
 

 

 

QUARTERLY NEWSLETTER [Q1 2021] 

At-A Glance: 
 

The S&P 500 ended the quarter less than two points below its March 26th all-time high of 3974.54 – and 

just over 27 points away from a new 4,000 milestone. 1 

 

In March, the Dow Industrials gained +6.78% and the Nasdaq Composite rose just +0.48. 1 

 

For the quarter, the Dow Industrials added 2,375 points (8.29%) and the Nasdaq Composite climbed 2.95%. 1 
 

Since plunging to the pandemic bear market low a year ago, the S&P 500 has risen 80.7%, the Dow 

Industrials rebounded 81.3% and the Nasdaq Composite has surged 94.7%. 1 
 

U.S. crude oil futures fell 3.8% in March, while surging 21.9% through the end of the first quarter. U.S. crude 

has now fully erased its COVID-19 related pullback. 1 
 

Details: 
 

U.S. equities finished solidly higher in March, with the Dow Industrials and S&P 500 broadly outperforming 

the tech-heavy Nasdaq Composite and the small cap-focused Russell 2000. The benchmark S&P 500 ended the 

first quarter with its strongest monthly performance since November, capping its fourth consecutive quarterly 

gain since its near-20% pandemic-induced quarterly loss a year ago. Moreover, economically sensitive cyclicals 

and value groups notably outperformed growth and momentum for the month and quarter. 1 
 

Upside catalysts and forecasts blossomed, including an accelerated pace of COVID-19 vaccinations and 

business reopening’s. Nearly 100 million Americans have received at least one vaccine dosage, helping death 

and hospitalization rates trend lower. The Federal Reserve also provided relief by keeping interest rates lower 

for longer and reiterated there is no need to reduce or slow its stimulus-based pace of monthly asset purchases. 

The central bank also downplayed inflation concerns, saying they are more than willing to allow core inflation 

to run above its 2% target for a considerable period to ensure a growth recovery is fully in place. Meanwhile, 

corporate earnings estimates continue to move higher, while investors are divided about elevated valuations. 1 
 

Did You Know: 
 

U.S. stocks continued their “rotation” from growth sectors to value sectors this quarter, continuing the 

trend from year-end 2020, with the big jump in COVID-19 vaccinations and more economic stimulus. 1   

 

-the two bottom performing sectors in 2020 – Energy (-33.7%) and Financials (-1.7%) – turned around 

this quarter to be the two top performers, with Energy +30.8% and Financials +16.0%. 

 

-on the other hand, Technology was red-hot last year (up +43.9%) but has been cold in 1Q21, only +2.0%, 

showing that reversion to the mean does happen. 
 

What We Are Doing For You: 
 

Sticking to the plan.  
While both stock and bond markets have seen volatility so far in 2021, we are not making any knee-jerk changes 

to your account allocations. We noted to start the year that we expected stocks to be stronger than bonds, and 

that U.S. stocks should outperform International stocks; this has proven to be true so far as the U.S. economy is 

showing good strength from a strong vaccine rollout and ongoing economic stimulus. The above paragraph about 

value vs growth stocks shows why we maintain balanced portfolios with all types of investments, as it is hard to 

know which ones will be best at any given time. 

 

 



 

 

Bernie - Desperately needing a Covid break, Bernie and Jody jumped in the car and drove to the Grand Canyon 

for a few days of hiking.  The trail down was rather icy for the first mile, and south rim nighttime temps reached 

12 degrees.   Jenny and her boyfriend Austin began their post-graduation trip.  They are currently touring the 

western United States, with stops in Southern CA, Arizona, New Mexico, Utah and Colorado.  Their stops include 

National Parks, famous towns and cities, camping, hotels, condos, friends and family.  Oh to be young and free 

on the open road!  Total travel time is 3 months.  Jody’s son, Tyler, continues towards his Paramedics degree, 

while his girlfriend Eva works with high school coaches, teaching them best ways to include physically 

handicapped youngsters on sports teams. 

Damien - March Madness was extra exciting this year for Damien and his family as daughter Natalie’s UCLA 

Bruins made an improbable run all the way to the Final Four in the NCAA Men’s Basketball Tournament.  Losing 

to a buzzer beating half-court shot was a tough way to go out but their play gave the Couture’s lots of 

thrills.  The other recent highlight was getting to have Damien’s mom and Lynn’s father and his wife over to 

enjoy Easter brunch.  It was the first time Damien’s mom had visited in over a year.  Everyone has had their 

vaccines now so they are looking forward to more normal family gatherings going forward. 

Debbie - She and Dave had their biennial trip to The Ridge Tahoe, a resort on the back of Heavenly ski 

area.  They went skiing and enjoyed the beauty of Lake Tahoe.  While away, their 16-year-old miniature pinscher 

Marmaduke, died peacefully in his sleep.  They are heartbroken but grateful for so many years together. 

Zack – He and his fiancée Sabrina are gearing up for their wedding in May! They are very excited for their 

wedding and look forward to some much needed vacationing and travel. As for now, buttoning up wedding 

plans seems to never end, there is always something that needs to be changed or tweaked as we get closer to 

the wedding. As for now, Zack, Sabrina and Walter are enjoying the warmer weather and the economy slowly 

opening back up. Sabrina mentioned her desire to learn the game of golf and Zack is ready to coach her, we 

will see how that goes! 

We appreciate your continued trust and confidence.  Have any questions or concerns?  Feel free to contact us any time.

 

 

Bernard Smit, CFP®, ChFC     Damien Couture, CFP®, ChFC     Debbie Pursey, MBA, CFP®, AIF®     Zachary Weirich, Financial Advisor 

 

S&P 500 - A capitalization-weighted index of 500 stocks designed to measure performance of the broad domestic economy through changes in the aggregate market value 

of 500 stocks representing all major industries.  
 

The views stated in this newsletter are not necessarily the opinion of Cetera Advisor Networks LLC and should not be construed directly or indirectly as an offer to 

buy or sell any securities mentioned herein.  Due to volatility within the markets mentioned, opinions are subject to change with notice. Information is based on 

sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed.  Past performance does not guarantee future results. Opinions 
expressed are not intended as investment advice or to predict future performance. Additional risks are associated with international investing, such as currency 

fluctuations, political and economic stability and differences in accounting standards all of which are magnified in emerging markets. Investing in the market entails 

the risk of market volatility. The value of all types of investments may increase or decrease over varying time periods. Investors cannot invest directly in an index.  
The performance of any index is not indicative of the performance of any investment and does not take into account the effects of inflation and the fees and 

expenses associated with investing. All investing involves risk, including the possible loss of principal.  There is no assurance that any investment strategy will be 

successful.  For a comprehensive review of your personal situation, always consult with a tax or legal advisor.  Neither Cetera Advisor Networks LLC nor any of its 
representatives may give legal or tax advice. 

1 The source for market statistics cited in this newsletter is the Cetera Investment Management Q1 2021 Quarterly Recap Commentary.   
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