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Themes for the Fourth Quarter

1. Risk of Fed policy error (recession) increasing

2. Recession may be mild

3. Market volatility will remain elevated



Inflation vs The Fed



Inflation is broad-based



Commodity Prices



Transitory CPI Categories



Rising Inventories



Inflation is 
Personal



Leading Indicators



Labor Market



Consumer Spending



Confident Consumer



Number of S&P 500 Daily Declines Over 3%



Calendar Year Bond Returns

Source: Cetera Investment Management, Morningstar, Bloomberg. Bond returns are total return based on the Bloomberg US Aggregate Bond Index. Data as of 9/22/2022. 



Markets Are Forward-Looking

Source: Cetera Investment Management, Morningstar, Russell Investments. Returns shown are total return, which includes

dividends. Large cap stocks are represented by the Russell 1000 index. Small cap stocks are represented by the Russell 2000

index.



Market Corrections Are Common



Thank You 
For more recent updates follow 

us on Twitter @CeteraIM

https://twitter.com/ceteraIM
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About Cetera® Investment Management

Cetera Investment Management LLC is an SEC registered investment adviser owned by Cetera Financial Group®. Cetera Investment Management provides market

perspectives, portfolio guidance, model management, and other investment advice to its affiliated broker-dealers, dually registered broker-dealers and registered

investment advisers.

About Cetera Financial Group
“Cetera Financial Group” refers to the network of independent retail firms encompassing, among others, Cetera Advisors LLC, Cetera Advisor Networks LLC, Cetera
Investment Services LLC (marketed as Cetera Financial Institutions or Cetera Investors), Cetera Financial Specialists LLC, and First Allied Securities, Inc. All firms
are members FINRA / SIPC. Located at 655 W. Broadway, 11th Floor, San Diego, CA 92101.

Individuals affiliated with Cetera firms are either Registered Representatives who offer only brokerage services and receive transaction-based compensation
(commissions), Investment Adviser Representatives who offer only investment advisory services and receive fees based on assets, or both Registered
Representatives and Investment Adviser Representatives, who can offer both types of services.

The material contained in this document was authored by and is the property of Cetera Investment Management LLC. Cetera Investment Management provides
investment management and advisory services to a number of programs sponsored by affiliated and non-affiliated registered investment advisers. Your registered
representative or investment adviser representative is not registered with Cetera Investment Management and did not take part in the creation of this material. He or
she may not be able to offer Cetera Investment Management portfolio management services.

Nothing in this presentation should be construed as offering or disseminating specific investment, tax, or legal advice to any individual without the benefit of direct
and specific consultation with an investment adviser representative authorized to offer Cetera Investment Management services. Information contained herein shall
not constitute an offer or a solicitation of any services. Past performance is not a guarantee of future results.



Disclosures
For more information about Cetera Investment Management, please reference the Cetera Investment Management LLC Form ADV disclosure brochure and the
disclosure brochure for the registered investment adviser your adviser is registered with. Please consult with your adviser for his or her specific firm registrations and
programs available.

No independent analysis has been performed and the material should not be construed as investment advice. Investment decisions should not be based on this
material since the information contained here is a singular update, and prudent investment decisions require the analysis of a much broader collection of facts and
context. All information is believed to be from reliable sources; however, we make no representation as to its completeness or accuracy. The opinions expressed are
as of the date published and may change without notice. Any forward-looking statements are based on assumptions, may not materialize, and are subject to revision.

All economic and performance information is historical and not indicative of future results. The market indices discussed are not actively managed. Investors cannot
directly invest in unmanaged indices. Please consult your financial advisor for more information.

Additional risks are associated with international investing, such as currency fluctuations, political and economic instability, and differences in accounting standards.

A diversified portfolio does not assure a profit or protect against loss in a declining market.

The S&P 500 is a capitalization-weighted index of 500 stocks designed to measure performance of the broad domestic economy through changes in the aggregate

market value of 500 stocks representing all major industries.

The ICE BofA US High Yield Index tracks the performance of US dollar denominated below investment grade rated corporate debt publicly issued in the U.S.

domestic market. To qualify for inclusion in the index, securities must have a below investment grade rating (based on an average of Moody's, S&P, and Fitch) and

an investment grade rated country of risk (based on an average of Moody's, S&P, and Fitch foreign currency long term sovereign debt ratings). Each security must

have greater than 1 year of remaining maturity, a fixed coupon schedule, and a minimum amount outstanding of $100 million.

The Russell 1000 index is a stock market index that tracks the top 1,000 stocks by market capitalization in the Russell 3000 Index, which represent about 90% of the

total market capitalization of that index.

The Russell 2000 index is comprised of 2000 small-capitalization companies. It is made up of the bottom two-thirds in company size of the Russell 3000 index.


