
 

This issue: 
 
Stock  Performance 
Pages  2-3     
                                                                                                           
Portfolio Review 
Pages 4-5 
 
Fundamentals 
Pages  6-7 
 
Portfolio HI-Lites 
Pages 8-9 
 
Under the Spotlight 
The TJX Companies 
Page 10 
 
Gentex 
Page 11 
 
Berkshire Hathaway 
(continued) 
Page 12 
 

                      Editor:  Ingrid R. Hendershot, CFA              June 2023                  Volume 30 Issue 2 

Berkshire Hathaway held its annual meeting 
on May 6, 2023. Warren Buffett, Chairman, 
and Vice Chairmen, Charlie Munger, Greg 
Abel and Ajit Jain, fielded shareholders’ ques-
tions for more than five hours. Here are a few 
highlights: 
 

FIRST QUARTER RESULTS 
Warren Buffett began the meeting with a re-
view of the company’s strong first quarter re-
sults with operating earnings up 12.6% to $8.1 
billion. Berkshire’s book value increased 
$31.1 billion  during the quarter to $504.6 bil-
lion. Berkshire boasts the largest sharehold-
ers’ equity of any U.S. company. Buffett ex-
pects the majority of Berkshire’s businesses 
to report lower earnings this year amid rising 
inflation. However, improvements in the insur-
ance businesses and significantly higher inter-
est income should lead to higher overall earn-
ings for the year. Berkshire ended the quarter 
with more than $127 billion in cash and equiv-
alents. In April, Berkshire added between $6 
billion to $7 billion to this cash hoard through 
the sale of $4 billion of stocks and operating 
earnings of about $2.5 billion net of  $400 mil-
lion spent on buying back Berkshire’s shares.  
 

SHARE REPURCHASES 
Berkshire repurchases its shares at prices 
below Berkshire’s intrinsic value, as conserva-
tively determined by Warren Buffett and Char-
lie Munger. During the first quarter, Berkshire 
repurchased $4.5 billion of its common stock, 
signaling that Berkshire’s stock is attractively 
valued at current price levels. Since 2019, 
Berkshire’s share count has declined 10.8%, 
which means long-term shareholders own an 
increasing share of the overall business.  
 

BANK STOCKS 
Buffett said it would have been “catastrophic” 
if regulators had not backstopped the deposits 
at the recently failed banks, as we would have 
had a run on every bank in the country. While 
he believes bank customers don't have to 
worry about their deposits, Berkshire is being 
very "cautious" about owning bank stocks be-
cause the industry has been changing rapidly. 

 ARTIFICIAL INTELLIGENCE 
Charlie Munger is skeptical of some of the hype 
regarding artificial intelligence (AI) stating, “I 
think old-fashioned intelligence works pretty 
well.” Buffett added that while AI can do 
"amazing things," he is absolutely certain artifi-
cial intelligence won't be able to, for example, 
"replace" what Ajit Jain does to manage the 
company's insurance operations. He is, howev-
er, "a little bit worried" about something that 
can do "all kinds of things" because "I know we 
won't be able to uninvent it," comparing AI's 
potential destructive power to the atomic bomb. 
Paraphrasing Einstein, he said, "It can change 
everything in the world except how men think 
and behave. That's a big step to take." In re-
gards to AI’s impact on value investing, Buffett 
believes the technology does not make any 
difference as there are “plenty of opportunities” 
for value investors. The greatest opportunity 
comes from other people doing dumb things. 
 

U.S. DEBT DEFAULT 
Buffett said he could not imagine Washington 
allowing the U.S. to default on its debt by refus-
ing to raise the country's debt ceiling and risk 
disrupting the world's financial system by letting 
the world "go into turmoil." 
 

DOLLAR AS RESERVE CURRENCY 
Despite concerns about the debt ceiling, Buffett  
said it is unlikely the dollar gets dethroned as 
the world’s reserve currency.   
 

APPLE 
Berkshire owns about 5.8% of Apple valued at 
$151 billion as of quarter end. On its size in the 
portfolio, Buffett remarked, "It just happens to 
be a better business than any we own.” 

 
OCCIDENTAL PETROLEUM 

Berkshire has built up a  23.5% stake in Occi-
dental Petroleum. While Buffett likes the busi-
ness, he noted, “There’s speculation about us 
buying control. We’re not going to buy control. 
We wouldn’t know what to do with 
it.” (continued on p. 12.) 

BERKSHIRE HATHAWAY 
ANNUAL MEETING 
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STOCK PERFORMANCE 
 
Stock-Symbol  

 
Business  

Purchase 
  Date(a)      Price(b)  

Price 
5-19-23 

Total (c) 
Return 

 
Advice* 

 
Comment 

Accenture-ACN Consulting/Outsourcing 03-06-12 59.95 289.91 434% BUY Increased free cash flow outlook for 
fiscal 2023 to $8.0-$8.5 billion 

Alphabet, Cl A-GOOGL 
Alphabet, Cl A-GOOGL 
Alphabet, Cl C-GOOG 

Online advertising; 
technology 

06-10-11 
06-08-15 
06-10-11 

12.82 
27.32 
12.74 

 
122.76 
123.25 

 
446% 
867% 

 
BUY 

Free cash flow +12% in 1Q to $17.2 
billion; announced new $70 billion share 

buyback program 

Apple-AAPL iPhones, computers, 
services 

09-07-10 9.24 
 

175.16 1,874% HOLD Increased dividend 4%; new $90 billion 
buyback program 

Automatic Data 
Processing-ADP 

Human capital mgmt. 03-09-16 
03-11-20 

85.62 
148.95 

216.18 99% BUY YTD, free cash flow increased 40% to 
$2.9 billion 

Bank of Hawaii-BOH Financial services 09-09-20 
 

53.68 
 

37.75 -7% HOLD Remains well capitalized (see p. 9) 

Berkshire Hathaway-
BRKB 
  

Insurance/diversified  12-28-94! 
03-10-00 
03-17-00 

21.56 
27.45 
34.13 

330.39 1,140% BUY Book value increased 6.6% during 1Q to 
$504.6 billion, largest shareholder equity 

of any U.S. company 

Booking Holdings-BKNG Online travel 09-07-21 
06-02-22  

2,338.50  
2,374.34 

2,765.26 18% BUY 1Q revenues flew 40% higher to $3.8 
billion with $2.8 billion in free cash flow 

Brown-Forman-BFB Liquor 03-10-00 4.25 63.70 1,721% HOLD Expects 8%-10% organic sales growth 
for fiscal 2023 

Canadian National 
Railway-CNI 

Railroad 06-08-15 
12-03-19 

58.05 
88.61 

119.50 51% BUY Reported double-digit growth in sales and 
earnings in 1Q 

Cisco Systems-CSCO  Internetworking   03-12-97 
03-10-21 

 

5.78 
48.41 

49.13 41% BUY Free cash flow +44% YTD to $13.3 
billion 

Cognizant Tech.-CTSH IT consulting 09-07-12 
08-31-22 

33.43 
63.99 

63.01 21% BUY Bookings grew 28% in 1Q 

FactSet Research-FDS Financial information 03-14-14 104.42 396.19 301% BUY In  2Q, generated double-digit growth in 
sales, earnings and free cash flow 

Fastenal-FAST  Industrial supplies 03-10-00 
09-07-17 

2.44 
20.85 

55.00 261% HOLD Operating cash flow increased 70% in 1Q 
to $388.5 million 

General Dynamics-GD Aerospace and defense 12-03-19 176.29 210.65 29% BUY Increased dividend 5%, marking 26th 
consecutive year of dividend increases 

Gentex-GNTX Auto mirrors 12-08-15 16.29 28.00 92% BUY Adding to position (see p. 11) 

Genuine Parts-GPC  Diversified distributor  03-10-00 
09-09-15 

20.81 
84.09 

164.77 195% HOLD Raised outlook for free cash flow for the 
year to $900 million to $1 billion 

Hormel Foods-HRL  Food  06-14-01 6.01 39.34 733% BUY Expects 1%-3% sales growth in fiscal 
2023 with EPS of $1.70-$1.82 

Johnson & Johnson-JNJ  Healthcare products  03-10-00 
09-10-18 

35.48 
137.52 

158.91 85% BUY Increased dividend 5%, marking the 61st 
consecutive year of dividend increases 

Mastercard-MA Global payments 09-05-14 76.45 385.57 419% BUY Free cash flow increased 11% in 1Q to 
$1.8 billion 

Microsoft-MSFT Software 06-07-07 
12-03-10 
12-07-22 

30.16 
26.94 

244.54 

318.34 214% HOLD In 3Q, paid $5.1 billion in dividends and 
repurchased $5.5 billion of stock 

LVMH Moët Hennessy – 
Louis Vuitton-LVMUY 

Luxury Goods 03-07-23 173.40 189.47 10% BUY 1Q revenues increased 17% to 21 billion 
euros; new 1.5 billion euro buyback 

Meta Platforms-META Social Media 06-04-18 193.35 245.64 27% HOLD Repurchased $9.2 billion of stock in 1Q 

*All recommendations made in this newsletter may not be suitable for every account, depending on an individual’s investment objective, 
risk-tolerance and financial situation.  It should not be assumed that recommendations will be profitable or will equal the performance of 
securities listed here or recommended in the past. Clients should contact Hendershot Investments, Inc. if there are any changes in your 
financial situation or investment objectives, or if you wish to impose, add or modify any reasonable restrictions to the management of your 
account.  (a) Date purchased for Hendershot IRA.  See personal trading restrictions footnote on  page 3.  ! Received  BRKB shares following acquisition of  
FlightSafety Int’l in Dec ‘96 and Int’l Dairy Queen in Jan ‘98 ( b) Price includes commissions paid.   (c) Total return includes dividends.   NI-Net Income, Q-quarter,  
H-half, YTD-year-to-date, ROE-return on equity 
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(continued) 
 
Stock-Symbol  

 
Business  

Purchase 
  Date(a)      Price(b)  

Price 
5-19-23 

 

Total (c) 
Return 

 
Advice* 

 
Comment 

Nike-NKE Shoes and apparel 03-07-17 56.55 114.76 114% HOLD In 3Q, paid $528 million in dividends and 
repurchased $1.5 billion of stock 

NVR Inc. -NVR Homebuilder 06-09-21 4,795.98 5,846.52 22% HOLD Repurchased $110 million of stock in 1Q 

Oracle-ORCL Software 09-05-13 32.31 102.84 244% HOLD Increased dividend 25% 

Paychex-PAYX Payroll processing 12-03-10 
08-31-11 

29.49 
27.28 

108.11 370% BUY Increased dividend 13% 

PepsiCo-PEP Food and beverages  03-14-14 
 03-07-18 
 03-10-21 

 81.89 
109.42 
132.97 

191.84 89% BUY In 2023, plans to pay $6.7 billion in dividends 
and repurchase $1 billion of stock 

PulteGroup Holdings-PHM Homebuilder 06-02-22 45.26 69.18 54% HOLD Announced new $1 billion share buyback 

Raytheon Technologies-RTX Aerospace/Defense 09-10-01 
03-06-19 

18.45 
78.40 

96.13 40% BUY Increased dividend 7% and expects to 
repurchase $3 billion of stock in 2023 

Roche Holding ADR-
RHHBY 

Pharmaceuticals and 
diagnostics 

06-09-21 47.39 40.02 -10% BUY Increased dividend 2%, marking 36th 
consecutive year of dividend increases 

Ross Stores-ROST Off-price retailer 06-08-17 61.70 104.76 78% BUY Plans to repurchase $950 million of stock in  
current fiscal year 

SEI Investments-SEIC Investment mgmt. 06-10-20 59.85 57.92 1% SELL Selling position (see p. 4) 

Starbucks-SBUX Coffee retailer 06-10-14 
12-11-17 

 

37.26 
58.61 

 

105.51 119% BUY Reported double-digit growth in sales, 
earnings and free cash flow in 2Q 

Stryker-SYK Medical technology 03-11-09 32.08 285.37 858% BUY Reported double-digit growth in sales, 
earnings and free cash flow in 1Q 

T. Rowe Price-TROW Investment mgmt.  08-31-11 
09-05-14 

 

53.98 
80.59 

106.61 153% SELL Selling position (see p. 4) 

Texas Instruments-TXN Semiconductors 03-08-22 165.02 170.11 7% HOLD Expects capital expenditures to average $5 
billion annually over next five years 

Texas Roadhouse-TXRH Restaurants 03-07-23 105.87 113.62 7% BUY Reported double-digit growth in sales and net 
income in first quarter 

The TJX Companies-TJX  Off-price retailer  06-12-00 
09-09-15 

2.54 
36.18 

79.35 368% BUY Adding to position (see p. 10) 

Tractor Supply-TSCO Rural retailer 12-11-17 67.51 224.23 252% BUY In 1Q, paid $113 million in dividends and 
repurchased $197 million of stock 

Ulta Beauty-ULTA Beauty retailer 09-10-18 285.84 491.05 72% BUY For the year, reported double-digit growth in 
sales, earnings and free cash flow 

UnitedHealth Group-UNH Health care 
management 

08-29-19 231.64 478.82 116% BUY Reported double-digit growth in sales, 
earnings and free cash flow in 1Q 

United Parcel Service-UPS Package delivery 03-11-20 88.03 170.93 152% BUY In 1Q, paid $1.3 billion in dividends and 
repurchased $751 million of stock 

Visa-V Global payments 11-30-21 193.39 233.31 22% BUY In 2Q, paid $1.9 billion in dividends and 
repurchased $5.3 billion in stock 

Western Alliance-WAL Regional Bank 08-31-22 77.81 34.32 -55% HOLD Deposits grew by more than $2 billion so far 
in 2Q (see p. 9) 

PERSONAL TRADING RESTRICTIONS FOR PRINCIPALS AND EMPLOYEES 
I take a long-term position in each stock recommended in this newsletter. Having earned the Chartered Financial Analyst (CFA) designation, I fully 
subscribe to the Code of Ethics and Standards of Professional Conduct of the CFA Institute. Accordingly, transactions for client accounts have priority 
over personal and employee transactions. To avoid any conflict of interest and to be fair to both my individual clients and subscribers, personal and 
employee trading is restricted to just four weeks a year. Personal and employee trading will occur only during the week following distribution of the 
newsletter to subscribers unless otherwise approved by the Chief Compliance Officer. The week following distribution of the newsletter will be measured 
as five business days after the mailing  date of the newsletter. Positions may be purchased or sold for individually managed client accounts at any time 
and without regard to recommendations made in this newsletter.  
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SEI Investments reported first 
quarter revenues fell 19% to 
$469.1 million with net income 
dropping 43.8% to $107.0 million 
and EPS falling 42% to $0.79. Ex-
cluding a one-time early termina-
tion fee of $88 million or $0.47 per 
share recorded during last year’s 
first quarter, revenues declined 
4.9% and EPS declined 11.2%.  
 
By business segment, Asset Man-
agement, Administration and Distri-
bution Fee revenue declined 5.7% 
to $371.8 million due to lower as-
sets under management owing to 
last year’s market decline and cli-
ent Iosses in the Investment Advi-
sors and Institutional Investors 
markets. Information Processing 
and Software Servicing Fee reve-
nues of $97.3 million fell 48%, or 
2% excluding last year’s $88.0 mil-
lion early termination fee. Earnings 
from LSV declined 11% to $28.9 
million on client withdrawals, client 
losses and market depreciation. 
Average equity and fixed-income 
assets under management, exclud-
ing LSV, declined by 12.4% to 
$254.8 billion while average assets 
under administration declined 5.9% 
to $840.7 million.  
 
Cash flow from operations declined 
56% year-over-year to $114.4 mil-
lion while free cash flow dropped 
61.3% to $94.7 million. During the 
first quarter, SEI repurchased 1.4 
million shares of its common stock 
for $80.3 million at an average 
price of $59.03 per share with $263 
million currently authorized for re-
purchase. SEI ended the quarter 
with $834.4 million in cash and 
equivalents, no long-term debt and 
$2.0 billion in shareholders’ equity 
on its balance sheet. We have de-
cided to say so long to SEI Invest-
ments by selling the position, 
given the deterioration in business 
fundamentals with sales, earnings 
and free cash flow all declining. 
The total return after three years 
is a disappointing 1%. 

PORTFOLIO REVIEW 

 

DIVIDENDS 
 

Since the last  issue, the following 
dividends per share were received: 
Accenture ($1.12),  Apple ($.23), 
ADP ($1.25), Bank of Hawaii 
($.70), Brown-Forman ($.21), 
Canadian National ($.58), Cisco 
($.39), Cognizant ($.29), FactSet 
Research ($.89), Fastenal ($.35), 
General Dynamics ($1.32), Gentex 
($.12), Genuine Parts ($.95), 
Hormel Foods ($.28),  Johnson & 
Johnson ($1.13), LVHM ($1.54)
Mastercard ($.57), Microsoft 
($.68),  Nike ($.34), Oracle ($40.), 
Paychex ($.89), Pepsi ($1.15), 
Pulte ($.16), Raytheon ($.55), 
Roche ($1.28) Ross Stores ($.34), 
SEI ($.43), Starbucks ($.53), 
Stryker ($.75), Texas Instruments 
($1.24), TJX ($.30), T. Rowe Price 
($1.22), Tractor Supply ($1.03), 
United Parcel Services ($1.62),  
UnitedHealth ($1.65), Visa (.45) 
and Western Alliance ($.36).  
 
 
 

Following the failure of Silicon Valley 
Bank, Signature Bank and First Re-
public Bank, regional banks have 
been subject to sharp sell-offs and 
extreme volatility.  Bank of Hawaii 
and Western Alliance were not im-
mune to the financial “contagion” 
although both banks have strong 
fundamentals which should allow 
them to recover (see p. 9). We cur-
rently plan to “hold” and monitor both  
banks closely as we evaluate chang-
ing regulations. 
 

******* 
With the profits and proceeds 
from T. Rowe Price and SEI Invest-
ments, we plan to add to Gentex 
and The TJX Companies (see pp. 
10-11).  Personal and employee pur-
chases will be made during the week 
following distribution of this newslet-
ter. (See Personal Trading re-
strictions in the box on p. 3.) 
 

T. Rowe Price reported first quarter 
revenues declined 18% to $1.5 bil-
lion with net income tumbling 26% 
to $411 million and EPS falling 24% 
to $1.83. 
 
Assets under management fell 
13.5% from the prior year quarter to 
end at $1.3 trillion, reflecting $16.1 
billion in net client outflows given the 
uncertain market environment and 
weak demand for large cap growth 
investment strategies. Preliminary 
net outflows in April 2023 were $3.7 
billion. 
 
Investment advisory fees account 
for 90% of total revenues. The in-
vestment advisory fee declined from 
43.2 basis points in the prior year 
quarter to 42.7 basis points driven 
by a mix shift toward lower fee asset 
classes.  
 
T. Rowe Price maintains a strong 
balance sheet with $4.7 billion in 
cash and investments, no long-term 
debt and $9.0 billion in sharehold-
ers’ equity. T. Rowe Price increased 
its dividend for the 37th consecutive 
year, and the dividend currently 
yields about 4.6%. 
 
At the same time, the company ex-
pects consistent organic growth to 
take some time to resume as the 
company has lost market share in 
its equity strategies which comprise 
the largest part of its portfolios.  
 
Given the decline in sales, earnings 
and assets under management, 
along with continued client outflows, 
T. Rowe’s Price is not right. The 
stock appears more than fully val-
ued given the business fundamental 
deterioration and loss of market 
share, which is prompting us to re-
luctantly sell the position despite 
its attractive dividend yield.   
 
Over the last 12 years, T. Rowe 
Price has provided us with a 
pleasing 153% total return.   
 

THE T. ROWE PRICE 
IS NOT RIGHT 

 BANK 
VOLATILITY 

SO LONG, 
SEI INVESTMENTS 
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REALIZED GAINS AND LOSSES OVER THE LAST 12 MONTHS 

 

 
 
 

 
 

DATE  
PURCHASED 

 
 

DATE  
SOLD 

 
 

GAIN/ 
LOSS 

 
 
 

COMMENT* 

BAXTER INTERNA-
TIONAL 

09/07/21 12/7/22 -37% Deteriorating business fundamentals with declining 
cash flow and impairment charge, sold position 

CHECK POINT SOFT-
WARE 

12/02/20 06/02/22 +10% Earnings declined, better investment opportunities, 
sold position 

GENERAL DYNAMICS 12/03/19 12/07/22 +40% Fairly valued, trimmed position 

GENUINE PARTS 09/09/15 08/31/22 +86% Fairly valued, trimmed position 

INTEL 09/09/20 08/31/22 -36% Sales, earnings and free cash flow declined, 
sold position 

3M 03/07/07 
09/10/18 

03/07/23 
03/07/23 

+47% 
-43% 

Sales, earnings and free cash flow declined and 
looming litigation charges, sold position 

UNITEDHEALTH 08/29/19 08/31/22 +126% Fairly valued, trimmed position 

MAXIMUS 06/02/16 
12/03/19 

03/07/23 
03/07/23 

+41% 
+16% 

Fully valued, sold position 

Hendershot Investments, Inc. Investment Advisory Services  
Founded in 1994, Hendershot Investments’ personalized portfolio management service exists to help you improve your long-term fi-
nancial success and to conserve and grow your wealth. To that end, we invest in high-quality, well-managed companies at reasonable 
valuations and hold them for the long term. We extend a big “thank you” for the many client and subscriber referrals, as a referral is 
the biggest compliment you can pay us! 

We find great businesses at reasonable 
prices through extensive research. 

As long-time students of the stock market, 
we have developed valuation models to 
assess the relative merits of HI-quality 
companies. We scour annual reports, SEC 
filings and news to independently deter-
mine company valuations, thereby avoiding 
the pitfalls of herd-mentality investing. 
Quarterly earnings conference calls with 
management keep us abreast of corporate 
developments and give us insight into the 
heartbeat of corporate leadership.  

We adhere steadfastly to rigor-
ous buy and sell disciplines. 

Our number one rule on the buy 
side is “Don’t overpay for a stock.” 
We want to buy with a margin of 
safety. We would rather pay a “fair 
price for a great business than a 
great price for a fair business.”  

As Philip Fisher stated, “If the job 
has been done correctly when a 
stock is purchased, the time to sell 
is almost never.”  

 

We believe in patient investing for the 
long term. 

Quintessential investor, Ben Graham, de-
scribed the stock market in the short term 
as an imperfect voting machine where 
stock prices are based partly on emotion 
and partly on reason. In the long term, the 
stock market is a weighing machine where 
prices are driven by fundamentals.  
 
For this reason, we are willing to wait pa-
tiently until Mr. Market recognizes the value 
of our HI-quality firms. 

Our Investment Discipline 

 

*A stock meets our price target by reaching its near-term full value based on its expected price range over the next 12-18 months (see 
pages 6 and 7).  When a stock reaches our price target, we generally sell half the position and reinvest the proceeds into other promising 
opportunities. The remaining shares are held for further potential long-term gains as intrinsic value grows over time. Stocks are also sold if 
business fundamentals deteriorate or better investment opportunities are available.  
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COMPANY 
SYMBOL  

 
EXP. ** 
PRICE 
RANGE 

 
PRICE 
5-19-23 

 

This 
 year 

Actual 
EPS 

Next 
year 
Est. 
EPS 

 
Current 

P/E 

 
PRICE/ 
BOOK  
VALUE 

 
PRICE/ 
SALES 

 
DIV. 

YIELD 

 
SALES 
4-YR 

CAGR* 

 
EPS 
4-YR 

CAGR* 

 
Return 

on  
Equity 

 
Cash/ 
Equity 

 
Debt/ 

Equity 

 
Current 

Ratio 

 
SALES 
(000)  

AAPL 143-217 175.16 $6.11 $5.97 29.7 44.3 7.0 0.6% 11% 19% 150% 268% 156% 0.9x $394,328,000 

ACN 262-388 289.91 10.71 11.04 26.7 7.7 3.0 1.6 11% 14% 31% 26 0 1.3 61,594,305 

ADP 193-280 216.18 7.00 8.17 27.6 24.2 5.4 2.1 5% 13% 91% 49 81 1.5 16,498,300 

BF.B  67-92 63.70 1.74 1.67 42.2 10.0 7.8 1.3 5% 4% 31% 14 67 2.0 3,933,000 

BKNG 2924-
4063 

2,765.26 76.35 117.22 52.8 95.8 6.0 - 4% -2% 100% 100+ 100+ 1.6 17,090,000 

BOH 56-90 37.75 5.48 4.31 7.1 1.3 2.1 7.2 2% 1% 17% n/a n/a n/a 698,099 

BRK.B ! 303-390 330.39  21,095 23,150 22.8 1.4 2.4 - 5% 12% 7% n/a n/a n/a 302,089,000 

CNI 116-158 119.50 7.44 7.92 15.0 3.8 4.7 2.0 5% 6% 24% 2 69 0.7 17,102,000 

CSCO  43-63 49.13 2.82 2.91 17.6 4.8 3.9 3.2 1% 245% 30% 55 16 1.4 51,557,000 

CTSH 64-96 63.01 4.41 4.28 14.1 2.5 1.6 1.8 5% 5% 19% 23 5 2.2 19,428,000 

FAST  48-68 55.00 1.89 2.00 28.4 9.6 4.5 2.6 9% 10% 34% 7 6 3.7 6,980,600 

FDS 393-550 396.19 10.25 12.84 34.4 9.4 8.2 1.0 8% 11% 30% 30 108 2.1 1,843,892 

GD 196-275 210.65 12.19 12.67 17.2 3.0 1.5 2.5 2% 2% 18% 11 48 1.4 39,407,000 

GNTX 30-42 28.00 1.36 1.68 19.9 3.1 3.4 1.7 1% -4% 15% 22 0 3.4 1,918,958 

GOOGL!! 110-180 122.76 4.56 5.34 27.3 6.0 5.5 - 20% 20% 23% 56 5 2.3 282,836,000 

GPC  130-193 164.77 8.31 9.06 18.9 5.9 1.0 2.3 7% 13% 31% 17 79 1.2 22,095,973 

HRL  43-56 39.34 1.66 1.72 24.3 2.7 1.9 2.8 6% 1% 13% 8 42 2.3 11,386,189 

JNJ  162-201 158.91 6.73 4.56 33.3 5.8 4.3 3.0 4% 5% 23% 35 49 1.1 94,943,000 

MA 459-554 385.57 10.22 12.28 38.5 68.1 16.3 0.6 10% 16% 100% 131 287 1.2 22,237,000 

META 166-338 245.64 8.59 11.7 30.4 5.1 5.4 - 20% 3% 19% 30 8 2.1 116,609,000 

LVMUY 163-256 189.47 6.09 7.79 28.4 8.0 5.6 1.4 12% 20% 26% 13 40 1.3 84,759,000 

PORTFOLIO FUNDAMENTALS 

   ** Exp. price range—the expected price range for the stock in the next 12-18 months based on our valuation models and the 
historical trading range of the stock over the last five years.  If the current price is below the low end of the expected range, the stock 
appears undervalued. If the current stock price is above the high end of the expected range, the stock appears overvalued.  The 
expected price range will change based upon company developments.   Highlighted stocks appear undervalued or are new additions.        
!Berkshire price is for the class B shares, the class A shares approximate 1500 times the B shares. !!GOOGL (the original class A 
share price is used for the table. GOOGL will typically  trade slightly higher than the Class C non-voting shares (GOOG).  
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COMPANY 
SYMBOL  

 
EXP. ** 
PRICE 

RANGE 

 
PRICE 
5-19-23 

 
 

This 
Year 

Actual 
EPS 

Next 
Year 
Est. 
EPS 

 
Current 

P/E 

 
PRICE/ 
BOOK  
VALUE 

 
PRICE/ 
SALES 

 
DIV. 

YIELD 

 
SALES 
4-YR 

CAGR* 

 
EPS 
4-YR 

CAGR* 

 
Return 

on  
Equity 

 
Cash/ 
Equity 

 
Debt/ 

Equity 

 
Current 

Ratio 

 
SALES 
(000)  

MSFT 244-364 318.34 $9.65 $9.67 34.5 12.2 11.9 0.9% 16% 46% 44% 54 22% 1.9x $198,270,000 

NKE 102-161 114.76 3.75 3.23 33.1 3.5 3.8 1.1 6% 34% 40% 74 61 2.7 46,710,000 

NVR 4621-
7028 

5,846.52 491.82 422.81 12.3 4.9 1.8 - 10% 26% 49% 72 24 n/a 10,575,325 

ORCL 73-114 102.84 2.41 2.94 33.9 n/a 6.5 1.7 2% 30% n/a n/a n/a 0.8 42,440,000 

PAYX 98-145 108.11 3.84 4.28 26.1 11.5 8.5 3.3 8% 9% 37% 39 24 2.3 4,611,700 

PEP 170-222 191.84 6.42 7.32 40.3 15.5 3.1 2.6 8% 3% 52% 31 100+ 0.9 86,392,000 

PHM 43-75 69.18 11.01 9.31 6.0 1.7 1.0 0.9 12% 33% 29% 14 22 n/a 16,288,995 

RHHBY 39-47 40.02 2.08 2.76 20.6 8.5 3.7 3.2 4% 8% 44% 31 67 1.2 68,442,000 

ROST 110-161 104.76 4.38 4.94 23.3 8.3 1.9 1.3 6% 1% 36% 103 57 1.9 18,695,829 

RTX 93-122 96.13 3.51 4.03 25.7 1.9 2.1 2.5 18% 24% 7% 8 44 1.1 67,074,000 

SBUX 95-141 105.51 2.83 3.44 34.3 n/a 3.8 2.0 7% -3% n/a n/a n/a 0.8 32,250,300 

SYK 251-348 285.37 6.17 9.16 41.5 6.4 5.9 1.1 8% -10% 14% 10 70 1.7 18,449,000 

TJX  81-102 79.35 2.97 3.58 24.5 14.2 1.8 1.7 6% 5% 55% 78 45 1.2 49,936,000 

TSCO 203-318 224.23 9.71 10.50 23.1 12.9 1.7 1.8 16% 23% 53% 10 57 1.3 14,204,717 

TXN 157-201 170.11 9.41 7.45 19.1 10.1 7.7 2.9 6% 14% 60% 63 63 5.2 20,028,000 

TXRH 94-141 113.62 3.97 4.65 27.2 7.2 1.9 1.9 13% 16% 27% 15 0 0.5 4,014,999 

ULTA 510-672 491.05 24.01 25.56 20.5 12.7 2.4 - 11% 22% 63% 38 0 1.6 10,208,600 

UNH 448-647 478.82 21.18 23.73 12.3 2.0 1.4 1.4 9% 15% 25% 109 71 0.8 324,162,000 

UPS 164-237 170.93 13.20 10.77 13.8 7.4 1.5 3.8 9% 24% 58% 47 99 1.3 100,338,000 

V 215-295 233.31 7.01 8.60 31.1 9.8 12.9 0.8 9% 12% 42% 43 53 1.5 29,310,000 

WAL 8-88 34.32 9.70 8.19 3.9 0.7 1.5 4.2 28% 24% 20% n/a n/a n/a 2,540,900 

(continued) 

* CAGR-Compound Annual Growth Rate. n/a-not applicable due to financial stock or equity less than zero.  Estimated EPS reflects consensus 
earnings estimate for current fiscal year. The valuation  measures (P/E, price-to-book value, price-to-sales  and dividend yield) are calculated using 
the closing price on the date listed in column 3.  Balance sheet ratios (cash/equity, debt/equity and current ratio) reflect the latest quarterly 
financial statements. Return on equity and sales figures are as of the company’s most recent fiscal year end.   
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During the past three months, the 
S&P 500 index gained 5.6% as 
corporate earnings came in better 
than expected. The following HI-
quality stocks all generated strong 
double-digit gains  during the same 
time period.  

Meta Platforms reported first quarter 
revenue rose 3% to $28.6 billion 
with net income down 24% to $5.7 
billion. Profits were impacted by total 
restructuring charges of $1.1 billion 
during the first quarter, reflecting 
Meta Platforms’ continued push 
towards efficiency. During the first 
quarter, the company repurchased 
$9.2 billion of its common stock with 
$41.7 billion remaining authorized 
for future share repurchases. Meta 
ended the quarter with a strong 
balance sheet with $37.4 billion in 
cash and investments, $9.9 billion in 
long-term debt and $124.7 billion in 
shareholders’ equity. Meta’s stock 
continued to rebound during the 
last three months with a friendly 
44% gain. Hold. 

Alphabet reported first quarter 
revenues increased 3% to $69.8 
billion with net income down 8% to 
$15.1 billion. These results included 
$2.6 billion in charges related to 
reductions in workforce and office 
space. Google Cloud provided the 
strongest growth during the quarter 
with revenues increasing 28% to 
$7.5 billion. Alphabet also 
introduced important product 
updates anchored in deep computer 
science and artificial intelligence, 
including Bard, its chatbot.  Free 
cash flow increased 12% during the 
quarter to $17.2 billion. Alphabet 
announced a new $70 billion share 
repurchase program. Alphabet 
googled up a 38% gain during the 
past three months. Buy. 

PulteGroup reported first quarter 
total revenues increased 14% to 
$3.57 billion with EPS up 28% to 
$2.35. The Board approved a $1.0 
billion increase in the share 
repurchase authorization, bringing 
the total available for future 
repurchases to $1.2 billion. Since 
the initiation of its share buyback 
program, Pulte has repurchased 
40% of its shares outstanding.  
During the past quarter, 
PulteGroup’s stock rose 29%. 
Hold. 

Microsoft reported revenues for 
the fiscal 2023 third quarter 
increased 7% to $52.9 billion with 
net income increasing 9% to $18.3 
billion. During the quarter, 
Microsoft returned nearly $10.6 
billion to shareholders through 
dividend payments of $5.1 billion 
and share repurchases of $5.5 
billion.  Microsoft’s stock is up 
more than tenfold over the last 
16 years. Hold. 

Apple reported second quarter 
revenue declined 3% to $94.8 
billion with net income decreasing 
3% to $24.2 billion. Given the 
company’s strong financial 
position with $166 billion in cash 
and investments as of quarter end, 
the company announced a 4% 
increase in its dividend, marking 
the eleventh consecutive year of 
dividend increases. In addition, the 
board of directors authorized an 
additional $90 billion to its existing 
share repurchase program. Over 
the last 13 years, Apple has 
provided shareholders with a  
juicy 1,874% total return. Hold. 

Oracle reported fiscal 2023 third 
quarter revenues increased 18% to 
$12.4 billion with net earnings 
declining 18% to $1.9 billion. During 
the quarter, the Board of Directors 
increased the quarterly cash dividend 
a hefty 25% to $.40 per share. In the 
fourth quarter, Oracle expects 
revenue growth in the 15% to 17% 
range with EPS between $1.56 and 
$1.60. Over the last decade, Oracle 
has provided a divine 244% total 
return. Hold.  

LVMH Moët Hennessy Louis Vuitton 
recorded revenue of 21 billion euros 
in the first quarter of 2023, up 17% 
compared to the same period of 
2022. The company announced a 
share buyback program for a 
maximum amount of one billion five 
hundred million euros over a period 
beginning on March 1st, 2023, and 
ending on or before July 20th, 2023. 
LVMH’s stock provided a dressy 
10% total return over the last three 
months. Buy. 

Booking Holdings booked a 40% 
increase in first quarter revenues to 
$3.78 billion generating net income of 
$266 million. Gross bookings and 
room nights reached record levels, 
surpassing expectations, on pent-up 
demand that drove consumers to 
book flights and hotels despite 
recession concerns. During the 
quarter, Booking Holdings generated 
$2.8 billion in free cash flow on the 
strong summer bookings and 
returned $2.15 billion of the cash to 
shareholders through share 
repurchases.   During the last three 
months, Booking Holdings’ stock 
traveled 13% higher. Buy. 

PORTFOLIO HI-LITES 
QUARTERLY  

MOVERS AND SHAKERS 

PULTEGROUP 
$1 BILLION BUYBACK 

META PLATFORMS 
$37 BILLION IN CASH 

ORACLE 
INCREASED DIVIDEND 25% 

ALPHABET 
$70 BILLION BUYBACK 

MICROSOFT 
RETURNED $10.6 BILLION 

BOOKING HOLDINGS 
1Q REVENUES UP 40% 

APPLE 
$90 BILLION BUYBACK 

LVMH 
1.5 BILLION EURO BUYBACK 
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(continued) 

Bank of Hawaii reported first quarter 
revenue declined 2.9% to $176.7 
million with EPS lower by 13.6% to 
$1.14.  An industry-wide increase in 
FDIC insurance expense and higher 
payroll and separation expenses led 
to the lower earnings. The return on 
average equity was 15.79% in the 
first quarter compared to 15.4% in 
the prior year period. Amid a 
challenging macro environment for 
banks, Bank of Hawaii delivered 
solid operating performance. 
Average deposits grew 0.4% in the 
first quarter and were essentially flat 
compared with a year ago. 

Deposit costs, while rising, continue 
to benefit from Hawaii’s unique 
deposit base which is diversified and 
long-tenured. Approximately 98% of 
the bank’s depositors are fully FDIC-
insured. Over 50% of the bank’s 
depositors have had a relationship 
with the bank for more than 20 years. 
Loans grew 1.3% on a linked quarter 
basis with growth across both the 
consumer and commercial portfolios. 
Credit quality remains excellent with 
non-performing loans lower than in 
prior periods.  

Net interest margin increased 13 
basis points from the prior year 
quarter to 2.47% due to higher 
earning asset yields. Total assets 
increased 4.1% from a year ago to 
$23.9 billion primarily due to growth 
in earning assets. The bank’s capital 
levels remain well within the well-
capitalized guidelines with the Tier 1 
Capital Ratio at 12.1% compared to 
13.2% a year ago. During the 
quarter, Bank of Hawaii declared its 
quarterly dividend and repurchased 
150,000 shares of its common stock. 
Bank of Hawaii believes the bank 
has an exceptional deposit base, 
substantial liquidity, high-quality 
assets and solid regulatory capital 
which will enable the bank to 
manage through current challenges 
in the banking industry. Hold. 

Western Alliance reported first 
quarter net revenue dipped 0.7% to 
$551.9 million with EPS down 42% 
to $1.28 as the bank restructured its 
balance sheet. Return on average 
assets and on tangible common 
equity of .81% and 12.2% 
compared to the prior year of 1.64% 
and 23.9%, respectively. The recent 
turbulence in the banking industry 
impacted results. Following the 
collapse of Silicon Valley Bank and 
Signature Bank, Western Alliance 
experienced elevated net deposit 
outflows. However, thanks to 
Western Alliance’s diversified 
deposit franchise, deposit balances 
quickly stabilized by the end of the 
quarter to $47.6 billion, which was a 
$4.6 billion or 8.8% decline year-
over-year. Since quarter end, 
deposits have increased by more 
than $2 billion as of May 12th, with 
total insured deposits representing 
79% of total deposits, which is the 
highest insured deposit percentage 
among the 50 largest U.S. banks.   

The bank’s efficiency ratio held 
steady at 43.2% with net interest 
margin expanding to 3.79% from 
3.32% compared to the prior year 
thanks to higher interest rates. The 
bank continues to exceed well-
capitalized levels with a 9.4% 
Common Equity Tier (CET) 1 ratio.  

The bank plans to continue to 
strengthen its capital by increasing 
its CET1 ratio to greater than 10% 
by the second quarter with a 
medium target of 11%. As a result, 
share repurchases have been 
suspended. Western Alliance has 
significant access to liquidity and 
funding capacity and repaid all its 
borrowings from the Federal 
Reserve discount window by 
3/31/23. The bank’s focus on sound 
financial fundamentals and stable 
asset quality have helped them 
navigate through this challenging 
time. Hold. 

Ross Stores rang up a 3.7% 
increase in first quarter sales to 
$4.49 billion with EPS up 12.4% to 
$1.09. Comparable store sales 
increased 1% on healthy traffic.  
Sales were strongest in cosmetics 
and accessories. Home goods were 
flat and apparel sales lagged. 
Operating margin for the period was 
10.1%, down from 10.8% in 2022, 
primarily reflecting higher incentive 
compensation.  

During the quarter, Ross Stores 
generated $245.9 million in free cash 
flow as inventories declined 16% 
thanks to the lapping of last year’s 
bloated inventory resulting from the 
easing of supply chain pressures. 
Average store inventories increased 
2%. Ross returned $349.3 million to 
shareholders during the quarter 
through dividends of $114.8 million 
and share repurchases of $234.5 
million at an average cost of $106.36 
per share. The company remains on 
track to repurchase a total of $950 
million of stock during fiscal 2023.  

Ross Stores ended the quarter with 
$4.4 billion in cash and equivalents, 
$2.5 billion in long-term debt and 
$4.3 billion in shareholders’ equity on 
its dressy balance sheet. In the 
second quarter, comparable store 
sales are projected to be relatively 
flat with EPS of $1.07 to $1.14 
versus $1.11 for the same period last 
year. Based on first quarter results 
and guidance for the second quarter, 
comparable store sales for the 52 
weeks ending January 27, 2024, are 
still planned to be relatively flat. Full 
fiscal year EPS are expected in the 
range of $4.77 to $4.99 compared to 
$4.38 for the 52 weeks ended 
January 28, 2023. Prolonged 
inflationary pressures continue to 
negatively impact customers’ 
discretionary spending. As such,  
Ross remains focused on delivering 
the most compelling values possible  
to maximize  growth. Buy. 

FACTSET 
INCREASED DIVIDEND 8.5% 

BANK OF 
HAWAII 

WESTERN 
ALLIANCE 

QUARTERLY RATING CHANGE 
FROM HOLD TO BUY 

ROSS STORES 
$950 MILLION SHARE BUYBACK 

QUARTERLY RATING CHANGE 
FROM BUY TO HOLD 
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UNDER THE SPOTLIGHT 

 

THE TJX COMPANIES (TJX—$79.35) 
 770 Cochituate Road, Framingham, MA 01701  www.tjx.com 

The TJX Companies is the leading off-price retailer of apparel and home fashions in the U.S. and worldwide. As of April 
29,2023, the company operated a total of 4,865 stores in the United States, Canada, the United Kingdom, Ireland, 
Germany, Poland, Austria, the Netherlands and Australia. In addition, the company has five e-commerce sites. The 
stores include 1,304 T.J. Maxx, 1,189 Marshalls, 901 HomeGoods, 81 Sierra and 49 Homesense stores in the United 
States. Stores in Canada include 298 Winners and stores in the United Kingdom include 632 T.K. Maxx stores.  

STRONG BRAND LOYALTY 
TJX traces its roots back to 1976 
when Ben Cammarata, general 
merchandising manager of Marshalls, 
was recruited to develop and lead the 
launch of a new off-price chain selling 
family apparel and home fashions. 
Under Ben’s leadership, T.J. Maxx 
was born, with its first two stores 
opening in Massachusetts during 1977. 
TJX has continued to grow steadily 
over the years, opening stores in new 
markets, countries and continents. 
TJX is also launching new chains and 
acquiring other retailers to bring its 
popular off-price model to an even 
wider network of customers. In 1990, 
TJX acquired a five-store chain called 
Winners, which has grown into a 
winner by becoming Canada’s leading off-
price retailer. In 1992, HomeGoods was 
introduced to expand TJX’s presence in 
the booming home fashions market. T.K. 
Maxx was launched in 1994 and 
introduced the off-price concept to the 
United Kingdom. In 1995, TJX 
acquired Marshalls, which doubled the 
company’s size. The company’s 
newest divisions include HomeSense 
and Sierra. In 2013, TJX launched its 
e-commerce site and now operates 
4,865 stores in nine countries. 
 

TJX delivers a rapidly changing 
assortment of quality brand name 
merchandise at prices 20%-60% less 
than department and specialty store 
regular prices. TJX can offer these 
savings because of its opportunistic 
buying strategies. As the largest off-
price retailer, TJX has tremendous 
buying power and solid relationships 
with more than 21,000 merchandise 
vendors in 100 countries. This retail 
recipe engenders strong brand loyalty 
from consumers of all ages. 
 

DRESSY FIRST QUARTER  
TJX reported first quarter revenues 
rose 3% to $11.8 billion as overall 
comparable store sales increased 3%, 

at the high end of the company’s 
plan, driven by an increase in 
customer traffic. On a business  
division basis, Marmaxx, the 
company’s largest division, led the 
way with 5% comparable store 
sales growth, driven by very strong 
sales in apparel and accessories. 
HomeGoods’ comp sales were 
down following extraordinary growth 
during the pandemic. TJX Canada 
and TJX International both 
delivered comp sales growth and 
customer traffic increases. 
 
Net earnings in the first quarter 
jumped a dressy 52% to $891 
million with EPS up 55% to $.76. 
On an adjusted basis, EPS 
increased 12% as last year’s first 
quarter included a charge related to 
a write-down of the company’s 
business in Russia.  The company’s 
pre-tax margin of 10.3% during the 
quarter was well above the 
company’s plan as freight costs 
have come down more than 
expected.  

 
ROBUST CASH FLOWS 

The company’s strong free cash 
flow during the quarter jumped to 
$384 million as inventories declined 
8% thanks to the company lapping 
last year’s elevated inventory due to 
supply chain delays. The company 

ended the quarter with $5.0 billion in 
cash after the company paid 
dividends of $343 million, which were 
increased 13% in the first quarter, 
and repurchased  $492 million of its 
common stock at a cost of about 
$75.69 per share. The company 
continues to expect to repurchase 
about $2.0 billion to $2.5 billion of its 
stock for the full fiscal year from its 
abundant cash flows. 
 

FISCAL YEAR OUTLOOK 
Given the strong start to the fiscal 
year, TJX expects revenues in the 
range of $52.7 billion to $53.2 billion 
for the full fiscal year and raised its 
pre-tax operating margin to a range 
of 10.3%-10.5% with EPS expected 
in the range of $3.49-$3.58.  
 

GAINING MARKET SHARE 
Management is very confident in 
gaining market share, driving 
customer traffic, improving its 
profitability and reaching its strategic 
vision of becoming a $60 billion sales 
retailer.   
 
Long-term investors shopping for a 
bargain should consider The TJX 
Companies, a well-managed HI-quality 
business which is gaining market 
share with strong brand loyalty, 
robust cash flows and substantial 
share repurchases. Buy.  
 

Fiscal Year  
January 

 
2022 

 
2021 

 
2020 

 
2019 

 
2018 

Sales 
(000, 000) 

$49,936 $48,550 $32,137 $41,717 $38,973 

Net Income 
(000,000) 

$3,498 $3,283 $90 $3,272 $3,060 

EPS $2.97 $2.70 $.07 $2.67 $2.43 

Dividends $1.18 $1.04 $.23 $.92 $.78 

Profit Margin 7.0% 6.8% 0.3% 7.8% 7.9% 

4-YR 
CAGR 

6.4% 

3.4% 

5.1% 

10.9% 
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UNDER THE SPOTLIGHT 

INNOVATIVE MARKET LEADER  
Nearly 50 years ago, Gentex opened 
its doors as a manufacturer of high-
quality fire protection products. 
Company founder, Fred Bauer, 
revolutionized the industry with the 
first dual-sensor photoelectric smoke 
detector. While millions of Gentex 
smoke detectors and signaling 
devices are found in hospitals, hotels 
and office buildings, Gentex is best 
known as the pioneer of the interior and 
exterior electrochromic automatic-
dimming mirror industry.  
 
Automotive rearview mirrors and 
electronics accounted for 97% of the 
company’s consolidated net sales in 
2022. Over the years, Gentex has 
made driving safer for millions of 
drivers around the world by providing 
mirrors that detect and eliminate 
dangerous rearview mirror glare. With 
an estimated 89% market share in 
2022, Gentex is the dominant auto-
dimming mirror supplier to the auto 
industry. 
 
Employing decades of experience in 
electrochromics, Gentex delivered the 
first electrochromic dimmable aircraft 
windows in 2010. At the touch of a 
button, window shades for aircraft 
cabins easily switch from a bright, 
clear state to an extreme dark state or 
to a comfortable intermediate level. 
 
In 2013, Gentex acquired HomeLink, 
the automotive industry’s leading car-
to-home automation system, now 
integrated into Gentex mirrors enabling 
remote connection with garage doors, 
entry door locks and gates, home 
lighting and security systems.  
 
In 2015, Gentex began shipping the Full 
Display Mirror, an on-demand, mirror-
borne LCD display that streams live 
video of the vehicle’s rearward view to 
improve safety. The company also is 
working on iris-scanning biometric 
technology in auto applications, driver 

GENTEX (GNTX- $28.00) 
600 North Centennial St., Zeeland, MI  49464   www.gentex.com 

Gentex Corporation was incorporated in Michigan corporation in 1974. The company designs, develops, manufactures, 
markets, and supplies digital vision, connected car, dimmable glass, and fire protection products, including: automatic-
dimming rearview and non-dimming mirrors and electronics for the automotive industry; dimmable aircraft windows for 
the aviation industry; and commercial smoke alarms and signaling devices for the fire protection industry.  

and cabin monitoring solutions for the 
auto industry and a PaybyCar 
partnership. The company is also 
involved in intelligent medical lighting 
that was co-developed with the Mayo 
Clinic and Vaporsens chemical 
sensor technology. Gentex boasts 
more than 2,150 patents on its 
products, providing Gentex with 
competitive advantages in its markets.  
 

STRONG BALANCE SHEET  
Gentex has always maintained a strong 
balance sheet thanks to the company’s 
excellent free cash flow generation. 
Gentex operated debt-free until 2013 
when it took on $265 million of long-
term debt to help finance the HomeLink 
acquisition. Gentex steadily paid down 
the debt and has once again operated 
debt-free since 2017.  
 
During the first quarter of 2023, Gentex 
generated $120.9 million in operating 
cash flow, invested $43 million in 
capital expenditures, paid $28 million 
in dividends and repurchased one 
million shares of its common stock at 
an average price of $27.19 per share 
with 19.7 million shares remaining 
authorized for future share 
repurchases. 
 
Gentex ended the quarter with a 
strong balance sheet with about $470 
million in cash and investments, no 
long-term debt and $2.1 billion in 
shareholders’ equity.   

FIRST QUARTER RESULTS  
Gentex reported first quarter 
revenues increased 18% to a record 
$550.8 million with net income up 
12% to $97.6 million and EPS 
motoring 14% higher to $.42. Many of 
the supply chain issues that had held 
back auto production during 2022 
have improved, and strong demand 
for Gentex’s products combined with 
the increased light vehicle production 
led to the record sales as the 
company gained market share. 
 

EXPANDING PROFIT MARGINS 
Gross profit margin improved to 
31.7% in the first quarter, a 50-basis 
point improvement from the fourth 
quarter. Following a challenging 2022 
which reflected higher raw material, 
labor and freight costs along with 
overall inflation, Gentex expects 
gross margin to improve to the 35%-
36% range by the end of 2024 thanks 
to price increases and cost-reducing 
actions. Gentex reaffirmed its outlook 
for the full 2023 year with revenue 
expected to approximate $2.2 billion 
with 10% revenue growth expected in 
2024. As automobile and vehicle 
electrification and autonomous driving 
trends progress, Gentex’s core 
technologies stand to become integral 
components in connected cars. Long-
term investors should reflect on Gentex, 
a HI-quality, innovative market leader 
with a strong balance sheet, double-
digit sales growth expectations and 
expanding profit margins.  Buy. 

Fiscal Year  
Dec. 

4-YR 
CAGR 

 
2022 

 
2021 

 
2020 

 
2019 

 
2018 

Revenues 
(000) 1.1% $1,918,958 $1,731,170 $1,688,189 $1,858,897 $1,834,064 

Net Income 
(000) -7.6% $318,757 $360,797 $347,564 $424,684 $437,883 

EPS  -4.3% $1.36 $1.50 $1.41 $1.66 $1.62 

Profit Margin  16.6% 20.8% 20.6% 22.8% 23.9% 

Dividends 2.2% $.48 $.48 $.48 $.46 $.44 
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Berkshire Hathaway (continued) 

 

ACTIVISION AND MICROSOFT 
Buffett said the British government 
was making a mistake in blocking the 
acquisition of Activision by Microsoft. 
He added that if the deal  doesn’t go 
through, “It isn’t due to any 
shortcoming by Microsoft or Activision. 
But not everything that should happen 
does happen.”  
 

REVERSE ENGINEER OBITUARY 
Offering advice on how to live life, 
Buffett said, ”If you want to know how 
to live your life, write your obituary and 
then reverse engineer it so that you 
can live up to it. That’s something you 
get wiser on as you go along.” On 
investing, he added, “You just want to 
make sure you don’t make any 
mistakes that take you out of the 
game or come close to taking you out 
of your game. You should never have 
a night when you’re worried about 
investing.” Munger’s advice for a good 
life: “It's so simple to spend less than 
you earn, avoid toxic people, toxic 
activities, keep learning all your life, 
defer gratification because you prefer 
it that way, and if you do it all this way, 
you will succeed. If not, you will need 
a lot of unusual luck.” 
 

ESTATE PLANNING 
Charlie Munger exclaimed, “Well, at 
Berkshire, we have a simple (answer 
to the) problem of estate planning. 
Just hold the godd&** stock!“ 
 

CHINA 
"If there's one thing we should do is 
get along with China, and have lots of 
free trade with China … it's in our 
mutual interest," Charlie Munger said. 
Criticizing growing tension with China 
as “stupid, stupid, stupid,” he cited 
Apple as a brilliant example of how 
U.S.-China relations should work.  
"Apple has done (this) by engaging in 
a partnership with China as a big 
supplier. It's been good for Apple and 
good for China.” Buffett agreed. He 
said the two countries need to 
understand that they cannot push 

each other too hard. By working 
together, the U.S. and China can both 
become more wonderful countries.  
 

RENEWABLE ENERGY 
Berkshire Hathaway Energy is 
investing in windmills and other clean 
energy generation, plus extending 
transmission lines to more renewable 
energy sources. Buffett said he would 
put Berkshire Hathaway Energy up 
against any other utility in the country. 
“There’s no question there’s an 
energy transition going on,” said Greg 
Abel. He added that the utility 
company is working to reduce its 
carbon footprint by 50% in 2030 
relative to 2005 levels. Buffett said 
that the United States’ approach to 
renewable energy is overly 
fragmented with different rules and 
regulations state by state and no 
society-wide organized effort.  
 

BEN GRAHAM 
Warren Buffett reiterated that reading 
Ben Graham’s book, “The Intelligent 
Investor, changed his life. Munger 
pointed out that half of Ben Graham's 
lifetime investing return came from 
one stock: GEICO. "Buying one 
undervalued great company is a great 
thing — as Berkshire has found out 
again and again and again."  
 

CAPITAL ALLOCATION 
Berkshire’s free cash flow increased 
33% during the first quarter to $5 
billion. After reinvesting cash in its 
existing businesses, Buffett seeks to  
acquire other great businesses. He 
mentioned that he would like to make 
an acquisition in the $50 billion to 
$100 billion range. He’d prefer to do a 
deal with a private company rather 
than a more complex transaction with 
a publicly traded firm, but there just 
aren’t that many private businesses of 
that scale available. If Berkshire is 
selling at a discount to its intrinsic 
value, Buffett may also distribute 
substantial cash to shareholders 

through share repurchases. Buffett 
stated Berkshire “will buy $50 billion 
of our stock if it makes sense.” At the 
same time, Buffett joked that “it is not 
killing us” to hold $130 billion in cash 
with interest rates at 5%.” Buffett 
pointed out that Berkshire is now 
earning $5 billion annually on its 
cash, up from $40 million when rates 
were near zero. 
 

SUCCESSOR 
Vice Chairman Greg Abel, who 
oversees Berkshire’s non-insurance 
businesses, is Buffett’s appointed 
successor. Buffett, 92, and Munger, 
99, praised him for his long-term 
outlook and value-oriented approach. 
Buffett added, “I have also seen Greg 
in action, and I feel 100% 
comfortable. Greg is inheriting a good 
business, and I think he’ll make it 
better.” Buffett further explained, 
“Greg understands capital allocation 
as well as I do. That’s lucky for us. 
He will make those decisions, I think, 
very much in the same framework as 
I would make them. We have laid out 
that framework now for 30 years.” 
Abel said he would carry on Buffett’s 
capital allocation approach, seeking 
to buy back stock when its price falls 
below their estimate of intrinsic value. 
“When the opportunity presents itself, 
we’ll want to be an active purchaser 
of Berkshire shares,” Abel said. “It’s 
great for our shareholders to be able 
to own a larger share in all of 
Berkshire’s businesses.” 
 

BERKSHIRE CULTURE 
Berkshire’s business model provides 
huge earnings power and significant 
cash flows. The firm’s shareholder 
base is unlike any other, which is a 
product of regarding shareholders as 
owners of the company over the last 
58 years. Berkshire’s culture is strong 
which should prevent corporate 
raiders from dismantling the company 
once Buffett and Munger are no 
longer at the helm. Buy. 


