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The Kiddie Tax is a series of tax rules aimed to keep 
parents from taking advantage of their children’s 
lower tax rates.  This flyer will provide you the 
income thresholds and tax rates.  
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KIDDIE TAX 

 2020 2019 2018 

Standard Deduction for dependent with no earned income $1,100 $1,100 $1,050 

Maximum net unearned income taxed at child’s rate (using the 
tax rates & brackets for a single filer) $1,100 $1,100 $1,050 

Floor beyond which additional unearned income is taxed at the 
parent’s tax rate $2,200 N/A N/A 

Floor beyond which additional unearned income is taxed at the 
trust tax rates NA $2,200 $2,100 

HOW IS A CHILD’S INCOME TAXED IN 2020?  
If a child's interest, dividends, and other unearned income total more than $2,200, part of that income may be taxed at 
the parent's tax rate instead of the child's tax rate.1 

Standard Deduction 

The standard deduction for an individual who can be claimed as a dependent on another person's tax return is generally 
limited to the larger of: 

1. $1,100, or 
2. The individual's earned income plus $350 

HOW TO REPORT  
There are two ways to apply the parents’ rate to the child’s income. 

1. One is to include the income on the parents’ return.  This option isn’t always available, or you may decide it 
isn’t best for you even if it is available. 

2. The other way is to report the income on a return for the child, but with a special calculation on IRS Form 8615 

Source: IRS Publication 929, Tax Rules for Children and Dependents 
Robert W. Baird & Co. does not provide tax advice. Please consult your tax advisor. 

 
1 For tax years beginning after Dec. 31, 2019, the unearned income of certain children is again taxed at the parents’ tax rate. In 2018 and 2019, the Tax Cuts and Jobs Act 
taxed the unearned income of children using the much higher trust tax rates. BUT, SECURE allows a taxpayer to elect (at such time and in such manner as the IRS may 
provide) for the change to apply to taxable years beginning in 2018, 2019, or both (as specified by the taxpayer in his or her election). 
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