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The summary below is for educational purposes only.  Please call us with any questions or if you would like to 
schedule a review or discuss other financial matters. 

 
September and Hurdles 
 
Historically, September has not been kind to investors.  Using S&P 500 data over the last 50 years, 
September ranks dead last, with an average return of -0.73% excluding dividends.  Since 2010, the S&P 500 
Index’s return has been negative six times, including last month, which saw the broad-based index decline 
by 4.8%. 

The third quarter started out on a firm note with gains continuing through August.  As we have seen for much 
of the year, economic growth, very strong profit growth, and low interest rates have fueled the market’s 
spectacular rise. 

 
Index Q3 Return* YTD Return 
DJIA1 -1.91% 10.58% 
NASDAQ Composite2 -0.38% 12.11% 
S&P 500 Index3 0.23% 14.68% 
The Global Dow4 -1.08% 13.50% 
Bond Yields Yield as of Sept 30 & Q3 Change* Yield as of Dec 31, 2020 
3-month T-bill 0.04% -0.01% 0.09% 
2-year Treasury 0.28% 0.03% 0.13% 
10-year Treasury 1.52% 0.07% 0.93% 
30-year Treasury 2.08% 0.06% 1.65% 
Commodities Price as of Sept 30 & Q3 Change* Price as of Dec 31, 2020 
Oil per barrel5 $75.47 $1.56 $48.52 
Gold per ounce6 $1,757.00 -$14.60 $1,895.10 

 

Sources: U.S. Treasury, MarketWatch, *Q3: June 30, 2021 – September 30, 2021, and YTD: Dec 31, 2020 – September 30, 2021 
 
Since the new bull market began in late March 2020, the S&P 500 Index has yet to fall by 10%, which would 
be considered a correction—see Figure 1. 

While we have had selloffs this year, they have been short-lived and we have yet to see a pullback greater 
than 5%, until now (Figure 1).  Still, a 5% pullback is modest. 
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We are due for some type of consolidation but timing a correction and doing it consistently is a feat few, if 
any, have mastered. 
 

Bottlenecks, the Fed, and the economy 

Last month, uncertainty crept into market sentiment.  On the inflation front, much can be blamed on strong 
demand for consumer goods and a supply chain that cannot keep up. 

Fed Chief Jerome Powell had been optimistic that supply constraints would be temporary, but he conceded 
last month that inflation has been “frustrating” and believes it will run into 2022.  “It’s also frustrating to see 
the bottlenecks and supply chain problems not getting better — in fact, at the margins, apparently getting a 
little bit worse.  We see that continuing into next year probably, and holding up inflation longer than we had 
thought,” he said. 

Blown inflation projections aside, we can take some solace that outsized gains in a few items have primarily 
driven up the Consumer Price Index (CPI), per U.S. BLS data.  The rate of increase for services are within 
their long-term range, but consumer goods have sped up amid global supply chain issues and tight supplies 
of key raw materials (Figure 2).  We not only see it in the graphic, but a slew of companies has acknowledged 
the problem in their quarterly earnings reports. 

Further, a slightly more hawkish tilt by the Fed also leaned on sentiment, with central bankers now hinting a 
rate hike could come by late 2022, per its quarterly projections.  

Meanwhile, economic growth is slowing more quickly than expected, as stimulus fades and labor shortages 
and supply chain disruptions take their toll.  For example, the semiconductor shortage has been especially 
severe for automakers. 



 
 
Drama on Capitol Hill and Covid 

The debate on raising the debt ceiling is causing jitters because the government will lose its ability to borrow 
by October 18, according to the U.S. Treasury Dept.  A default on U.S. Treasuries has never occurred and it 
is a very unlikely event, but it would have a detrimental impact on financial markets and the economy if 
Congress fails to raise the debt ceiling. 

The jump in Covid cases is also having some effect on the economy.  More recently, however, CDC data 
shows that new cases have slowed. 

Short-term traders are looking for reasons to step back, and hurdles that surfaced last month provided a 
good excuse.  While any number of short-term issues can create volatility, the economic fundamentals, 
growth, and low interest rates, cushioned the downside last month. 

 

We recognize that you have a choice of financial services firms, and we appreciate and 
value your continued support.  Our goal is to provide our clients with the very best 
service, and we are always pleased to assist you in any way we can. 

Please let us know if you have any questions and if you would like to schedule a review 
or discuss other financial matters. 
 

1 The Dow Jones Industrials Average is an unmanaged index of 30 major companies which cannot be invested into directly. Past performance 
does not guarantee future results. 

2 The NASDAQ Composite is an unmanaged index of companies which cannot be invested into directly. Past performance does not guarantee 
future results. 

3 The S&P 500 Index is an unmanaged index of 500 larger companies which cannot be invested into directly. Past performance does not 
guarantee future results. 

4 The Global Dow is an unmanaged index composed of stocks of 150 top companies. It cannot be invested into directly. Past performance 
does not guarantee future results. 

5 CME Group front-month contract; Prices can and do vary; past performance does not guarantee future results. 

6 CME Group front-month contract; Prices can and do vary; past performance does not guarantee future results. 
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Consumer Price Index Change vs One-Year ago - Key Categories

Services (61.4% of CPI)

Consumer Goods less Food and Energy (20.7% of CPI)

Consumer Goods less Food and Energy and Used Cars/Trucks (17.2% of CPI)
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Securities, insurance, and advisory services offered through SagePoint Financial, Inc., member FINRA/SIPC. Additional 
insurance services offered through LEER Financial Wealth Management LLC, who is not affiliated with SagePoint Financial Inc. 
or registered as a broker-dealer. 

 
All items discussed in this report are for informational purposes only, are not advice of any kind, and are not intended as a 
solicitation to buy, hold, or sell any securities. Nothing contained herein constitutes tax, legal, insurance, or investment advice. 

 
Stocks and bonds and commodities are not FDIC insured and can fall in value, and any investment information, securities and 
commodities mentioned in this report may not be suitable for everyone. 

 
U.S. Treasury bonds and Treasury bills are guaranteed by the U.S. government and, if held to maturity, offer a fixed rate of 
return and guaranteed principal value. U.S. government bonds are issued and guaranteed as to the timely payment of principal 
and interest by the federal government. Treasury bills are certificates reflecting short-term (less than one year) obligations of 
the U.S. government. 

 
Past performance is not a guarantee of future performance. Different investments involve different degrees of risk, and there 
can be no assurance that the future performance of any investment, security, commodity, or investment strategy that is 
referenced will be profitable or be suitable for your portfolio. 

 
The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing material 
is accurate or complete. The information contained in this report does not purport to be a complete description of the securities, 
markets, or developments referred to in this material. Any information is not a complete summary or statement of all available 
data necessary for making an investment decision and does not constitute a recommendation. 

 
Before making any investments or making any type of investment decision, please consult with your financial advisor and 
determine how a security may fit into your investment portfolio, how a decision may affect your financial position and how it may 
impact your financial goals. 

 
All opinions are subject to change without notice in response to changing market and/or economic conditions 
 
Prepared by Financial Jumble, LLC Copyright 2021. 
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We would like to say thank you to the many clients and friends 
who have paid us the highest compliment by referring business 
to us.         We look forward to continuing this mutually rewarding 
exchange. 

 
If you know of a colleague or friend who could benefit from our 
assistance and services, please let us know. 
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