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2021 MIDYEAR MARKET OUTLOOK

The economic recovery  
is underway  
BROUGHT TO YOU BY THE MULTI-ASSET SOLUTIONS TEAM

The	ongoing	vaccine	rollout	paired	with	substantial	monetary	and	fiscal	policy	support	in	
the developed world has pushed demand to record highs. Global estimates of corporate 
and economic growth are accelerating. This is particularly true in the United States, where 
analysts’ expectations have been consistently revised higher since the start of the year.  
Now	markets	expect	7%	real	U.S.	GDP	growth	and	63%	profits	growth	in	2021—the	
strongest expectations in roughly three decades.
 

2021 has seen the strongest expected change in earnings-per-share (EPS) 
over the next twelve months (NTM) in at least 30 years

Expected change in earnings per share

Sources: New York Life Investments Multi-Asset Solutions, Bloomberg Finance LP, 6/22/21. Bloomberg analyst estimates for earnings 
data beginning each calendar year. The “low” represents the lowest reduction in expectations for earnings at any given point throughout 
the year (a combination of years 2008, 2009, 2020), the “high” represents the highest growth in expectations for earnings throughout 
the year, which happens to be the year of 2018 only. The “median” represents the value separating the higher half from the lower half of 
the data sample provided. Past performance is no guarantee of future results.
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In the U.S., reopening has encouraged increased mobility and economic activity. 
Consumer spending at restaurants has rebounded fully, and more than two million 
passengers now pass through TSA checkpoints daily—74% of pre-COVID-19 levels.  
The service-based economy is healing. And while further stimulus checks may not  
be forthcoming, households have built up more than 10% of GDP in excess savings. 
This suggests that strong spending could continue well into 2022. 

Reopening is also making its way to business operations. On aggregate, inventories 
are being drawn down—typically a sign that production will soon need to pick up. 
Investment in human, physical, and working capital has also increased, with 
productivity surging 5.4% in 1Q21.2 

All	the	while,	financial	conditions	remain	accommodative.	The	combination	of	
increasing demand and available capital suggests these investments can continue, 
which would promote even stronger growth. 
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Financial conditions remain accommodative, and small firms are accessing credit

Sources: New York Life Investments Multi-Asset Solutions, Federal Reserve 
Bank of Chicago, Federal Reserve Bank of St. Louis, 6/22/21. This chart  
plots the National Financial Conditions Index (NFCI), along with contributions  
to the index from the three categories of financial indicators (risk, credit, and 
leverage). The contributions sum to the overall NFCI Index, a comprehensive 
weekly update on U.S. financial conditions in money markets, debt and equity 
markets, and the traditional and “shadow” banking systems.

Sources: New York Life Investments Multi-Asset Solutions, Federal 
Reserve Bank of Chicago, Federal Reserve Bank of St. Louis, 6/22/21.

National financial conditions Small business access to   
commercial and industrial loans

2. Source: Bureau of Economic Analysis, 1Q21 (data as of 6/30/21).
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Pandemic hangovers
Risk assets have already priced in much of this positive economic news. With leading 
economic indicators peaking and further surprises unlikely, investors must search for 
new	sources	of	return	beyond	the	recovery	in	profits.	At	the	same	time,	some	
pandemic-related risks linger—making skilled security selection just as important. 

Who gets to party? The virus is still circulating globally. Challenges with 
vaccine supply in some countries mean that the pace of reopening and recovery will 
vary globally; so too will the policy support designed to bridge the gap created by 
this ever-drawn-out pandemic. Some countries, such as those in Western Europe, 
are quickly mobilizing vaccinations and maintaining policy support. This creates 
investment opportunity, so we are overweight international developed markets in  
our portfolios. Others, such as emerging markets, have little space for additional 
fiscal	packages	and	instead	may	be	dealing	with	the	most	pervasive	pandemic	
scarring.	As	a	result,	we	expect	significant	dispersion	of	returns	across	markets,	
regions, and even individual countries. 

A line at the door—Strong demand may be too much of a good thing. After an 
abrupt economic shutdown, reopening was likely to have its challenges. The most 
acute challenge in this cycle so far has been widespread shortages. From raw 
materials, to transit availability, to shortage of container freight capacity, to re-hiring 
workers, supply is struggling to meet demand. These constraints may continue 
through	this	year,	putting	further	strain	on	prices,	order	fulfillment,	and	even	business	
plans. For investors, higher costs impact both asset allocation and security selection. 
Active management may be required to choose the companies best able to pass 
price increases onto customers.

Cost to firms are on the rise and could impact company margins

U.S. producer prices

Sources: New York Life Investments Multi-Asset Solutions, U.S. Bureau of Labor Statistics, 6/22/21. Past performance is no 
guarantee of future results.
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Corporate debt binge creates risk. According to the Securities Industry and 
Financial	Markets	Association	(SIFMA),	U.S.	corporations,	including	financial	firms,	
issued $2.2 trillion in bonds with maturities greater than one year in 2020 — an 
increase	of	60%	over	2019.	Moreover,	total	credit	to	the	private	non-financial	sector	
increased	by	nearly	10%	in	one	year.	For	comparison,	during	the	financial	crisis,	in	
2008, total private credit decreased more than 10% in three years (displayed in the 
chart below). Access to capital markets allowed businesses to weather the severe 
cash	flow	shortfall	caused	by	the	pandemic.	Now,	with	the	economy	reopening,	 
the question is how businesses will manage their balance sheet going forward. 
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Sources: New York Life Investments Multi-Asset Solutions, Federal Reserve Bank of St. Louis, Bank for International Settlement, 6/21/21. Past performance 
is no guarantee of future results. 
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The good news is that strong economic fundamentals, improving pricing power, 
rising revenues, and supportive monetary policy continue to provide a constructive 
backdrop for risky debt. And, while corporate issuance has maintained an above-
average pace so far in 20213, investors’ demand for that debt and companies’ ability 
to cover debt costs remain strong. For this reason, we do not yet consider corporate 
debt a systemic risk. However, these debt dynamics would become more concerning 
if	rates	significantly	rise	without	higher	sales	(i.e.,	higher	volumes	or	prices).	Investors	
must be cognizant of the business strategy to manage debt even as borrowing costs 
rise.	A	skilled	fixed-income	manager	can	assess	individual	cash	flow	dynamics	and	
the corporate balance sheet risks. 

Policy tailwinds may now become headwinds. Swift and sizable monetary and 
fiscal	policy	support	helped	avoid	the	worst-case	outcomes	facing	the	U.S.	economy	
last year. Now, as the economy begins to thrive, those supports are likely to diminish. 

n Monetary: To support market functioning amid unprecedented risks, Federal 
Reserve (Fed) policy has been extraordinarily accommodative. The Fed immediately 
lowered its policy rate to the zero-lower-bound, and its balance sheet expanded 
from $4.2 trillion in March 2020 to nearly $8 trillion in June 2021. Borrowing 
conditions	for	the	real	economy	are	unlikely	to	shift	significantly	in	the	next	12	
months, but the process of unwinding the Fed’s accommodative stance could 
present	a	significant	market	headwind.	Uncertainty	about	the	path	of	Fed	policy	
exacerbates this challenge. While the Fed appears resolute in its pursuit of 
maximum employment, emerging price pressures create concern for the real 
economy and markets. 

n Fiscal: The CARES Act, the COVID Relief Act, and the American Rescue Plan 
offered a total of $5.1 trillion in support to the economy. In the next few months, 
many of these direct transfers will have reached their end. The result is a net  
fiscal	drag,	which	poses	another	market	headwind.	What’s	next?	We	expect	 
an infrastructure bill can be passed with or without bipartisan support, creating 
additional economic activity and some targeted investment opportunities within 
specific	industries	and	sectors.	However,	the	dispersion	of	that	spending	over	
many years could be at odds with higher taxes, which would more immediately 
and	more	broadly	impact	corporate	profitability.	For	example,	a	potential	28%	
statutory tax rate (up from 21%) could reduce overall corporate earnings by as 
much as 5% and is not currently built into analyst expectations. 

3. According to SIFMA, the pace of U.S. corporate bond issuance has slowed in 2021 ($985B from Jan 2021–May 2021, 
compared to $1.2T from Jan 2020–May 2020. However, this is still 53% above issuance levels for the same period in 2019  
($625B Jan 2019–May 2019).
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Finding the best places to party: active management  
and reflation
At the start of the year, we advocated for investors to refocus their attention from 
multiple expansion and toward fundamentals. Already, a shift in performance is 
underway. The improving economic backdrop has ushered in a high-conviction  
trend	toward	reflationary	themes	and	active	management.	

The case for active management: Immediately after the pandemic, equity prices  
rose due to robust and sustained policy support. Now, at high valuations4, earnings 
growth is more likely to drive investment gains. With input and wage costs rising, 
operational margins will likely come under pressure in the coming months. That isn’t  
to	say	that	corporate	profits	will	contract,	but	that	outperformance	will	be	driven	
instead by companies that can maintain or grow their margins despite rising costs. At 
any point in time, there are winners and losers within the active management arena; 
the probability of selecting a winner is variable, as is the potential payout. That said, 
in today’s environment, we are seeing a greater percentage of active equity managers 
outperform their benchmark than has been the case in recent years. What’s more, 
the size of the outperformance has been increasing across major asset classes.
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4. The forward P/E ratio on the S&P 500 Index is now at 21.2. That’s 38% above the long-term average of 15.4, but still 14% 
below the 1999–2000 peak of 24.5. The index can potentially rise 15.5% from here without any additional growth in earnings, 
and valuations would remain below the peak of the dot-com bubble, according to earnings data provided by Refinitiv.

Active management outperforms first half of 2021

Sources: New York Life Investments Multi-Asset Solutions, Morningstar, 6/18/21. The “Pandemic 2020” period begins in 
January 2020 and ends in November 2020. Post-vaccine analysis begins in December 2020. Large blend is represented by the 
Morningstar Large Blend category. Foreign large blend is represented by the Morningstar Foreign Large Blend category. Small 
blend is represented by the Morningstar Small Blend category. Past performance is no guarantee of future results. An investment 
can be made into a fund listed within a respective Morningstar category, but not directly into a Morningstar category itself. 
Category definitions can be found at the end of this report. 

Median excess returnPercentage of managers  
outperforming
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We expect that active management can continue to add value in this environment. 
Passive management works best when leadership is concentrated, but falters as 
market breadth improves—as has been the case since vaccines were announced  
last year. With this in mind, we think a few key investment factors are likely to drive 
investment outperformance relative to the S&P 500 Index in the coming months— 
and can help reduce volatility, generate income relative to the benchmark, reduce  
the	impacts	of	inflation,	and	capitalize	upon	the	continued	global	expansion.	

Opinions of the Multi-Asset Solutions team.

Incorporating cyclical themes into a portfolio 
There	is	no	one-size-fits-all	approach	to	incorporating	tactical	income-generating	
investments into a portfolio. Instead, the appropriate course should be informed  
by two factors: (1) the client—their goals, time horizon, risk tolerance, values, and 
personal investment philosophy, and (2) the nature of the investment idea itself— 
its	exposures,	diversification,	and	construction.	

Investment factors to capitalize upon the global expansion
 

QUALITY

Careful credit selection and 
strong equity analysis

CYCLICAL VALUE

Yield-focused equity 

GLOBAL ALLOCATION

Strategic bond and  
developed markets

n Monitor high debt burdens 

n Identify companies with 
productive use of debt and 
resilient operating margins

n Consider including ESG 
integration as long-term  
risk mitigation factors

n  Look for positive momentum, 
which is likely to continue

n Identify companies,  
industries, and sectors  
poised	to	benefit	from	 
a	reflationary	(inflation	+	 
growth) environment

n  Increase exposure to 
international developed  
and export-oriented  
securities,	which	benefit	 
from global recovery

n  Work with go-anywhere 
managers who can use  
multiple levers of global  
value creation
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In today’s reflationary environment, we consider four tactical allocations: 

5. Source: New York Life Investments, June 2021. Opinions of the Multi-Asset Solutions team.

Investment The rationale Allocation strategy Type

Global 
unconstrained 

bonds

n Bond markets can be inefficient and carry a high 
asymmetric return profile. An unconstrained 
approach can help manage these risks through 
diversified sources of alpha (liquidity and market 
structure), sector and geographical rotations,  
and bottom-up security selection.  

n A case can be made for unconstrained 
bonds as most, if not all, of an investors 
core fixed-income exposure. 

n For a diversified 60/40 investor looking 
for a bit more risk within their fixed- 
income sleeve, we advocate for a  
30% exposure to unconstrained bonds, 
with additional exposure to leveraged 
loans and high yield. 

Core

Small-cap  
equity

n Since 1926, small-cap companies have provided 
investors with a stronger chance of delivering 
inflation-beating returns—particularly during 
inflationary periods like the 1940s and 1970s. 
There are many potential reasons for this. Perhaps 
inflation presents a business risk; small caps may 
be more willing and able to pass higher inflation 
onto consumers in the form of higher prices.   

n Historically, an investment in small caps 
comes with more risk. Carefully assess 
the appropriate size of allocation, and 
consider using an active manager. 

n Small-cap companies represent less 
than 10% of the Russell 3000 Index. 
Bigger or smaller allocations relative to 
total equity exposure may be appropriate 
based on investor circumstances.

Satellite

Leveraged  
loans

n Floating rate bonds benefit from: 1) the potential 
for tightening monetary policy in the future, as  
well as 2) strong corporate fundamentals amidst  
a booming economy.

n With core bonds yielding slightly over 1% and 
investment-grade corporates at less than 2%, 
generating meaningful income is a challenge. 
Comparatively, floating-rate loans have yielded 
4.9%, considerably more than investment-grade 
bonds, and comparable to other higher-yielding 
asset classes, but with virtually no interest rate risk.

n A diversified 60/40 style investor should 
consider a 5% allocation to leveraged 
loans within their fixed-income sleeve. 
However, those with conviction in rising 
interest rates could consider a larger 
allocation funded from core bonds. Satellite

Infrastructure 
equity

n Infrastructure is likely to be a contributor to the 
inflationary surge (via government spending and 
rising input costs), as well as a beneficiary thereof.

n Infrastructure is a tangible asset with 
contractually-driven, inflation-linked revenue 
growth. In addition, policy support, technological 
needs, and decarbonization will likely spur 
additional infrastructure opportunities.

n Combined with attractive valuations, these factors 
suggest infrastructure could hold is value well in 
an inflationary environment.

n Infrastructure, despite its regional  
and capital diversification, consists  
of a relatively narrow range of industry 
and sector exposures. Therefore,  
most investors should consider a 
maximum allocation of 9.5%5 within 
any equity sleeve. Satellite

1

2

3

4
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A “new world” core: multi-asset income
While we expect cyclical expansion to continue this year, it won’t continue forever. 
And while much remains uncertain, the most likely scenario is that the U.S. economy 
returns	to	a	moderate	pace	of	growth	with	low	interest	rates.	Yes,	inflation	and	rates	
may increase modestly relative to pre-pandemic levels, but structural factors appear 
poised	to	maintain	their	gravitational	hold	on	global	rates.	Significant	cash,	chasing	
fewer high-returning opportunities globally, also exerts downward pressure on  
U.S. yields. 

Yields have been declining for decades

10.3%

3.8%

6.4%

7.9%

12.4%

0.7%

10-year U.S. Treasury Bond yield U.S. Aggregate Bond Index annualized return

3.8%

6.3%

7.7%

’80s ’90s ’00s ’10s ’20s

A four-decade long grind lower in rates 
reduces fixed-income returns

Sources: New York Life Investments Multi-Asset Solutions, Bloomberg LP, Standard and Poor’s, 12/31/20. 10-year yield is 
represented by the generic 10-year Treasury Note at the start of each decade. The returns are total returns annualized over  
that decade. Past performance is no guarantee of future results, which may vary. An investment cannot be made directly into  
an index. Index definitions can be found at the end of this report.

In	the	post-financial	crisis	era,	low	yields	have	led	investors	toward	stocks—the	idea	
that	“there	is	no	alternative”	(TINA)	to	equities	when	the	future	return	profile	of	other	
asset classes are capped. In response, equity market valuations are in a new and 
potentially persistently higher range. This puts investors in a troubling predicament, 
where the sources of return are even more uncertain. Where is the next TINA? 
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In	the	near	term,	higher	inflation	accompanied	by	higher	long-term	interest	rates	
should	prompt	investors	to	seek	out	equities	with	shorter	durations	where	cash	flows	
are returned to investors—through dividends or share repurchases—more quickly 
than	businesses	that	use	cash	flows	to	invest	in	future	growth.	A	quicker	return	of	
profits	seems	less	risky	than	holding	stocks	whose	assessed	value	is	closely	tied	to	
lofty growth expectations where shifts in interest rates can immediately impact the 
present value. 

In response, we see more investors hedging both tails—balancing the “hot,” volatile 
near-term environment with a likely lower-return long-term future. This means 
balancing the cyclical themes mentioned above with a “new economy core” 
allocation,	maintaining	a	diversified	allocation	but	with	attention	to	yield-focused	
equity,	global	diversification,	and	careful	credit	selection.	

Valuations are tight even compared to bonds,  
and inflation poses a significant risk to equity multiples

Sources: New York Life Investments Multi-Asset Solutions, Bloomberg 
Finance LP, 6/22/21. Past performance is no guarantee of future 
results. An investment cannot be made directly into an index. Index 
definitions can be found at the end of this report.

Sources: New York Life Investments Multi-Asset Solutions, Bloomberg 
Finance LP, 6/22/21. The earnings yield gap is the 12-month 
earnings on the S&P 500 Index divided by the total share price less 
the yield on the 10 Year U.S. Treasury. Earnings yield is the inverse of 
the P/E ratio. Earnings yield is one indication of value; a low ratio may 
indicate that the S&P 500 Index is over-valued while a high ratio may 
indicate it is undervalued—comparing to U.S. Treasurys helps to 
normalize investor decisions. Past performance is no guarantee of 
future results. An investment cannot be made directly into an index. 
Index definitions can be found at the end of this report.

U.S. stock market earnings yield gap Transitory inflation still priced  
into the market
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What’s next?
There are always uncertainties in the investment environment, but they may be 
more	pronounced	after	the	COVID-19	pandemic.	It’s	not	difficult	to	consider	how 
financial	conditions	could	tighten,	but	ample	policy	support	and	available	capital	
make it tempting to join the trends towards higher leverage, weaker covenants, 
and higher risk. 

Instead, investors can leverage true business acumen to add value. While there 
may be debate about the persistence of the liquidity premium, the business risk 
premium is alive and well.

All the while, the macro backdrop for private assets is strong. We expect robust 
growth,	moderate	inflation,	and	improving	credit	fundamentals	in	the	coming	 
years — all constructive for private investment. Low global yields likely mean that 
the	“search	for	yield”	is	here	to	stay,	which	means	flows	to	private	assets	are	 
likely to continue. 

But	performance	dispersion	of	private	capital	firms	is	wide.	When	testing	new	
waters, it is essential to work with managers who have sailed in rougher seas.
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Definitions
Active investing (also called active management) is an 
investment strategy involving ongoing buying and selling  
actions by the investor. Active investors purchase investments  
and	continuously	monitor	their	activity	to	exploit	profitable	
conditions. Active management typically charges higher fees. 

Alpha, often considered the active return on an investment, 
gauges the performance of an investment against a market 
index or benchmark that is considered to represent the 
market’s movement as a whole. The excess return of an 
investment relative to the return of a benchmark index is  
the investment’s alpha.

Alternative asset classes typically refer to investments that  
fall outside of the traditional asset classes commonly accessed  
by most investors, such as stocks, bonds, or cash investments.

A basis point is one one-hundredth of one percent. 

Capital expenditures (CAPEX) are funds used by a company 
to acquire, upgrade, and maintain physical assets such as 
property, buildings, an industrial plant, technology, or equipment. 

Cyclical stocks represent companies that make or sell 
discretionary items and services that are in demand when  
the economy is doing well. They include industries such as 
restaurants, hotel chains, airlines, furniture, high-end clothing 
retailers, manufacturers, and lenders (banks).

Diversification is a risk management strategy that mixes  
a wide variety of investments within a portfolio. 

Dry powder refers to cash or marketable securities that are 
low-risk and highly liquid and convertible to cash.

Earnings per share (EPS) is calculated as a company’s  
profit	divided	by	the	outstanding	shares	of	its	common	stock.	

Environmental, Social, and Governance (ESG) refers to  
the three central factors in measuring the sustainability and 
societal impact of an investment in a company or business. 

Excess return is the return of a portfolio in excess of its 
benchmark where in excess is calculated geometrically  
by subtracting the benchmark’s return from the portfolio’s  
return in each period.

A general partner (GP)	refers	to	the	private	equity	firm	
responsible for managing a private equity fund. The private 
equity	firm	acts	as	a	GP,	and	the	external	investors	are	LPs.	 
The investors who have invested in the fund would be known  
as	Limited	Partners	(LP),	and	the	PE	firm	would	be	known	 
as General Partner (GP)

Gross margin is a company’s net sales revenue minus its cost  
of goods sold (COGS). In other words, it is the sales revenue  
a company retains after incurring the direct costs associated 
with producing the goods it sells, and the services it provides. 

The Manheim U.S. Used Car Survey examines the economic 
underpinnings	of	the	used	vehicle	market	and	sector-specific	
trends	that	influence	supply	and	pricing.	It	is	commonly	used	 
as a benchmark of changes in used car prices. 

Passive management refers to an investment style for which 
investors expect a return that closely replicates the investment 
weighting and returns of a benchmark index. 

The Philadelphia Fed’s Survey of Professional Forecasters 
is a quarterly survey of economists’ macroeconomic forecasts.  
It is commonly used as a benchmark for economic expectations. 

The price-to-earnings ratio is the ratio of a company’s share 
price to the company’s earnings per share. The ratio is used for 
valuing	companies	and	to	find	out	whether	they	are	overvalued	
or undervalued.

Reflation is an act of stimulating the economy by increasing  
the money supply or by reducing taxes, seeking to bring the 
economy back up to the long-term trend, following a dip in the 
business cycle.

The U.S. 10-year Treasury Note is a debt obligation issued  
by the United States government with a maturity of 10 years 
upon initial issuance. 

A value stock is a stock that tends to trade at a lower  
price relative to its fundamentals, making it appealing to  
value investors.

Index definitions 
The Bloomberg Agriculture Subindex is a commodity group 
subindex composed of futures contracts on coffee, corn, cotton, 
soybeans, soybean oil, soybean meal, sugar, and wheat. 

The Bloomberg Barclays Gov/Credit Index is a broad- 
based	flagship	benchmark	that	measures	the	non-securitized	
component of the US Aggregate Index. The index includes 
investment	grade,	US-	dollar-denominated,	fixed-rate	Treasurys,	
government-related and corporate securities. 

The Bloomberg Barclay’s U.S. Aggregate Bond Index is  
an index that broadly tracks the U.S. investment-grade bond 
market. The index is composed of a range of securities from 
corporate bonds and Treasurys to asset-backed securities.

The Bloomberg Barclays US Agg Total Return Value 
Unhedged USD Index is the Bloomberg Barclays Aggregate 
Bond index, but in unhedged USD. 

The Bloomberg Barclays Global Negative Yielding Debt 
Index tracks global negative yielding debt.

The Bloomberg Barclays U.S. Treasury Inflation Notes 
Index Value Unhedged USD measures the performance of  
the	U.S.	Treasury	Inflation	Protected	Securities	(TIPS)	market.

The Bloomberg Commodity Index is calculated on an excess 
return	basis	and	reflects	commodity	futures	price	movements.

The Bloomberg Energy Subindex is a commodity group 
subindex composed of futures contracts on crude oil, heating 
oil, unleaded gasoline and natural gas.

The Bloomberg Gold Subindex is a commodity group 
subindex of the Bloomberg Commodities Index composed  
of futures contracts on gold. 
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The Bloomberg Grains Subindex is a commodity group 
subindex of the Bloomberg Commodities Index composed  
of futures contracts on corn, soybeans, and wheat. 

The Bloomberg Industrial Metals Subindex is a commodity 
group subindex of the Bloomberg Commodities Index composed 
of futures contracts on aluminum, copper, nickel, and zinc. 

The Bloomberg Livestock Subindex is a commodity group 
subindex of the Bloomberg Commodities Index composed of 
futures contracts on live cattle and lean hogs. 

The Bloomberg Precious Metals Subindex is a commodity 
group subindex of the Bloomberg Commodities Index 
composed of futures contracts on gold and silver. 

The Bloomberg Softs Subindex is a commodity group 
subindex of the Bloomberg Commodities Index composed of 
futures contracts on cotton, coffee, and sugar. 

The Core Consumer Price Index is an aggregate of prices 
paid by urban consumers for a typical basket of goods, 
excluding food and energy.

The FTSE NAREIT All Equity REITs Index is	a	free-float	
adjusted, market capitalization-weighted index of U.S.  
equity REITs.

Morningstar Foreign Large Blend: Foreign large-blend 
portfolios invest in a variety of stocks of large international 
companies. Most of these portfolios divide their assets among  
a dozen or more developed markets, including Japan, Britain, 
France, and Germany. These portfolios primarily invest in stocks 
that have market caps in the top 70% of each economically 
integrated market (such as Europe or Asia ex-Japan). The blend 
style is assigned to portfolios where neither growth nor value 
characteristics predominate. These portfolios typically will  
have less than 20% of assets invested in U.S. stocks.

Morningstar Large Blend: Large-blend funds are generally 
representative of the overall U.S. stock market in size, growth 
rates, and price. Stocks in the top 70% of the capitalization  
of	the	U.S.	equity	market	are	defined	as	large	cap.	The	blend	
style is assigned to portfolios where neither growth nor value 
characteristics predominate.

Morningstar Small Blend: Small-blend funds invest in  
stocks of small companies where neither growth nor value 
characteristics predominate. Stocks in the bottom 10%  
of	the	capitalization	of	the	U.S.	equity	market	are	defined	 
as small cap.

The MSCI EAFE Index is a stock market index that is designed 
to measure the equity market performance of developed 
markets outside of the U.S. & Canada.

The Chicago Fed’s National Financial Conditions Index 
(NFCI) provides a comprehensive weekly update on U.S. 
financial	conditions	in	money	markets,	debt	and	equity	markets	
and the traditional and “shadow” banking systems.

The Producer Price Index (PPI) is a family of indexes that 
measures the average change over time in the selling prices 
received by domestic producers of goods and services. PPIs 
measure price change from the perspective of the seller.

The Russell 1000 Growth Index measures the performance  
of the large-cap growth segment of the U.S. equity universe.  
It includes those Russell 1000 companies with higher price-to-
book ratios and higher forecasted growth values. The Russell 
1000 Growth Index is constructed to provide a comprehensive 
and unbiased barometer for the large-cap growth segment. 

The Russell 1000 Value Index measures the performance  
of the large-cap value segment of the U.S. equity universe. 
It includes those Russell 1000 companies with lower price-to-
book ratios and lower forecasted growth values. The Russell 
1000 Value Index is constructed to provide a comprehensive 
and unbiased barometer for the large-cap value segment. 

The Russell 3000 Index is a capitalization-weighted stock 
market index that seeks to be a benchmark of the entire  
U.S stock market.

The S&P 500 Index is a stock market index tracking the  
stock performance of 500 of the largest companies listed  
on stock exchanges in the United States. It is widely  
regarded as the standard for measuring large-cap U.S.  
stock market performance.

The S&P Global Natural Resources Index includes 90  
of the largest publicly traded companies in natural resources  
and	commodities	businesses	that	meet	specific	investability	
requirements,	offering	investors	diversified	and	investable	 
equity exposure across three primary commodity-related 
sectors:  agribusiness, energy, and metals & mining.
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IMPORTANT DISCLOSURES

The Multi-Asset Solutions team is a part of New York Life Investment Management LLC, an indirect wholly 
owned subsidiary of New York Life Insurance Company. Real Estate Investors is an investment division within 
NYL	Investors,	a	wholly	owned	subsidiary	of	New	York	Life	Insurance	Company	and	an	affiliate	of	New	York	
Life Investments. Madison Capital Funding is a wholly owned subsidiary of New York Life and its subsidiary, 
New York Life Insurance and Annuity Corporation (“NYLIAC”). PA Capital LLC is a registered investment 
advisor under the U.S. Investment Advisors Act of 1940 as a relying advisor of New York Life Investments 
Alternatives	LLC	(“NYLIA”),	its	reporting	adviser.	PA	Capital	is	an	affiliate	of	New	York	Life	Investments.	
Goldpoint	is	a	wholly	owned	subsidiary	of	New	York	Life	Investments	Alternatives	and	an	affiliate	of	New	 
York Life Investments.

Impact investing and/or environmental, social and governance (ESG) managers may take into consideration 
factors	beyond	traditional	financial	information	to	select	securities,	which	could	result	in	relative	investment	
performance deviating from other strategies or broad market benchmarks, depending on whether such 
sectors or investments are in or out of favor in the market. Further, ESG strategies may rely on certain 
values-based criteria to eliminate exposures found in similar strategies or broad market benchmarks, which 
could also result in relative investment performance deviating. Opinions expressed are current opinions  
as of the date appearing in this material only and are subject to change.

This	material	represents	an	assessment	of	the	market	environment	as	at	a	specific	date;	is	subject	to	change;	
and is not intended to be a forecast of future events or a guarantee of future results. This information should 
not be relied upon by the reader as research or investment advice regarding any funds or any particular 
issuer/security. The strategies discussed are strictly for illustrative and educational purposes and are not  
a recommendation, offer or solicitation to buy or sell any securities or to adopt any investment strategy.  
There is no guarantee that any strategies discussed will be effective.

Any forward-looking statements are based on a number of assumptions concerning future events and 
although we believe the sources used are reliable, the information contained in these materials has not  
been	independently	verified	and	its	accuracy	is	not	guaranteed.	In	addition,	there	is	no	guarantee	that	 
market expectations will be achieved.

This	material	contains	general	information	only	and	does	not	take	into	account	an	individual’s	financial	
circumstances. This information should not be relied upon as a primary basis for an investment decision. 
Rather, an assessment should be made as to whether the information is appropriate in individual 
circumstances	and	consideration	should	be	given	to	talking	to	a	financial	professional	before	making	 
an investment decision.

“New York Life Investments” is both a service mark, and the common trade name, of certain investment advisors affiliated with New York Life 
Insurance Company. Securities distributed by NYLIFE Distributors LLC, 30 Hudson Street, Jersey City, NJ 07302, a wholly owned subsidiary of  
New York Life Insurance Company.
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