
FROM THE GRANDCHILDREN: 
 Our recent quick trip to Wisconsin was enjoyed by the Grand-kids (and the adults 
too)! 
 

   Enjoying frozen custard at Culvers.  National Root Beer Float Day! 
 

 
    The second-cousin “wedding gang”                 Pre-wedding touring with Morgan 

 
ANNUAL REMINDER: 

As a reminder, please call the office at (949) 367-9653 and set up an appointment if you have not 
specifically reviewed your financial objectives with us within the last year.  This review can be done the same 
way we do the webinars if you prefer.  Also, a copy of the current TCFG ADV Disclosure document can be 
requested at any time. 
 
This newsletter is published by Thomas J. Wolf, an investment advisor affiliated with TCFG Investment Advisors, LLC, a federally Registered Investment 
Adviser, and is provided free of charge to his clients. Sources are identified for clarity and to give credit where it is in our opinion important to do so.  All 
other statements are to be considered the opinions of Thomas J. Wolf as derived from his various sources of information and his subsequent interpretation 
of that information.  Any stated or implied recommendations herein are of a general nature and clients should consult with Mr. Wolf for advice concerning 
their particular situation. The information contained in this newsletter should not be construed as tax, accounting or legal advice. 
Past performance is not indicative of future returns. 
 In general the bond market is volatile, and fixed income securities carry interest rate risk.  Fixed income securities also carry inflation risk and 
credit and default risks.  Any fixed income security sold or redeemed prior to maturity may be subject to substantial gain or loss. 
Certain statements contained within are forward-looking statements including, but not limited to, statements that are predications of or indicate future 
events, trends, plans or objectives.  Undue reliance should not be placed on such statements because, by their nature, they are subject to known and 
unknown risk and uncertainties. 
 The views expressed within are of Thomas J. Wolf, not TCFG, and should not be construed as investment advice.  All information is believed 
to be from reliable sources; however TCFG makes no representation as to its completeness or accuracy. 
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You can “Like” me on Facebook and “Connect” with me on LinkedIn at Thomas J. Wolf, CFP®.   

For those of you not using these social media services, you can go directly to my website at www.iplan4u.com 
For those of you we mail Bulletins to, we will include the most relevant of those items with the update. 

  
OUR RELATIONSHIP WITH YOU:   
 
 This quarterly bulletin comes from sunny central Wisconsin, sitting in a hotel room in a state 
that has just initiated a “mask” rule.  Now they all appear to be “hibernating” in some sense here 
too.  I am seeing as we drove down from northern Wisconsin yesterday, lots of boats on the road 
(towed by cars/trucks that is) so fishing is still apparently undisturbed.  Anyway, the mosquitos are 
NOT wearing masks and mine did not prevent me from getting several bites yesterday.  We 
(Morgan mostly) harvested, with some guidance, fresh vegetables from Linda and Randy’s garden 
(Sue’s sister and brother-in-law) to have for dinner last night: peas and carrots, green beans, 
cucumbers, and potatoes.  I enjoyed sharing a near volleyball sized kohlrabi Linda got at a farmers’ 
market.  (Look it up:  I like mine raw but their family prefers it fried in butter!)  What a feast!  I 
counted at least 6 different vegetable dishes, beef and halibut steaks, fruit, zucchini bread and 
muffins, apple pringle, and a huge crock of butter!  That was for five of us! 

Otherwise, we are still pretty much confined to the office, getting takeout for lunch, and 
conducting some video/audio conferences with some of you needing assistance.  As I said last 
quarter, that includes help with general income tax planning, tax return filing decisions and 
estimated tax payment choices, evaluating the IRA (RMD suspension rule for 2020, continuing vs 
suspending Qualified Charitable Distributions (QCD) now that the RMD was suspended for 2020, 
and a recent “surge” in Social Security claiming strategies for those nearing the age of “collection”.   

While having more time at home, and maybe spending more time with close friends, some 
of you have chosen to send some friends our way to help with some much delayed “planning” for 
retirement, college funding, as well as matters that would be associated with wills and trust 
preparation.  There has been a renewed interest in life insurance, perhaps due to some virus 
stimulated thinking as well as disability/incapacity planning.   

And as to investment conditions, things remain pretty much the same.  Markets have been 
moving up, down, and sideways.  A limited number of the big-name tech stocks have rebounded 
from the March lows significantly, but the majority of stocks are lucky to have gained back half of 
the drop in late March.  Our historically conservative investment “model” design meant we went 
down less than the major stock indices, but we did not bounce to the degree that the large stocks 
drove the overall indices back up.  The defensive stock funds we typically own were chosen by us 
to potentially counter significant downward moves in stocks and most of those are currently up 
year-to-date.  Interest rates have moved and stayed low, so we continue to see low dividends being 
paid by conservative bond portfolios.  Those low dividends have also help many of you refinance 
your mortgage at some crazy low interest rates. 

IN MY OPINION… 
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Last quarter I ended a lengthy discussion of the last few years of stock market “movements” 

and I concluded with the following: “Personally I believe that we will face stock market price 
volatility for several quarters to come.”  

   
CURRENT INVESTMENT THOUGHTS:  

 
As I have been doing recently in my emailed bulletins, I updated the following chart to 

demonstrate the recent volatility and trend in the stock market as measured by the S&P100 index.  
The primary purpose of this graph is to show the degree of participation of stocks within the index 
and therefore the under-lying strength of current market behavior.  (The main chart section shows 
the percentage of stocks in the index trading ABOVE their 200 day moving average at the close of 
business each day during the 18 months period shown).  At the January 2018 market high, 92+% of 
stocks were trading at a price above their 200 day moving average.  At the December 2018 low 
after a near 20% downturn from October to Christmas Eve it was 13%.  At the most recent high in 
early January 2020, it was back to almost 90%.  At the March 23rd index low, only 6% were 
trading above their 200 day moving average.  Currently (August 11) 67% of the stocks in the 
S&P100 index were trading above their 200 day moving average.  The index itself is actually now 
trading slightly higher than the late February high. 

Therefore, we still remain cautious about increasing account allocations to stocks, we want 
to retain the cash position we now hold in the accounts, and continue to monitor the individual 
assets owned for their appropriateness during this period of volatility. 

 
We are also re-evaluating our thoughts of diversifying away from stocks and bonds which 

we initiated back in 2015.  At that time, we looked to other types of assets, such as real estate, trade 
financing, and private equity investing.  I would still prefer to continue that shift based on an 
outlook toward higher inflation in the next five to seven years.  For the near future inflation will 
likely remain low as the focus is now on stimulation to overcome the economic slowdown caused 
by the extreme virus response we have taken. But as the economy has to address the trillions of 
dollars of additional debt created by the various “rescue” programs, interest rates will likely rise to 
attract the bond purchases necessary to fund that debt.  Some of you may remember the term 
“stagflation” which basically is “stagnant growth accompanied by rising costs” as opposed to the 
more common form of inflation which is “too much money chasing too few goods”.  When you 
find yourself having too much money in your pocket and a short supply of things to buy with it, let 
me know.  Low interest rates make the “burden” created by the new debt less onerous, but there is 
still a cost to cover the interest on that debt which requires increasing government revenue.  In a 
perfect world that revenue would come from rising economic activity/growth.  In a not so perfect 
world, it also comes from increasing taxes, or continued borrowing to pay those interest bills.  Note 
that there has never been any solid evidence that government spending actually produces growth so 
we cannot assume we can spend our way into a more prosperous economy. 

 
Since the rest of the world seems to be in the same “boat” as we are, the competitiveness of 

our economy hasn’t really suffered much.  A drop in that competitiveness though would put 
downward pressure on the dollar which would mean it costs more dollars to buy imported  

 
goods/services.  That would be inflationary, and the cost of the model trains made in Germany 
would go up!  A good strategy would be to buy trains NOW while prices remain low!  But the 
finance “regulator” that I answer to (Sue) doesn’t appreciate the benefits of that strategy! 

 
 

 
 
 

 


