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Dear Clients:

“There is every reason to believe that the economic rebound, when it comes, can be robust.” – Fed Chairman 
Jerome Powell

The Month of April in Brief
Stock indexes making up the S&P 500 “SPY” and the Dow “DIA” ended the month higher than the previous 
month of March. As hard as it is to believe, April was the best month for the S&P 500 in 30 years even 
though the COVID-19 virus created the need for 20 million people to file for unemployment benefits. The 
Federal Reserve quickly stepped in with an unprecedented fiscal monetary (stimulus money) response 
that has helped the overall markets stabilize and avoid further investor panic. We believe the stimulus 
measures will help set the stage for the start of a recovery later this year. The stock and bond markets are 
forward looking and by the time a recovery is noticed, it is likely stock and bond prices will already have 
reflected this. This is one of the key reasons we have encouraged clients to remain invested during this 
difficult time and not attempt to try and time the markets. Our TrueWealth Portfolios were adjusted this 
month with changes that we believe will help the overall portfolio recover sooner than the overall market 
with an emphasis on retaining a higher cash level for accounts requiring monthly distributions for income. 

Major Index Data
During the month of April both stocks representing the S&P 500 
(SPY) and the Dow (DIA) were up from the previous month. 
Bonds making up the U.S aggregate index (AGG) were also up 
from the previous month. The “SPY” and “DIA” both are signifi-
cantly lagging the “AGG” for the year. 

May Outlook
We continue to believe that stocks likely have reached their lows during this recent down cycle seen back 
on March 23rd of this year. According to Market Watch, there have been 25 bear markets and 60% of the 
time the S&P 500 Index has retested and established new lows. We do not think this is likely, although we 
will not be leaning one way or the other. We do expect to see more volatility that is likely to be range bound 
until we see a successful re-opening of the economy. This will be the next news driven event that will be 
met with mixed reviews and opinions. [Continued on Next Page]

Index   Year 2020
AGG (Bonds)      4.59 %
DIA (Stocks)             -17.23 % 
SPY (Stocks)             -10.06 %  
  
(Source: Bloomberg) 1

As hard as it is to believe, April was the best month 
for the S&P 500 in 30 years...
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The re-opening of the economy will likely be uneven across the country and it is undetermined how con-
sumer behavior will change going forward compared to the past. We expect consumer behavior patterns 
to change in the future and this will ultimately determine how our investment committee makes investment 
decisions going forward.  
 
We think risk, as usual, will continue to exist in the market this year and volatility is likely to increase. We 
will continue to monitor this. It is our philosophy not to chase performance which tends to increase risk. 
We choose to focus on proper asset allocation per any given level of risk tolerance and believe a sound 
financial plan will help you to achieve your goals. If it has been a while since we have reviewed your plan, 
we recommend you schedule an appointment for a review. We appreciate the opportunity to serve you. 
Our goal is building your wealth and provide you the peace of mind to know you can achieve your financial 
goals!

Thanks,

Jason Sims  •  Paul Marks CFP®, CRPS  •  Van Sievers CFP®, CPA   •  Daniel Jones, CFP®, CRPC®
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The re-opening of the economy will likely be uneven across 
the country and it is undetermined how consumer behavior 
will change going forward compared to the past. 


