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Qualified Charity
What is a qualified charity?
When you donate to charity, the tax code allows you to deduct your contribution on your tax return only if the charity is qualified.
To be considered a qualified charity for federal income tax purposes, a charity must meet the following requirements:

• There are eight categories of activity that make an entity eligible to receive charitable donations: charitable, educational,
religious, scientific, literary, testing for public safety, fostering national or international amateur sports programs, and
preventing cruelty to children or animals

• No part of the organization's earnings can benefit any private shareholder or similar individual
• The organization cannot attempt to substantially influence legislation or participate in, publish, distribute statements for, or

intervene in any political campaign on behalf of any candidate seeking public office

Caution: Note that the statutory definition of qualified charity for federal income tax purposes is not the same as the definition of
qualified charity for federal estate and gift tax purposes. One distinction is that, for income tax purposes, the charity must be a
domestic organization, and for estate tax purposes, the charity can be either a domestic or foreign organization. Make sure your
charity is considered a qualified charity under the income, gift, and estate tax sections of the Internal Revenue Code. If in doubt,
consult a tax specialist.

Tip: Every year, the IRS publishes a list of all qualified charities in IRS Publication No. 78, commonly known as the Blue Book. It
is possible for a charity not to be listed in the Blue Book because it is new or the IRS inadvertently omitted it. If so, you can
request a determination letter from the IRS to see if the charity qualifies before making a donation. The charity may also be able to
provide you with proof of its qualified status.

What are some examples of qualified charities?
Some examples of qualified charities include the United Way, YWCA, American Red Cross, the Boy Scouts, churches, nonprofit
schools, and government units.

What is the difference between a public charity and a private
foundation?
A qualified charity can be either a public charity or a private foundation. Generally, a public charity is a publicly supported
domestic organization; a private foundation does not have the same base of broad public support and instead, may be supported
by a single source such as a family or a company. An example of a private foundation is the Rockefeller Foundation.

The IRS Blue Book notes whether a charity is a public charity or a private foundation. All public charities and most private
foundations are sometimes referred to as 50 percent charities because a donation to one of these organizations allows you to take
a charitable deduction for such donation equal to 50 percent of your contribution base (your contribution base is generally equal to
your adjusted gross income (AGI); a lower percentage limitation applies to contributions of capital gain property). However, some
private foundations do not fall into this category, and any donation to such a foundation allows a charitable deduction for such
donation equal to only 30 percent of your contribution base (a lower percentage limitation applies to contributions of capital gain
property). Check with a tax specialist if you are unsure what deduction percentage your donations qualify for.
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names, products or services referenced here are independent of WFS.

IMPORTANT DISCLOSURES

Broadridge Investor Communication Solutions, Inc. does not provide investment, tax, or legal
advice. The information presented here is not specific to any individual's personal circumstances.

To the extent that this material concerns tax matters, it is not intended or written to be used, and
cannot be used, by a taxpayer for the purpose of avoiding penalties that may be imposed by law.
Each taxpayer should seek independent advice from a tax professional based on his or her
individual circumstances.

These materials are provided for general information and educational purposes based upon publicly
available information from sources believed to be reliable—we cannot assure the accuracy or
completeness of these materials. The information in these materials may change at any time and
without notice.
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