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CLAYS FOR CAUSE

Whether you’re just starting out or want to set your
children and grandchildren on a path to financial
independence, this virtual presentation is a perfect
starting point. THURSDAY, JUNE 10TH | REGISTER

Join us for an exciting afternoon shooting clay pigeons,
eating good food, and enjoying great company. Proceeds
benefit Denver-based non-profit, Support-a-Soldier. FRIDAY,
JULY 2ND | REGISTER

Subscribe to Market Insights at www.denverwealthmanagement.com/market-insights for weekly commentary delivered
to your inbox.
Last week’s commendable stock market performance reflects equity investors’ positive 2021 outlook. The small-cap Russell
2000 led its peer last week, finishing up 7.32%. The tech-heavy Nasdaq finished up 3.09%. The Dow Jones and S&P 500 both
ended the week with solid gains as well, up 4.07% and 2.64%, respectively.1
MARCH MADNESS: STOCK MARKET EDITION | It has been nearly two years since basketball fans tuned into the second-mostpopular sporting event in America: the NCAA Final Four. As we eagerly await the tournament’s 2021 tip-off this week, we
want to share LPL’s Final Four Factors—in other words, the factors most highly anticipated to impact the stock market this
year. Find LPL’s March Madness: Stock Market Edition here.
FIRST PLACE: VACCINES | Expected to most heavily influence stock prices this year is the production and distribution of
Covid-19 vaccines. Since the first Covid-19 vaccine’s emergency approval, U.S. medical professionals have administered over
100 million doses, fully vaccinating roughly 13% of the population.
Last week, the U.S. averaged 38,000 new cases per day1, down from 300,000 in early January. As vaccine distribution is
arguably the most influential factor in an economic reopening, many investors believe this to have the most significant
impact on stock growth in 2021 as well.
SECOND PLACE: POLICY | Last Thursday, President Joe Biden signed a $1.9 trillion Coronavirus relief bill into law, adding to
the nearly $3.4 trillion in stimulus aid passed in 2020. In addition to the massive stimulus, the Fed has upheld its role in the
recovery by maintaining low interest rates and continuing its bond-buying programs.
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Reflecting on 2020, fiscal and monetary policies both played a tremendous role in supporting the economy, a theme that
many expect will continue this year.
THIRD PLACE: PROFITS | As we noted a few weeks back in our Market Insights, S&P 500 fourth-quarter earnings far
exceeded analysts’ predictions. Year-over-year, S&P 500 corporate earnings grew 4% in 2020.
As our economy continues to recover and businesses reopen, many investors are optimistic for solid revenue and profit
growth in 2021, which bodes well for equity investors.
FOURTH PLACE: RATES | We briefly touched on this above, but as LPL puts it, “how quickly rates rise matters more than the
level.” Measured largely in terms of the 10-year Treasury yield, if rates rise too quickly, the economy bears the risk of high
inflation.
Mild inflation is generally manageable; however, high inflation can harm equities in the short-term. The 10-year Treasury
yield has increased 60 basis points this year to 1.6%—a yield many investors are comfortable with at this time. However, if
rates improve too quickly, the Fed may have to step in early to ensure that rising rates do not negatively impact the market
or economy.2
Unlike the NCAA, our stock-market-factor bracket has the entire year to play out. While our team is certainly optimistic
about the stock market’s growth potential, we are aware of potential risks, such as inflation. Already nearly three months
into 2021, our advice to investors has not changed: stay diversified. An appropriately diversified portfolio is designed
capture potential stock market growth while hedging against risks.
If you have questions regarding diversification in your portfolio or your long-term financial plan, please do not hesitate to
call our office at (303) 216-8015. You can also schedule a free consultation on our website.
NEW DENVER WEALTH MANAGEMENT COMMENTARY | Mind of a Millionaire: Episode 98: What to do With Your Tax Refund.
Visit our blog or listen to the Mind of a Millionaire podcast on iTunes, Spotify, or Stitcher.
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DISCLOSURES
The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual.
All investing includes risk including the possible loss of principal. No strategy assures success or protects against loss.
All performance referenced is historical and is no guarantee of future results. All indices are unmanaged and may not be
invested into directly.
The economic forecasts set forth in this material may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.
All information is believed to be from reliable sources; however, Denver Wealth Management, Inc. and LPL Financial make no
representation to its completeness or accuracy.
There is no guarantee that a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio.
Diversification does not protect against market risk.
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