions. 
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