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Please feel free to forward this  

article to family, friends or col-

leagues. If you would like us to add 

them to our distribution list, please 

reply with their address. We will 

contact them first and request their 

permission to add them to our list. 

The 24-Hour News Cycle moves from Impeachment to COVID-19 

to the Primaries – What’s next? 

 

In recent weeks, we’ve seen several major stories in the news. On the political front, 

in addition to the arrival of the presidential election through the 2020 caucuses 

and primaries, we have just experienced the third presidential impeachment in 

American history. In international news, the latest coronavirus outbreak has hit 

China, now referred to as COVID-19, leading to closed borders and heightened 

screening at hospitals worldwide.1 

 

It’s not so much the facts of what’s going on that are unusual – none of these     

matters are unprecedented – but the way that they are reported in the media can 

be alarming. Even frightening. 

 

How might this affect me? W hen m ajor  events m ake headlines, it ’s easy 

to put yourself in the picture. Knowing, as well, how such events might affect the 

financial markets, it’s also easy to wonder how your investments and retirement 

strategy might fare. 

 

The truth? Political ups and downs, virus outbreaks, and other circumstances 

might lead to some short-term volatility on Wall Street. But it’s important to      

remember two things: 1) Your portfolio is positioned to reflect your risk tolerance, 

time horizon, and goals. 2) The way we experience news has changed over the 

years, and not all of it for the better. 

 

Never-ending news. On June 1, 1980, businessm an and broadcaster  

Ted Turner debuted Cable News Network (CNN), the world’s first 24-hour televi-

sion news channel. In the four decades since, other similar channels have emerged. 

Collectively, they changed how the world experiences news. Notably, it was the 

dawn of the 24-hour news cycle.2 

 

Before 1980, news was very different. Major newspapers might have published sev-

eral editions during a day, but most areas only had a morning or evening edition. 

Radio might offer news break updates at the top of the hour, with news programs 

in the morning, afternoon, and evening. Television followed a similar pattern.  

“No act of virtue can be  

great if it is not followed by 

advantage for others. So, no 

matter how much time you 

spend fasting, no matter how 

much you sleep on a hard 

floor and eat ashes and sigh 

continually, if you do no 

good to others, you do noth-

ing great.” 

 

 ― John Chrysostom 
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The never-ending news cycle means that news organizations have an interest in 

continuing to report on the same news story even though little or nothing has 

changed. Twenty-four hours is a lot of time to fill, and they need ratings in order 

to be of value to advertisers. While this doesn’t necessarily mean that the news 

has become inaccurate or sensationalistic, it might be perceived as repetitive.  

 

It’s also becoming ubiquitous. With our smartphones, we’re often receiving news 

updates immediately throughout the day. 

 

Keep informed, but don’t be rattled. Your  investm ent and retirem ent 

strategy, which you have designed and put into place with your trusted financial 

professional, has considered big news events, both major and minor. Your profes-

sional knows the difference between something that may be a minor force in your 

financial life and something that might require you to make some changes. A 

good strategy gives you room for market changes that might see reactions that 

last a few days – even a few years. Staying the course is often the smartest move, 

partially because you aren’t reacting immediately to a dip, and you might benefit 

from a potential recovery. 

 

So, keep yourself informed, but if you get too worried, have a conver-sation with 

me. I can help you understand what the news means for your financial life and 

offer you the context you need to remain confident in your strategy. 
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ticular investment. 
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"Lent is a fitting time for self

-denial; we would do well to 

ask ourselves what we can 

give up in order to help and 

enrich others by our own 

poverty. Let us not forget 

that real poverty hurts: no 

self-denial is real without 

this dimension of penance. I 

distrust a charity that costs 

nothing and does not hurt." 

 

 ― Pope Francis 



After reaching an all-time market high 
on February 19, 2020, US markets began 
experiencing volatility and fell about 4-5% as 
of February 24, 2020. To blame is the ongoing 
outbreak of COVID-19 (Coronavirus), which was 
first identified in Wuhan, China, but has now 
spread globally. As of February 24, 2020, China 
reported over 77,000 confirmed cases. Although 
the number of new cases in Wuhan peaked on 
February 17, global markets reacted to news 
that cases of the virus outside of China have 
increased, most notably 833 cases in South 
Korea and Italy reporting 150 new cases over the 
weekend (Source: Evercore ISI, Bloomberg).

Historical context
In the past, similar outbreaks eventually 
pass; but the risk to the markets is if the 
disease spreads much more than anticipated. 
Expert opinion remains divided on when the 
Coronavirus will peak as it is more contagious 
but less deadly than previous viruses. Currently, 
there are no known vaccines and speculation is 
it will take about 6-12 months to produce one. 
The tail risk is the virus spreads outside of China, 
shutting down production, disrupting supply 
chains, slowing economic activity, and ultimately 
weighing on corporate earnings. It’s also 
unprecedented what happens when a country of 
1.4B people quarantines 50M people.

Market concerns 
regarding Coronavirus

MARKET UPDATE - FEBRUARY 24, 2020

Market data
The consensus among most analysts is any 
pullback in stocks would be minor (5-7% from 
highs) and short-lived.    

To date, there have been over 75 negative 
statements made by companies within the 
S&P 500 on COVID-19 (source: Evercore ISI). 
Perhaps the most notable was Apple Inc., 
who stated they would not meet second-
quarter financial targets due to slowed or 
halted production in China.

While we would rather have a vaccine 
than a rate cut, global central banks look 
to be committed to providing liquidity. 
For example, last night, the Bank of Japan 
mentioned they are prepared to act if the 
situation deteriorates.

Once again, the yield between the 3-month 
and 10-year Treasury inverted as longer-term 
rates fell. Markets are now pricing in two rate 
cuts by the Federal Reserve before year-end. 
We are encouraged the spread between the 
2- and 10-year Treasurys continues to remain 
positive, indicating markets still anticipate 
growth in 2020 (source: Bloomberg).

The anticipated slowdown in growth and 
disruption in supply chains is juxtaposed 
against solid corporate earnings. So far 442 
constituent companies of the S&P 500 have 
reported fourth-quarter earnings with 70.2% 
beating consensus (source: Evercore ISI).



Drawdowns are a normal part of investing

For now, it appears markets are trading off the 
headlines, and our base case is the volatility 
will persist in the short term. Adding to the 
uncertainty is November’s election, and over 
the weekend Bernie Sanders solidified his lead 
in winning the Democratic nomination. As 
Sanders’ policy views are generally perceived as 
market negative, many think his win in Nevada is 
exacerbating market pressure.

As the chart below shows, drawdowns, while 
scary, are a normal part of investing. In the 
last 20 years, there has been a 10% or more 
drawdown more than half the time. Time and 
again, investors are better served to maintain a 
level head in volatile periods than to react. Our 
intermediate-term outlook remains positive.

S&P 500 intra year declines vs calendar year return (price)
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