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Warren Buffett is recognized as one of 
the best stock-pickers of all times.  In 
very surprising news, on page 20 of his 
annual letter to Berkshire shareholders 
dated 2/28/14, he has issued orders 
to the trustees of his estate, that once 
he dies, for the benefi t of his wife and 
family, instead of leaving their vast 
inheritance invested in Warren’s own 
company Berkshire Hathaway, he has 
left instructions to remove the money 
and instead invest it into an S&P 500 
Index Fund!  
 
Study after study has shown that a 
simple S&P 500 index fund usually 
outperforms just about every actively 
managed fund.  And it seems that even 
this legendary stock market expert 
does not trust anyone but himself to 
beat the index.  So if it’s good enough 
for Warren Buffett…….
 
Yogi Berra, the ultimate quipster 
just recently passed away.  Of all his 
dizzying statements his most famous 
might be: “It ain’t over till it’s over.”  
Did you watch the Michigan State vs 
Michigan football game?  On the very 
last play of the game, my Spartans 
blocked a punt and returned it all the 
way for the game-winning touchdown!   
Totally incredible - unbelievable even.  
We were behind for 59 minutes and 59 
seconds, but (cue up Yogi).     
 

My new favorite author, James Rickards, 
is strongly suggesting adding gold 
coins to your portfolio.  He makes a 
compelling argument that gold may be a 
creditable holding regardless of infl ation 
or defl ation.  Rickards is a fascinating 
person with an incredible background 
and he thinks that the dollar is fading 
as the world’s reserve currency and 
will be replaced by the IMF’s Special 
Drawing Rights (SDR’s).  He believes 
that gold will have some integration to 
give trustworthiness and validity to the 
SDR.   If he is correct then it might be 
prudent to be in possession of a few gold 
(or silver) coins. 

 
Depending on which metrics you use, 
our economy might be in recession or 
even depression.  Rickards points out 
that way back in the great depression of 
the 1930’s, as evidence that we were in 
terrible despair, many remember those 
photograph’s of people standing in ‘food 
lines’ waiting to get fed.  He thinks 
that we are in a depression today, but 
you won’t see any food lines because 

we now have EBT cards (Electronic 
Benefi t Transfer cards: ‘food stamps’), 
where instead of standing in line to get 
your bread and milk, you can go to the 
grocery store, pick out your food, and 
hand them an EBT card to pay for it.  
In essence, the government is feeding 
millions of Americans today just as 
they were in the 1930’s.   According 
to Rickards, this is what a modern-day 
depression looks.  He has written 3 
books so far; Currency Wars, The Death 
of Money, and The Big Drop.   I would 
recommend any one of them – it only 
makes you smarter and more prepared.
 
The erratic reaction that our stock 
market had to the devaluation of the 
Chinese yuan back in August has 
rekindled anxiety in global markets.   
As many of you know, it’s not just that 
it hurts current performance numbers, 
but it also rocked the IPO universe and 
less deal making generally means lower 
future returns for everyone.   
 
All of this uncertainty leads me to a 
couple of lines from a book written 
about baseball immortal Babe Ruth.  
I paraphrase, but author Robert 
Creamer says “In 1924 Christopher 
Walsh (Babe Ruth’s financial advisor) 
persuaded him to invest some of 
his huge earnings in annuities that 
would pay off after Ruth retired from 
baseball.  In subsequent years Walsh 
convinced the sometimes reluctant 
Ruth to buy more annuities, with the 
result that for all his carefree spending 
he was not greatly affected by the 
stock market crash of 1929 and was 
financially comfortable until the day 
he died.”
 
Please pass this newsletter on to one 
of your best friends, as my comments 
may resonate with them and raise 
similar concerns about the safety of 
their nest egg.
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Our favorite Massachusetts client, Sandy 
Bradshaw, fl ew in from Boston for her 
annual fi nancial review.  Sandy is a hotshot 
exec at Mentor Graphics and she enjoys 
taking (her nephew) Jimmy to task on all her 
retirement holdings.
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