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LAST WEEK IN REVIEW

Last week stocks gained as the Food and Drug Administration (FDA) approval of the Pfizer-BioNTech 
COVID-19 vaccine supported sentiment toward an ongoing economic recovery. The tech-heavy Nasdaq 
Composite Index outperformed the broad market S&P 500 Index and the large-cap Dow Jones 
Industrial Average. The Russell 2000 Index of small-cap stocks posted particularly impressive gains. 
Stocks in the energy sector jumped higher as crude oil prices gained about 10% for the week. Traders I 
spoke with noted that trading volumes were generally very light, as is typical for late summer.

Monday’s news about the FDA providing full approval of the Pfizer shot, which unfortunately could 
convince more employers to mandate the use of the vaccine, boosted stocks early in the week. 
However, stocks fell on Thursday as an attack at the Kabul airport in Afghanistan amid the US military’s 
withdrawal resulted in casualties. In addition, speeches by three regional Federal Reserve (Fed) 
presidents expressing support for a faster start to tapering the central bank’s bond purchases also 
weighed on sentiment.

Market participants were anticipating Friday’s speech by Fed Chair Jerome Powell at the Kansas City 
Fed’s Jackson Hole conference (held virtually for the second consecutive year) to see if he would 
provide any signs that the central bank could accelerate or slow its eventual tapering. However, the 
speech turned out to be a nonevent as Powell did not signal any deviation from the central bank’s 
recent assessment of economic conditions or outlook for removing policy accommodation.

Source: The National Investor 
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U.S. EQUITY MARKET PERFORMANCE 

Index Friday's Close 
Week Ending 8/27/2021

Weekly (+/-) Point 
Change

8/27/2021

% Change YTD
Week Ending

8/27/2021

DJIA 35,455.80 335.72 15.84%

S&P 500 4,509.37 67.70 20.06%

Nasdaq 
Composite

15.129.50 414.84 17.39%

S&P MidCap
400

2,767.06 91.39 19.96%

Russell 2000 2,277.15 109.55 15.31%

Source: Bloomberg. This chart is for illustrative purposes only and does not represent the performance of any 
specific security. Past performance cannot guarantee future results.

U.S. – MARKETS & ECONOMY

Last week’s economic data releases were generally positive. For example, July’s existing home sales 
rose 2% from June, a slightly higher increase than consensus expectations, likely because of more 
inventory available on the housing market. Likewise, July’s new home sales were up 1% from June 
but down 27% from July 2020.

Weekly initial jobless claims ticked up but remained near their lowest levels of the pandemic, 
indicating that the labor market is still strengthening even as the delta variant spreads in the US. In 
addition, the Commerce Department’s revised estimate of second-quarter gross domestic product 
growth showed that the economy expanded at a 6.6% seasonally adjusted annual rate, slightly 
above the 6.5% initial reading.

US YIELDS & BONDS

US Treasuries posted negative total returns as yields increased. (Bond prices and yields move in opposite 
directions.) The week’s positive economic data helped push yields higher while improving sentiment 
toward riskier assets such as equities also weighed on demand for Treasuries, which investors view as a 
lower-risk asset class. The broad municipal bond market registered modestly negative returns through 
most of the week but held up better than Treasuries. Municipal traders observed softening conditions in 
secondary trading, though technical factors remained supportive of the overall market.

Investment-grade corporate bond traders I spoke with observed that credit spreads, or additional yield 
relative to similar-maturity Treasuries, tightened throughout the week alongside relatively healthy risk 
sentiment, the move higher in Treasury yields, and subdued primary issuance. In addition, the outlook for 
limited new issuance until after Labor Day and steady demand supported the performance of high yield 
bonds.
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US TREASURY MARKETS & WEEKLY YIELD CHANGE

3 Mth +0.01 bps to 0.05%
2-yr:     0.00 bps to 0.22% 
5-yr:   +0.03 bps to 0.80% 
10-yr: +0.05 bps to 1.31%
30-yr: +0.05 bps to 1.92%

SOURCE: FOR THE WEEK ENDING August 27th, 2021. Bloomberg. Yields are for illustrative purposes only and do not represent 
the performance of any specific security. Yield changes are for one week. Past performance cannot guarantee future results

INTERESTING NEWS OVERSEAS

Shares in Europe gained ground on central banks’ accommodative policies, signs that economic growth 
remained strong in August.  Hopes that higher vaccination rates might help prevent hospitalizations and 
deaths stemming from COVID-19 from reaching previous highs as economies reopen and case counts 
increase. In local currency terms, the STOXX Europe 600 Index advanced 0.75%. Country-specific indexes 
also moved higher. France’s CAC 40 Index climbed 0.84%, Italy’s FTSE MIB Index ticked up 0.34%, and 
Germany’s Xetra Dax Index added 0.28%. The UK’s FTSE 100 Index gained 0.85%.

Core and peripheral eurozone bond yields rose this week, mainly reflecting moves in US Treasuries. UK gilt 
yields broadly followed core markets this week.

The eurozone economy appeared to remain in expansion mode in August. The early headline number for 
IHS Markit’s composite Purchasing Managers’ Index (PMI) came in at 59.5, a strong reading that was down 
modestly from the 15-year high of 60.2 registered in July. (PMI readings more significant than 50 indicate 
an expansion in economic activity levels.) The pace of growth in both the manufacturing and services 
sectors moderated slightly from the preceding month but remained robust relative to historical levels. 
Moreover, inflation in input costs and selling prices remained elevated, likely reflecting the combination of 
supply chain constraints and the rebound in demand.

Japan’s stock markets rose over the week, with the Nikkei 225 Index gaining 2.31% and the broader TOPIX 
index up 2.01%, despite more negative developments on the coronavirus front. The 10-year Japanese 
government bond yield ticked up slightly to 0.02% (from 0.01% the prior week) while the yen fell to JPY 
109.9 against the US dollar (from the previous week’s JPY 109.7).

The Japanese government extended its COVID-19 state of emergency to eight more prefectures, with the 
measures set to last until September 18. Prime Minister Yoshihide Suga said that infections were spreading 
on an unprecedented scale in most regions across the country and acknowledged that the medical system 
is severe. However, Japan has been speeding up its belated vaccination drive in recent months. Suga 
highlighted that about 60% of the country’s population could be fully vaccinated by the end of September.

Lastly, Chinese stocks continued to recover from their late-July lows. The Shanghai Composite Index rose 
2.8%, and the large-cap CSI 300 Index gained 1.2%. The yield on the 10-year central government bond 
edged up two basis points to 2.89% in the bond market. The renminbi currency appreciated slightly against 
the US dollar to close at 6.480.
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INTERESTING NEWS OVERSEAS – cont.

In credit market news, liquidity problems at debt-laden property developer China Evergrande Group weighed 
on the Asian high yield offshore market, where new issues have dropped below USD 2 billion for two straight 
months.

Early in the week, the People’s Bank of China (PBOC) met with leading financial institutions to urge them to 
strengthen credit support to the economy. The meeting is significant because credit growth accelerated after 
the central bank held similar meetings in 2018 and 2019, according to CLSA, and suggests that policy is 
shifting toward further easing amid an uneven economic recovery. Possible easing measures for the PBOC 
include accelerated government bond issuance, an expansion in the loan quota for some banks, or a cut in 
banks’ required reserve levels.

In regulatory news, the China Securities Regulatory Commission pledged to cooperate with their US 
counterparts regarding auditing Chinese companies that trade in the US. The years-long dispute with the US 
stems from China’s refusal to provide full access to the financial data of Chinese companies that trade in the 
US on national security grounds. Separately, China sought to clarify misconceptions over the term “common 
prosperity,” a slogan recently emphasized by President Xi Jinping amid a crackdown on the technology sector. 
The term refers to a long-term goal that involves economic growth, wages, taxation, and income distribution 
and is not aimed at privately-owned internet platform companies, according to a senior Communist Party 
official.

My interpretation is, “you can take the Xi out of the Communist Party, but you can’t take the Communist out 
of Xi.” So I guess it’s a good thing I am not a spokesperson for the Chinese.

THE WEEK AHEAD

In the US, investors’ focus turns to August’s jobs report, which could provide an insight into the state of the 
labor market recovery. Non-farm payrolls are seen rising by 665 thousand, which would still leave the 
economy about 5 million jobs short from the February 2020 level, while the unemployment rate should 
decline further to 5.2 percent, a new pandemic low. Meanwhile, the ISM PMI surveys should point to 
another month of solid manufacturing and service growth rates. Other notable publications are foreign 
trade balance, factory orders; construction spending; ADP employment change; CB consumer confidence, 
pending home sales; Case-Shiller home prices, Dallas Fed Manufacturing Index, Chicago PMI, and the final 
readings of Markit PMIs and second-quarter labor productivity.

Have a great week.



Stephen Colavito, Jr.
Managing Director
Chief Investment Officer – Private Wealth
Chief Market Strategist

Lakeview Capital Partners, LLC
1201 Peachtree Street NE
Suite 1850
Atlanta, GA 30361
(404) 418-7776 (office)
(404) 313-1388 (mobile)

Past performance is not indicative of future results. Lakeview is an independent investment adviser registered under the 
Investment Advisers Act of 1940, as amended. Registration does not imply a certain level of skill or training. Securities are 
offered through SA Stone Wealth Management, Inc, member FINRA and SIPC. Advisory services are provided through 
Lakeview Capital Partners, LLC ("LCP"). LCP is not affiliated with SA Stone Wealth Management. More information about the 
firm can be found in its Form ADV Part 2, which is available upon request by calling 404-841-2224 or by e-mailing 
info@lcpwealth.com

The information contained in this e-mail message is intended only for the personal and confidential use of the recipient(s) 
named above. If the reader of this message is not the intended recipient or an agent responsible for delivering it to the 
intended recipient, you are hereby notified that you have incorrectly received this document and that any review, 
dissemination, distribution, or copying of this message is strictly prohibited. If you have received this communication 
incorrectly, please notify us immediately by e-mail and delete the original message. This message is provided for informational 
purposes and should not be construed as a solicitation or offer to buy or sell securities or any other financial instrument. Past 
performance is not a guarantee of future results.

5

mailto:info@lcpwealth.com

	Week in Review
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5

