
Friday, September 30, 2022

To All Financial Journey Partners Clients, 

2022 has been a very challenging year in the stock and bond markets and
we have worked hard to help our clients navigate through these
challenging times. Are we in a recession? We’ll let you read the article
and decide. Amid the challenges, we still see opportunities and the article
on bonds below is an example.

Lots of photos were submitted this year for our 2022 FJP Photo Contest
and after a close competition, our winners have been announced! Check
out the winning photos below and congratulations to the winners and
thanks to everyone who participated!

Topics in this edition of Insights include:

Are We in a Recession?
Update on Inflation, Interest Rate and Bonds
2022 FJP Photo Contest Winners!
Super Fun Happy Hour Event!
Kickoff Your Holiday Season at our Client Appreciation Holiday
Party - December 4th!

Economic Update

Are We in a Recession?

There is a lot of talk in the media about recession and in our recent blog,
we explore the data and discuss whether the U.S. is in recession. We’ll let
you review the facts and decide whether you think the U.S. is currently in
recession, or on the path to recession in the next year.

READ ARTICLE

Update on Inflation, Interest Rate and Bonds

On September 21, Chairman of the U.S. Federal Reserve announced that
they were raising the Fed Funds Rate 0.75% to 3.00%. A website from the
Chicago Mercantile Exchange (CME) tracks the probability of future

Federal Reserve rate hikes1 hourly and daily. As of September 28, the
probability of rate increases is as follows:

November 2, 2022: 62% chance of raising rates to 3.75% rate and
38% chance of raising rates to 3.5%. This would be another
increase of 0.75% or 0.5%.
December 14, 2022: 56% chance of raising rates to 4.25% and
41% chance of raising rates to 4.00%. This would be another
increase of 0.5% from 3.75% or from 3.5% if going to 4%.

With the rising interest rates, bonds continue to fall to new lows for the
year. The most common index for the U.S. bond market is the Bloomberg
Barclays U.S. Aggregate Bond Index, shown below:

Source:  Hiddenlevers.com

Remember that bonds go down when interest rates go up. With the U.S.
Federal Reserve planning more interest rate increases this year, we
expect that bonds will continue to fall further as they anticipate, and
experience increases in rates.

Source:  Hiddenlevers.com

Let’s look at the positive aspects to this:

Bonds are falling to their lowest level in the past 5 years (see
chart above), so we will be able to buy them for clients at a much
lower price than a year ago. Also, with higher interest rates, they will
pay higher dividends, also adding to their value.
1-Year US Treasury bonds are now paying over 4%. We think
this interest rate could be even a little higher by the end of the year.
If you would like to discuss adding this to your portfolio, give your
Wealth Manager a call to discuss it.

We sold the bond funds for clients at the beginning of 2022, so none of
our clients currently own bonds. We are creating our buy list of bond style
investments we plan to place in our models once the trend in bond prices
goes positive and looks to be sustainable.

Congratulations to our 2022 Photo Contest Winners

We had lots off fantastic photos submitted for this year’s photo contest,
making it a great competition to pick the winners. The winners were
selected by a survey taken by our clients and the final voting was the
closest ever!

The winners of the 2022 Photo Contest Are:

Nature Category – Meteora in Norther Greece, by Pat D.
Animal Category – Glacier Lagoon in Iceland, by Susan K.
Other Category – Narrow Street in Cordoba Spain, by Don B.

Congratulations to all our winners. We mounted the Meteora photo on our
wall in the conference room and gave a canvas version to Pat D., our
Nature Category winner!

We also have selected 12 of our favorite photos of nature and landscapes
for your 2023 desktop calendar that will be mailed to yoru home in early
December!  Our thanks to everyone that submitited the photos as you
“Enjoy the Journey”.

Super Fun Happy Hour Event!

It was so wonderful to share time with many of you at our first Happy Hour
Event! It was super fun to see you and mingle together at our new Metro
Plaza Conference Center!

We announced the Photo Contest winners and also some of our
specialists from our professional network too which was great to share
some fun with them too including sampling wine and ice cream as well as
Scott’s famous cookies!

Thanks to everyone who came to enjoy the journey with us!

SEE EVENT PHOTOS

Kickoff Your Holiday Season at our Client
Appreciation Holiday Party

We are excited to see you at the Silicon Valley Capital Club for our 2022
Client Appreciation Holiday Party. We first started planning to hold this
event in 2020, then we had to reschedule to 2021 and then again to 2022.
The party will happen in 2022, on Sunday, December 4, from 5-8 pm!

The Silicon Valley Capital Club is located on the 17th floor of the 50 W.
San Fernando Building, that has balconies with great views of San Jose.
This building is next to the former Fairmont Hotel, now Insignia by Hilton.
You can visit Christmas in the Park in downtown San Jose at Plaza de
Cesar Chavez Park, just below the Silicon Valley Capital Club.

Get in the holiday spirit and mark your calendar now! Reach out to Arielle
to RSVP too!

Great to Hear Your Stories to “Enjoy the Journey”

Summer is rapidly coming to a close and we hope that you get the
opportunity to travel to places you have been dreaming about, visit with
friends and family and take pictures along the way.

Recently we have talked with so many clients who have taken the
opportunity to “enjoy the journey” with traveling over the past few months.
Most travel restrictions have now been eliminated and traveling has gotten
back close to the pre-pandemic experiences. The photos we received for
our photo contest were from travel all over the world.

Now the kids are back in school, football season has started, and
Halloween will be here soon. We are looking forward to seeing many of
you in person at our December 4, 2022, Client Appreciation Holiday
party.

If there is anything we can to do help you, please give us a call. 

Elaine, Scott, Linda

Partners in Your Financial Journey®

____________________

References:

1 CME Group – CME FedWatch Tool

arielle@financialjourney.com

408-963-2858
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