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Friday, February 5, 2021

To All Financial Journey Partners Clients, 

During the last two weeks, one of the biggest stories in the stock market
has been the explosive moves up and down with a hand full of low-priced
stocks that include GameStop (GME) and AMC Entertainment (AMC).
Suddenly, many people have learned about short selling stocks.

We will define what a short is as well as explain what happened and our
view on it, in our in-depth article this month. We also invite you to take our
one question survey on the topic. 

Clients have been sharing their experiences with getting vaccinated and
we will share what they are telling us. We spent most of 2020 talking about
politicians debating the next round of stimulus. Here we are in 2021 and
politicians are again debating the next round of stimulus. We will give you
an update.

The topics in this week’s newsletter include:

What’s going on with GameStop, AMC and Reddit?
Update on vaccinations
The next round of federal government stimulus
Future Events – We have a lot planned for you!

What’s Going on with GameStop, AMC and Reddit?

In the last two weeks, there have been a handful of low-priced stocks that
have made major moves up and down during the trading day and what is
called “after-hours market trading”.

The stocks involved, like GameStop (GME) and AMC Entertainment
(AMC), had a share price under $10 and their stock prices were trending
down for an extended period. Some large financial institutions, often
hedge funds, had been shorting these stocks to make money from their
continued decline.

Retail traders banded together on Reddit chat rooms to take advantage of
this situation. Lots of small investors connected and made plans on bulletin
boards and chat rooms. One trading company restricted and stopped
allowing trades on some of these low-priced stocks causing significant
swings in the price. Some in the media questioned whether there were
any rules or regulations broken and if regulators should take actions.

Read our in-depth look at this situation where we cover:

What is Short Selling?
How Does Short Selling Move the Markets?
Who Profits From the Recent Market Volatility?
Could Stimulus Checks be Stimulating Retail Trading?

READ MORE

The kind of high-risk behavior that can accompany short-term trading, is
not what we consider investing. We build portfolios for clients composed
of sound companies that we think will be successful in the future.

Take our ONE QUESTION SURVEY

What do you think is the primary force behind the recent market
volatility in low-priced stocks such as GameStop and AMC? 

We will share the results in the next newsletter.

TAKE SURVEY

The Next Round of Government Stimulus

The politicians in Washington are debating the next round of stimulus. The
Democrats and President Biden want a stimulus package of $1.9 trillion
and the Republicans want a small package of around $600 billion. Does
this sound familiar? 

Breaking News:  
This morning, after 15 hours of voting and what has been called a “vote-a-
rama”, the Senate passed a resolution that will allow the Democrats to
move ahead with a budget reconciliation process, which enables the
Democrats to pass a rescue package with no Republican votes. The
resolution was passed with the Senate votes split 50-50 along party lines,
with Vice President Harris casting the deciding vote in favor of the
resolution. 

The budget resolution directs committees to write legislation reflecting

Biden’s COVID relief package, while staying under the $1.9 trillion target1.
Democrats aim to pass, among other provisions:

$1,400 direct payments
A $400 per week jobless benefit through September
$350 billion in state, local, and tribal government relief
A $20 billion national COVID vaccination program
$50 billion for virus testing
$170 billion for K-12 schools and higher education institutions
A $30 billion rent and utility assistance fund

This stimulus funding is in addition to the $900 billion that was passed in
December and has still not fully been spent.

Vaccine Distribution

The distribution of the vaccine continues across the country. Some of our
clients have started receiving their first and second vaccine shots. As
we’ve been talking with clients, we’ve been asking them about their
experience. So far, the side effects have ranged from very little – to sore
arm, mild headaches, upset stomach and mild fevers.

For people that live in California: here is a link to a site that tracks the
distribution of the vaccine in California by County, as well as progress in
other states. You can also reference the tracker on our FJP COVID-19
News page.

It was announced on February 4, that people living locally in Santa Clara
County, California can now obtain the vaccine regardless of their
healthcare provider or insurance. County Supervisor, Joe Simitian,
shared that it is a “no wrong door” system designed to ensure that county
residents most vulnerable to severe illness and death from COVID-19 can
more readily access the vaccine.

County residents can reference sccfreevax.org for information and links
to make a vaccine appointment. Additional assistance is available by
phone through the Valley Connection Call Center at 408-970-2000.

An Evening of Fun – Virtual Magic with Jason Bishop
Thursday, February 11, 2021 at 5 PM Pacific

Join us online for an evening of fun and magic with International Award
Winning Illusionist, Jason Bishop!  We could all use some magic! Don’t
miss this unique opportunity.

REGISTER HERE

Jason has been showcased on CBS Sunday Morning, The Morning Show
and CW’s Masters of Illusions. He has had two successful Off-Broadway
shows in New York and has been featured on the cover of Southwest
Airlines Magazine in addition to winning several awards in magic,
including the Jack Gwynne award for Excellence in Presentation.

This is a family-friendly show featuring modern magic! Please help us
share the event and invite your family, friends, and co-workers to register
at: financialjourney.com/magic-2021. Be sure to reach out to Arielle at
arielle@financialjourney.com if you need any help.

Download our Flyer

Future Events – We have a lot planned for you!

In addition to our Virtual Magic Show we are planning other informative
and fun events!

Register for these upcoming events now!

March 11, 2021: Efficient Use of the Client Portal Webinar
May 4, 2021: Women, Wealth & Well-Being Webinar

Save the dates for these additional Events in 2021:

June – August: FJP Photo Contest
July 15, 2021: Emergency Preparedness Webinar
September 15, 2021: Medicare 101 Webinar
December 5, 2021: Client Appreciation Event!

Registration information and more details for these events will be coming
soon. Watch for announcements in our newsletter and at
financialjourney.com/events!

Where Do We Go From Here?

As we move along into 2021, we remain positive about the year. COVID-
19 cases are dropping across most of the country as vaccine distribution
is accelerating. Scott is still making some travel plans for the second half
of the year, assuming it’s considered safe to travel by that time.

The stock market is rolling along through January and now into February.
We published our 6 Investment Themes for 2021 and we think the trends
are proceeding forward as we expected. For example, the Biden
Administration has announced ambitious plans for clean energy
implementation.

We are looking forward to Linda’s return from Indonesia soon. Her Dad is
receiving physical therapy and is making a nice recovery from his recent
surgery. We’re looking forward to a night of fun and magic with Jason
Bishop on February 11, and we hope you can all join us.

In our area outdoor dining has returned and beautiful weather is expected.
Hope you can get out locally and enjoy the sunshine. Remember, stay
positive and test negative. 

If there is anything we can do help you or you just want to chat, please
give us a call.

Elaine, Scott, Linda
 
_______________________

COVID-19 News Page – This page has lots of great resources available
for many areas related to the Coronavirus, including where you can get
free COVID-19 testing in Santa Clara county, stats, government programs,
and the latest information on what businesses are open and closed.

References:

1 CNBC – Here’s how Robinhood is raking in record cash on customer
trades — despite making it free

arielle@financialjourney.com

408-963-2858

Financial Journey Partners

http://www.financialjourney.com/

Investment advisory services offered through Mutual Advisors, LLC DBA
Financial Journey Partners, an SEC Registered Investment Adviser.
Securities offered through Mutual Securities, Inc., Member
FINRA/SIPC. Mutual Securities, Inc. and Mutual Advisors, LLC are
affiliated companies.

CFP®, CERTIFIED FINANCIAL PLANNER™ and CFP® (with flame
logo) are certification marks owned by the Certified Financial Planner
Board of Standards, Inc. These marks are awarded to individuals who
successfully complete the CFP Board’s initial and ongoing certification
requirements.

This informational email is an
advertisement and you may opt out of
receiving future emails. To opt out,
please click the "Unsubscribe" link
below.

This message was sent by 
Financial Journey Partners
408-963-2858
101 Metro Drive
Suite 264
San Jose, CA 95110

Unsubscribe

http://www.financialjourney.com/
http://www.financialjourney.com/insights-newsletter
http://www.financialjourney.com/blog/whats-going-on-with-gme-amc-and-reddit
http://www.financialjourney.com/blog/whats-going-on-with-gme-amc-and-reddit
http://www.financialjourney.com/blog/whats-going-on-with-gme-amc-and-reddit
http://www.surveymonkey.com/r/Y7RRQK6
http://www.surveymonkey.com/r/Y7RRQK6
http://www.surveymonkey.com/r/Y7RRQK6
http://view.ceros.com/abc/california-covid-19-vaccine-tracker/p/1
http://www.financialjourney.com/covid19-resources
http://view.ceros.com/abc/california-covid-19-vaccine-tracker/p/1
http://sccfreevax.org/
http://us02web.zoom.us/webinar/register/WN_A7DK1ntIRyCBkvHJfuQ1HA
http://us02web.zoom.us/webinar/register/WN_A7DK1ntIRyCBkvHJfuQ1HA
http://financialjourney.com/magic-2021
http://www.financialjourney.com/team/arielle-rowe
mailto:arielle@financialjourney.com
http://s3.amazonaws.com/static.contentres.com/media/documents/c2e6de40-ae53-4662-ba2b-d4521a40ab64.pdf
http://www.financialjourney.com/events
http://www.financialjourney.com/events/virtual-magic-show-with-illusionist-jason-bishop
http://www.financialjourney.com/events/efficient-use-of-the-client-portal-webinar
http://www.financialjourney.com/events/women-wealth-and-well-being-webinar
http://www.financialjourney.com/events
http://www.financialjourney.com/blog/6-investment-themes-for-2021
http://us02web.zoom.us/webinar/register/WN_A7DK1ntIRyCBkvHJfuQ1HA
http://www.financialjourney.com/our-team
http://www.financialjourney.com/team/elaine-manley
http://www.financialjourney.com/team/scott-manley
http://www.financialjourney.com/team/linda-tjiputra
http://www.financialjourney.com/covid19-resources
http://www.cnbc.com/2020/08/13/how-robinhood-makes-money-on-customer-trades-despite-making-it-free.html
mailto:arielle@financialjourney.com
http://www.financialjourney.com/
http://www.facebook.com/FinancialJourneyPartners
http://www.linkedin.com/company/financial-journey-partners
http://www.finra.org
http://www.sipc.org
http://www.financialjourney.com/unsubscribe/%25recipient.ContactIdentifier%25

