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Driven by
 diversification and distributions for income.“ ”



We feel that the 15-legged chair, made of African 
 teak and reclaimed oak wine barrel staves is a 
perfect representation of a more stable and well 
diversified  investment portfolio:

“Most investors only have one or two “legs” in the investment 
allocation... We think investors should have 8, 10, 12, or even 15 
different legs supporting their investments.”

This style and type of diversification is the core  
of our  investment philosophy.

It’s unusual that a piece of furniture would be the 
guiding symbol for an investment philosophy, but 
Davis Financial Advisors has never claimed to be 
your ordinary investment firm.

Services
 » Alternative Investments
 » Traditional Investments
 » Financial Planning 

Davis Financial Advisors
is an independent asset and wealth management company

www.davisfinancialadvisors.com

Founded 2004
by Shawn Davis

We look forward to helping you plan your future.

Warm Regards,

Shawn B. Davis
President and CEO

 » Insurance 
 » Investment Management 

Registered principal offering securities and advisory services through Independent Financial Group LLC,  
a registered broker-dealer and investment advisor. Member FINRA and SIPC. Davis Financial Advisors 
and Independent Financial Group LLC are not affiliated.
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MISSION & COMMITMENT
Davis Financial Advisors is an independent 
financial services company dedicated to 
creating personalized investment allocation 
strategies that use both traditional and 
alternative investments to help diversify a 
portfolio with an emphasis on distributions  
for income.

Mission
To provide a more strategic version of investment diversification 
for our clients than they can often attain for themselves.

Commitment
While our clients are unique, they all have one thing in common  
–  they want experienced and seasoned investment advice from their 
professional advisors.

They look to Davis Financial Advisors to help educate and inform 
on capital preservation and the potential for real growth after 
taxes and inflation. Our view of wealth management reflects 
an ongoing process and a lifelong relationship that signifies  
genuine commitment to help you achieve your goals, stay abreast of  
changes in your life, and provide you with expert analysis, information, 
advice, and recommendations.



 Offering you the strong foundation 
for a well supported investment seat
          in the future.
“ 

”– Shawn Davis
    President & CEO



OUR APPROACH TO INVESTING
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Strategy
Achieve greater portfolio diversification through the use of non-
correlated investments that don’t move in tandem with the stock market. 

A Truly Diversified Portfolio
Might consist of at least 15 completely different investments that have 
very little positive correlation to each other.
 
Adding Non-Correlated Investment Assets
Alternative investments may help to reduce your overall investment 
volatility. Alternative investments do not trade in the markets, so there 
is usually very little correlation between their performance and the 
performance of the stock or bond markets.
 
Layers of Diversification Within Our Portfolios
May help to mitigate some of the risk involved with investment planning. 
Target areas are defined by differences in their expected response 
to economic conditions, such as price inflation or changes in interest 
rates, which are then weighted throughout the portfolio by considering 
risk-adjusted returns and correlations.



Wealth Management
Driven by Diversification & Income

At Davis Financial, we recommend that clients diversify by having both 
traditional investments and alternative investments outside the stock market.  

Alternative investments can offer some advantages to a portfolio because 
they often represent investments that are tangible with an intrinsic value. Of 
course, there are risks as well such as a loss of principal value, lack or loss of 
liquidity and dividends are not guaranteed.

Note:  These target areas are subject to change based on client 
risk tolerance and intended goals. Many leading institutions, 
such as endowments funds, use this very same approach. 
Given the client risk tolerance and intended goal, the portfolio 
is carefully disbursed into each category with respect to the 
historical correlation between each target area.

*Diversification does not guarantee a profit or protect against loss.

A Diversified Portfolio might include some of the following:
 » Real Estate
 » International
 » Equities
 » Bonds
 » Money Market
 » CD’s
 » Energy

 » Notes
 » Raw Land
 » Oil & Gas
 » Equipment Leasing
 » Mineral Rights
 » Business Development 

Companies



OUR TEAM

Our knowledgeable and experienced team at Davis 
Financial Advisors believes in a personal approach 
to financial guidance.  We truly care about helping 
you making your dreams a reality.   

As your financial professionals, we provide you with 
unbiased investment advice designed to achieve 
greater portfolio diversification, the potential for 
enhanced income and a reduction in day-to-day 
stock market volatility.
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Approach
We take a comprehensive look at where your finances are today before 
we begin developing your investment strategy.

We assess your investment goals, available resources, tax position, 
targeted rate of return, and risk tolerance.

We match client goals with suitable investments inside and outside the 
stock market.



We strive to build a successful relationship with you by earning your trust 
and exceeding your expectations. We know you work hard for your 
money, which is why we want to help you achieve and enjoy the long 
term-benefits of financial independence.

For us, diversity is the name of the game. We have considerable 
expertise in retirement, tax, estate, pension, healthcare, financial 
planning and alternative investments.

Shawn B. Davis
President and CEO

Jeff Reddick
SVP, Financial Advisor

Steve Sanders
Financial Advisor

Nick Stefano
Financial Advisor



EXPERTISE & SERVICES

Alternative Investments
Investing in Private Businesses

When you invest in private businesses, their values do not generally 
change day to day like investments in the stock market.

Alternative investments provide qualified investors with exposure to 
markets and investment strategies that cannot be accessed through 
traditional fixed income and equity markets.  

In addition to attractive risk-adjusted return potential, alternatives allow 
clients to diversify their portfolios by investment strategy, portfolio 
manager, industry sector, geography and liquidity needs. These alternatives 
have the potential to balance a traditional or conventional portfolio of 
equities because many are not linked to the stock 
market directly.
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When you invest in this capacity, an investor becomes a part owner 
of the hard assets associated with the investment. Direct investments 
allow for an investor to invest directly into a specific business.

The vast majority of alternative investments are intended to provide 
distributions for income. The majority of alternative investments that 
target income may do so on a monthly, or in some cases quarterly 
basis. Alternative Investments have provided dividends, however, 
these dividends are never guaranteed and will vary.

Hard Assets:
 » Real Estate
 » Equipment Leasing
 » Mineral Rights
 » Oil & Gas Investments

Other Alternative Investments:
 » Business Development Companies
 » Real Estate Development Funds
 » Land Banking Investments
 » Non-Publicly Traded Real Estate 

Investment Trusts
 » Note Programs
 » Private Placements
 » Royalty Interests
 » Tax Credit Programs

Investing in alternative investments is speculative, not suitable for all clients and intended for 
experienced and sophisticated investors who are willing to bear the high economic risks of the 
investment, which can include:

 » Lack of liquidity in that there may be no secondary market for the fund and  
 none expected to develop

 » Volatility of returns

 » Restrictions on transferring interests in a fund

 » Potential lack of diversification and resulting higher risk due to concentration of  
 trading authority when a single advisor is utilized

 » Absence of information regarding valuation and pricing

 » Delays in tax reporting

 » Less regulation and higher fees than mutual funds

 » Loss of all or a substantial portion of the investment due to leveraging,  
 short-selling or other speculative investment practices.



EXPERTISE & SERVICES

Traditional Investments
Invest & Grow

We encourage our clients to diversify their portfolios with alternative 
and traditional investments.  We offer a wide variety of investment 
models, including the ones listed below.

Investment Options Include:
 » Bonds
 » Common Stock
 » Educational IRA
 » Government Securities
 » Treasury Bills
 » Treasury Notes
 » Variable Annuity
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Financial Planning
We are committed to helping you plan your financial future, whether it’s 
through alternative or traditional investing. We will help you develop a 
financial plan tailored to your specific needs. Whether you’re planning for 
retirement or your child’s education, we are here to help you reach your goals.

Financial Plans Include:
 » Retirement Planning
 » Tax Plans
 » 401(k) Planning
 » 401(b) Planning
 » College Plans
 » Estate Plans
 » Money Purchasing Plans
 » Profit Sharing Plans



EXPERTISE & SERVICES

Insurance
Insurance protects you from the unexpected, so it should play a crucial 
role in your comprehensive financial plan. Davis Financial Advisors 
provides a wide array of quality insurance alternatives that can offer 
an important layer of safety for you, your family and your business.

Insurance Options Include:

 » Asset Protection
 » Business insurance and Qualified Plan Design
 » Charitable Giving
 » Education and Training
 » Estate Planning
 » Morningstar Annuity Intelligence Report
 » Disability Income
 » Life Insurance
 » Long-Term Care
 » Corporate Health Insurance Plans
 » Annuities
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Investment Management
We understand that you come to us for our time and expertise. Our 
comprehensive investment management solutions help you utilize 
both to their full benefit.

Investment Management Products Include:
 » Third Party Money Managers
 » Fee for Service Investment Management
 » Diversification Alternatives



BRINGING THE RIGHT PEOPLE TOGETHER

Davis Financial Advisors
An independent Wealth Management company headquartered in  
Auburn, California serving high-net-worth individuals, multi-
generational families and small to medium-sized corporations and 
foundations. Clients’ assets are securely held in separate accounts at  
our broker-dealer clearing firm Pershing LLC.

Independent Financial Group (IFG)
Independent Financial Group, LLC is a securities and investment 
firm offering personalized services to individuals and institutional 
investors through our team of independent financial professionals. Our 
representatives offer professional advice and investments, including 
mutual funds, annuities, life insurance, fee-based asset management, 
direct participation programs, and stocks and bonds.

Our commitment is directly to the independent investment  
representative. Therefore, Independent Financial Group offers 
no proprietary investment products. This enables our affiliated 
representatives to focus on their client’s individual goals and objectives 
without concerns about specific product quotas and corporate  
mandated sales goals.

Pershing LLC – a subsidiary of BNY Mellon 
Pershing is committed to supporting the success of our clients. We 
provide you and your investors with a strong foundation for growth, and 
deliver industry-leading technology and innovative solutions to help you 
grow your business without limits.

Pershing is the industry’s largest global business solutions provider, with 
more clients who clear with us than with any other firm1. We offer 

unequaled experience built over seven decades of serving financial 
organizations of every size and business model. 

You can gain confidence from our financial position. Pershing has  
over $1 trillion* in global client assets. Our parent company, 

BNY Mellon has $27.6 trillion* in assets under custody  
and/or administration.
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YOU

DAVIS FINANCIAL ADVISORS

BROKER-DEALER

CLEARING FIRM

PERSHING LLC

CUSTODIAN

EQUITY INSTITUTIONAL
(Custodian for IRA Accounts) 

REGULATORS

FINRA
(Financial Industry
Regulatory Authority)

SEC
(Securities and

Exchange Commission)



SERVICING OF YOUR BROKERAGE ACCOUNT
ROLES & RESPONSIBILITIES

You Are Supported and Protected
by a Chain of Responsibility

 » Provide open communication  
 about your financial situation,  
 needs, and objectives 
 so that the appropriate  
 recommendations are  
 made to you

 » Makes financial planning and  
 Investment recommendations  
 based upon your needs and  
 objectives
 » Executes transactions in  

 a timely manner, at the best  
 available price, with prompt  
 reports to you

 » Understand any trade  
 confirmations, statements,  
 financial planning or investment  
 literature, prospectuses, or any  
 other documents

 » Understand all investments have  
 some degree of risk-adjust

DAVIS FINANCIAL ADVISORS
 » Communicates information  

 to you in a clear and  
 comprehensive manner
 » Review investments and  

 plan regularly
 » Re-balance equity portfolios  

 as needed
 » Respond to change 
 » Communicate regularly

YOU
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INDEPENDENT FINANCIAL GROUP (IFG)

 » Maintains oversight,  
 registration, and  
 supervision of your advisor

 » Provides your advisor with  
 access to a broad spectrum  
 of financial services and  
 products

PERSHING LLC INSTITUTIONAL

 » The custody, receipt,  
 and delivery of funds and  
 securities and execution,  
 clearance, and settlement  
 of securities transactions

 » Prepares and sends  
 periodic statements of   
 your account(s) and  
 transaction confirmations

 » Maintains Fidelity Bond to  
 protect your assets

REGULATORS

 » Regulates the financial services  
 Industry to protect you by  
 writing and enforcing rules and  
 federal securities laws

 » Opens, approves, and  
 monitors your account(s)  
 Maintains broker-dealer  
 bonds to protect your assets

 » Supports your advisor in  
 processing transactions and  
 executing daily operations

 » Provides alternative  
 investment custodial  
 services for IRA’s and other  
 qualified plans 

 » Prepares and sends  
 periodic statements of your  
 account(s) and transaction  
 confirmations

 » Deposits all non-directed  
 client uninvested cash  
 with FDIC-insured financial  
 Institutions

 » Performs market regulation  
 for major US & international  
 markets

 » Informs and educates the  
 investing public

EQUITY



A PARTNERSHIP IN YOUR BEST INTEREST

I’ve chosen to work with Independent Financial 
Group {IFG), an independent broker-dealer, that 
gives me the freedom to act in your best interest.
It’s a model that differs from that of some other, larger financial firms 
known as wire houses, whose financial representatives are captive not 
just to their clients, but also to the parent company that employs them.

Independent Financial Group, LLC is a securities and investment 
firm offering personalized services to individuals and institutional 
investors through our team of independent financial professionals. Our 
representatives offer professional advice and investments, including 
mutual funds, annuities, life insurance, fee-based asset management, 
direct participation programs, and stocks and bonds.

Our commitment is directly to the independent investment  
representative. Therefore, Independent Financial Group offers 
no proprietary investment products. This enables our affiliated 
representatives to focus on their client’s individual goals and objectives 
without concerns about specific product quotas and corporate  
mandated sales goals.

Independent Financial Group processes direct business accounts held 
through major mutual funds and insurance companies, as well as 
brokerage business through our clearing partner, Pershing, LLC. 

Independent Financial Group is a national independent broker– 
dealer firm with corporate headquarters in San Diego, California.
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ALTERNATIVE INVESTMENTS
NOTE: These are sponsors with whom we have done business in the past, 
however, we do not necessarily approve every program that they offer. Please 
check with our marketing department for specific program availability.

 »AEI 
 »Altegris Funds
 »American Realty  

 Capital
 »APX Energy
 » Bluerock
 » Catalyst Energy
 » CNL
 » Cole Capital
 » Cottonwood Capital
 »Dividend Capital
 » Franklin Square

 »Gemini
 »Griffin Capital
 »Hines
 » Inland Real Estate 
 » KBS
 »Magnum Hunter 

 Resources
 »Moody National 
 »Noble Royalties
 »NorthStar
 » Passco
 » Penneco Oil Company

 » Phillips Edison
 » Resource Real Estate
 » Ridgewood Energy
 » RK Properties
 » Steadfast
 » Steben & Company
 » Strategic Capital
 »US Energy
 » Virtus
 »Walton International
 »Waveland Energy

ETF & MUTUAL FUND MONEY MANAGERS
 »Advisors Asset  

 Management
 »AssetMark
 » Brinker Capital
 » CLS
 » Cougar Global Investments
 »Dunham & Associates
 » Envestnet | PMC

 » FTJ Fund Choice
 » Fund Evaluation  

 Group (FEG)
 » Loring Ward
 »Morningstar Investment  

 Servicees
 »Ocean Park Asset  

 Management

 »Quantitative Advantage
 » SEI
 » Symmetry Partners
 » The Institute for Wealth  

 Management
 » The Pacific Financial Group
 »Weatherstone Capital  

 Management

Independent Financial Group LLC – Member FINRA and SIPC. 
For more information, please visit: www.IFGSD.com

THIRD PARTY MONEY MANAGERS



YOUR SECURITIES CLEARING FIRM

Pershing LLC 
Pershing is committed to supporting the success of our clients. We provide 
you and your investors with a strong foundation for growth, and deliver 
industry-leading technology and innovative solutions to help you grow 
your business without limits.

Leadership
Pershing is the industry’s largest global business solutions provider, 
with more clients who clear with us than with any other firm. We offer 
unequaled experience built over seven decades of serving financial 
organizations of every size and business model.

Strength
You can gain confidence from our financial position. Pershing has over  
$1 trillion* in global client assets. Our parent company, BNY Mellon has 
$27.6 trillion* in assets under custody and/or administration. 

Scale
Pershing’s market leadership enables us to make an exceptional 
investment in your success. We offer state-of-the-art technology, a highly 
reliable and scalable infrastructure, and a host of innovative products and 
services to help you expand your offering.

Commitment
We exclusively serve financial organizations, money managers, and 
registered investment advisors, with no retail lines of business to distract 
us, and no proprietary trading for our own book of business. Our success 
completely depends on yours.

Service
Our story begins and ends with our people. Pershing invests in a high-
touch, dedicated service model, and takes a consultative approach to 
helping you succeed. Our long associate tenures let you build lasting 
relationships with experienced professionals who know your business.
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Caring is the foundation of our commitment to serve our clients worldwide, 
and each other. Our Client Care Standards help each of us fulfill a personal 
responsibility to deliver service excellence.
 »We strive to anticipate our clients’ needs and provide personalized,  

 reliable service.
 »We take pride in our work and seek to continually enhance our  

 clients’ experiences.
 »We always aim to treat our clients with dignity and respect and look to  

 demonstrate a high regard for their diverse points of view.
 »We continuously aspire to take ownership for client satisfaction.
 »We work as a team and with a collaborative spirit across the firm to  

 deliver service excellence in all that we do.

Global Reach
We are the industry’s largest global outsourcing provider, serving more 
than 300 international financial organizations and doing business in more 
than 60 markets. Turn to us for a one-stop, full-service global solution 
with integrated, multicurrency clearing and execution, plus a full range of 
global resources.
1 Source: Investment News datebook, 2013
* As of December 31, 2013.

Regulatory Controls for Your Protection
As a clearing firm, Pershing LLC is subject to the rules and regulations 
of the Securities and Exchange Commission (SEC), the Financial Industry 
Regulatory Authority (FINRA), and other exchanges of which Pershing LLC 
is a member, and the Municipal Securities Rule-making Board (MSRB).

These regulatory organizations each have rules and regulations that NFS 
must follow to safeguard your assets, including:

Keeping accurate records of your assets held at NFS
 »Maintaining net capital at required levels in compliance with SEC  

 rules, Pershing has its financial information audited every year by an  
 independent public accounting firm. Further, as a member of the NYSE  
 and FINRA and registered with the SEC, NFS is subject to their  
 regulatory oversight and examinations.



SAFEGUARDING YOUR ACCOUNTS

Asset Protection
Securities in accounts carried by Pershing LLC, a BNY Mellon company, 
are protected in accordance with the SIPC up to $500,000. The $500,000 
total amount of SIPC protection is inclusive of up to $250,000 protection 
for claims for cash, subject to periodic adjustments for inflation in 
accordance with terms of the SIPC statute and approval by SIPC’s Board 
of Directors. Neither coverage protects against a decline in the market 
value of securities, nor does either coverage extreme to certain securities 
that are considered ineligible for coverage.

For more details on SIPC, or to request an SIPC brochure, 
visit: www.sipc.org or call 202.371.8300.
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HISTORY AND HERITAGE

The History of Pershing
For 75 years, Pershing has been recognized as a Wall Street innovator. The firm was 
founded on January 1, 1939 as Pershing & Company and boasted $200,000 in capital. 
The firm’s original senior partners were Van Burger, Sr., Ed Cohan, Lou Froehlich, 
Dave Foster, and its namesake—Warren “Jack” Pershing, the only son of celebrated 
WWI General of the Armies, John J. Pershing.

Innovative From the Start
Initially, Pershing’s vision centered on providing trade execution and clearance 
services to financial services firms located outside of the New York metropolitan 
area. Another early decision that set the firm apart was to establish a presence in 
strategic zones on the floor of the NYSE, a move designed to ensure that the firm 
provided clients with fast, efficient trade execution.

During Pershing & Company’s early years, the firm grew slowly due in large part to 
the start of WWII. From 1941-45, three of the firm’s senior partners were called into 
military service, leaving Ed Cohan and Dave Foster to oversee the firm’s continued 
operation. Following the war’s end, Pershing continued to build a reputation for 
providing regional financial services firms with unparalleled access to the NYSE and 
the AMEX, the world’s leading exchanges.

Since our beginnings in 1939 as an execution provider for regional financial 
organizations, Pershing has grown to become a global financial business solutions 
provider with offices around the world. We are a company built by our clients—we 
have responded to their needs and evolved to help them succeed.



YOUR ALTERNATIVE INVESTMENT 
CUSTODIAN - EQUITY INSTITUTIONAL

Equity Institutional is the Industry Leader in Providing 
Alternative Investment Custodial Services.

With more than $12 billion under custodial 
administration, Equity Institutional (formerly 
known as Sterling Trust) serves more 
than 130,000 clients and 10,000 financial 
professionals.

Since 1974, Equity Institutional has been serving institutional clients while 
setting the industry standards for outstanding service and leading-edge 
technology. Equity Institutional is the industry’s oldest, largest and most 
experienced qualified custodian specializing in alternative investments.

Their mission continues to focus on making it easy for clients to manage 
their alternative investment portfolios. 
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Regulatory Oversight
Operating as a trust company under authority granted by the State  
of South Dakota, Equity Trust is a state regulated financial institution.

South Dakota law mandates regular audits of trust companies  
performed by state auditors. Equity Trust exceeds all state trust  
company capital requirements and is required to comply with all 
applicable state statutes and regulations mandated by the South  
Dakota Division of Banking. 

Equity Trust’s broker-dealer affiliate is a member of the Financial  
Industry Regulatory Authority (FINRA) and registered with the  
Securities and Exchange Commission (SEC).



California
11601 Blocker Drive, Suite 105 
Auburn, CA 95603
ph:  530.888.9003
fx:    530.888.8633

Texas
6401 West Eldorado Parkway, Suite 203
McKinney, TX 75070
ph:   214.620.2037 
fx:    214.291.5333

info@davisfinancialadvisors.com
www.davisfinancialadvisors.com


