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This is the second in a series of these Special Updates I want to use to give you an overview of 
what is going on with the “bear market” we have been experiencing. 
 
I JUST NEED TO POINT OUT AT THE BEGINNING OF THIS THAT I DO NOT WANT 
TO SUGGEST THIS UPDATE WILL PROVIDE SPECIFIC RECOMMENDATIONS FOR 
ANY ONE OR ALL OF THE CLIENTS RECEIVING IT.  I WILL SIMPLY BE TRYING TO 
CONVEY MY “MOOD” AT THIS POINT IN TIME WHICH MAY CAUSE ME TO MAKE 
ANY DISCRETIONARY MOVES IN CLIENT ACCOUNTS.  
 

 
 
 

You have seen this chart before, I use it in each of my quarterly newsletters. It 
specifically shows the percent of stocks in the S&P100 index (^OEX) trading ABOVE their 200 
day moving average over the last 18 months or so.  Since the June 10 Special Update the trend 
continues to deteriorate with the S&P500 index down over 20% yesterday.  As I write this 
bulletin, the stock market is trying to mount a rebound from that low.  At this point I still cannot 
say that we are at all close to wanting to buy stocks.  The information conveyed in the chart 
above and in the research I use to make investment allocation decisions does not translate well 



to daily, weekly, or even monthly trades.  The above chart could be useful but may take a 
couple months to truly indicate an up/down trend in the making.  For example, if the red 
“squiggly” line on the graph would extend above the “40” point on the right side scale, that 
would be the first indication that the downtrend may be reversing.  The second indication would 
be that during the next downturn the bottom does NOT get below 15. 
 From research I get on the “cyclical” nature of markets, the price cycles are indicating the 
general down-trend is still in place.  One trend that has existed now for the last 6 months seems 
to be reversing, at least in the last week or so.  Bonds are rising and that would suggest that 
either stock market sellers would be looking for the safety of government  bonds or the bond 
market is looking forward to more certainty by the Federal Reserve. 
   
 So, we will continue to hold our large cash position in most accounts as we await 
special opportunities and nibble on those if they are appropriate. 
 
Tom 
 
Thomas J. Wolf is no longer using Facebook and Twitter. 
To contact us via email, you can go directly to my website at www.iplan4u.com and click on the “Contact Us” tab. 
 
*As noted by the current CPI of 8.6% from the US Bureau of Labor of Statistics. 
This newsletter is published by Thomas J. Wolf, an investment advisor affiliated with TCFG Investment Advisors, LLC, 
a federally Registered Investment Adviser, and is provided free of charge to his clients. Sources are identified for clarity 
and to give credit where it is in our opinion important to do so.  All other statements are to be considered the opinions of 
Thomas J. Wolf as derived from his various sources of information and his subsequent interpretation of that information.  
Any stated or implied recommendations herein are of a general nature and clients should consult with Mr. Wolf for 
advice concerning their particular situation. The information contained in this newsletter should not be construed as tax, 
accounting or legal advice. 
Past performance is not indicative of future returns. 
 In general, the bond market is volatile, and fixed income securities carry interest rate risk.  Fixed income 
securities also carry inflation risk and credit and default risks.  Any fixed income security sold or redeemed prior to 
maturity may be subject to substantial gain or loss. 
Certain statements contained within are forward-looking statements including, but not limited to, statements that are 
predications of or indicate future events, trends, plans or objectives.  Undue reliance should not be placed on such 
statements because, by their nature, they are subject to known and unknown risk and uncertainties. 
 The views expressed within are of Thomas J. Wolf, not TCFG, and should not be construed as investment advice.  
All information is believed to be from reliable sources; however, TCFG makes no representation as to its completeness or 
accuracy. 
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