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Investors have become increasingly disappointed as U.S.-China trade negotiations appear to be deteriorating.  U.S. officials recently 

increased tariffs from 10% to 25% on $200 billion of Chinese imports and Chinese officials retaliated with a planned tariff increase on 

$60 billion in U.S. exports to China.  Increased restrictions on Chinese technology companies have also raised concerns and could put 

pressure on global technology supply chains.  Investors believed that negotiations between the U.S. and China had been going 

relatively well, but that narrative has quickly turned negative resulting in risk assets to sell off.  Since the recent market peak in April 

of this year, the S&P 500 Index has fallen approximately 5%1 as investors try to digest this increased uncertainty.   

With trade negotiations between the U.S. and China increasingly uncertain, a pullback in risk assets is not surprising.  Although equity 

markets have recently declined, performance for risk assets this year has been strong.  Markets had been supported by better than 

expected Q1 corporate earnings, a solid Q1 GDP number and a belief that a trade deal between the U.S. and China was on a positive 

track.  As trade uncertainty has increased, investors may be realizing that resolving these trade issues could take longer than hoped 

for and market volatility could persist.   

As we indicated in our Q1 quarterly investment commentary, we were concerned with trade uncertainty, slowing economic and 

corporate earnings growth, geopolitical risks and valuations that had become stretched.  In our opinion, these concerns may continue 

to drive volatility and investors should be prepared.  The FWA Investment Committee continues to monitor the global markets and is 

prepared to take advantage of investment opportunities across the appropriate FWA-managed portfolios as they become available. 

 

 

 

 

 

 

Trade Tensions Driving Market Volatility 
 

SUMMARY 

➢ Increased uncertainty on U.S.-China trade has resulted in a pickup in market volatility. 
➢ We remained concerned with trade, slowing economic and corporate growth, geopolitics and stretched valuations. 
➢ The FWA Investment Committee continues to monitor the global markets for potential investment opportunities. 
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DEFINITIONS 

S&P 500® Index:  The S&P 500® Index is a market cap-weighted stock market index of 500 companies across a number of industries.  

The index is often used as a broad representation of the common stocks of the largest publicly-traded companies in the United States. 

Risk Assets:  Risk assets generally refer to assets that carry a perceived high degree of risk and price volatility.  Risk assets can include 

stocks, lower quality bonds, highly interest rate-sensitive bonds, commodities, currencies and certain alternative strategies. 

Conservative Assets:  Conservative assets generally refer to assets that carry a perceived low degree of risk and price volatility.  

Conservative assets can include cash securities and higher quality, less interest rate-sensitive bonds. 

IMPORTANT DISCLOSURES 

The opinions voiced in this material are for general information only and are not intended to provide or be construed as providing 
specific investment advice or recommendations for any individual security. 
 
Any economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that strategies 
promoted will be successful. 
 
The term “portfolios” used in this piece is in reference to the Freedom Wealth Alliance model portfolios.  Any reference to performance 
is based on estimated, unaudited, gross of fee performance of the model portfolios.  Client accounts assigned a Freedom Wealth 
Alliance model portfolio may have positioning and performance that differs from the firm’s model portfolios at any given time. 
 
There is no assurance that the techniques and strategies discussed are suitable for all investors or will yield positive outcomes.  The 
purchase of certain securities may be required to affect some of the strategies.  Investing in stock includes numerous specific risks 
including: the fluctuation of dividend, loss of principal and potential illiquidity of the investment in a falling market. 
 
Bonds are subject to market and interest rate risk if sold prior to maturity.  Bond and bond mutual fund values and yields will decline 
as interest rates rise and bonds are subject to availability and change in price.  Government bonds and Treasury bills are guaranteed 
by the U.S. government as to the timely payment of principal and interest and, if held to maturity, offer a fixed rate of return and fixed 
principal value.  However, the value of fund shares is not guaranteed and will fluctuate. 
 
Investing in stock includes numerous specific risks including: the fluctuation of dividend, loss of principal, and potential illiquidity of 
the investment in a falling market. 
 
Asset management does not ensure a profit or protect against loss.  There is no guarantee that a diversified portfolio will enhance 
overall returns or outperform a non-diversified portfolio. Diversification does not protect against market risk. 
 
Alternative investments may not be suitable for all investors and should be considered as an investment for the risk capital portion of 
the investor’s portfolio.  The strategies employed in the management of alternative investments may accelerate the velocity of 
potential losses. 
 
International investing involves special risks such as currency fluctuation and political instability and may not be suitable for all 
investors. These risks are often heightened for investments in emerging markets. 
 
 
Securities offered through LPL Financial. Member FINRA/SIPC. Investment advice offered through Freedom Wealth Alliance, a 
registered investment advisor and separate entity from LPL Financial. 
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