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The Markets and the Economy 
 
Following a week of losses, global markets rebounded in a big way for the week ending July 17. 
News of a tentative agreement between Greece and its creditors seemed to quell investor concerns 
of a “Grexit.”  Global markets were also helped by China’s better-than-expected second-quarter GDP 
report. Moves by the Chinese government have stopped a stretch of sell-offs, temporarily stabilizing 
the economy. 
 
Last Week's Headlines 
 

 Greek drama once again dominated the news this past week. Eurozone leaders and Greek 
Prime Minister Alexis Tsipras hammered out a deal that could provide an additional 86 billion 
euros in new loans to the economically distressed country. The Greek Parliament approved 
austerity measures (which include significant tax increases and spending cuts) demanded by 
creditors as a condition of the deal.  
 

 Federal Reserve Chair Janet Yellen maintained the position that the U.S. economy was 
improving to the point of raising short-term interest rates sometime this year. According to text 
from a prepared speech given prior to her semiannual testimony before Congress, Yellen 
stated, "If the economy evolves as we expect, economic conditions likely would make it 
appropriate at some point this year to raise the federal-funds rate target, thereby beginning to 
normalize the stance of monetary policy.” 

 

 Consumer prices are beginning to inch higher as the Consumer Price Index rose 0.3% in June 
from a month earlier, according to the Bureau of Labor Statistics. Over the last 12 months, the 
unadjusted price index for all items increased by 0.1% - the first annual increase since 
December. 
 

 As an indication that inflation may not be trending upward, both import (-0.1%) and export  
(-0.2%) prices fell in June from a month earlier, according to the U.S. Bureau of Labor 
Statistics. The continuing strength of the dollar plus weak overseas demand helped keep 
inflation from heading toward the Federal Reserve's target of 2% before considering an interest 
rate hike. 

 

 The housing market continues to be a fairly 
consistent sector. The National Association of 
Home Builders Housing Market Index, which 
provides a gauge of housing demand, came in 
at 60 for July, unchanged from the prior month 
and the strongest reading since 2005. The 
demand for new housing also increased, as 
the U.S. Census Bureau reported that housing 
starts for June rose 9.8% over May. 
 



 Reflective of the potential impact made by Greece's debt 
crisis and China's economic slowdown, the University of 
Michigan Consumer Sentiment Index wasn't able to hold on 
to its June gains, dropping from 96.1 to 93.3 in July. 
However, on a brighter note, more buyers referenced higher 
incomes, suggesting consumer fundamentals have continued 
to improve. 
 

 China surprised economists with a 7% annualized GDP 
growth rate in the second quarter. The median forecast was 
for 6.8% growth. However, some questions persist about the 
reliability of China’s official data. 
 

 
Eye on the Week Ahead 
 
The HCM Research team will have its eye on U.S. housing reports this week, as existing home sales 
will be released Wednesday (7/22), and new home sales will be released Friday (7/24).  The Leading 
Indicators report will be released Thursday (7/23).   
 
Earnings season will also take center stage as roughly 130 companies in the S&P 500 will report this 
week.  Only about 12% of the companies in the S&P 500 have reported earnings thus far, but the 
early results are promising, with 72% of those companies beating earnings expectations and 56% 
beating revenue expectations. 
 
In addition, we will be closely watching the continued negotiations between Greece and its creditors.  
 

 

HCM Financial Independence Planning Series Article 
 

Making Up for Retirement Shortfalls 
 
Given the backdrop of global economic uncertainty and the increase in 
both life expectancy and medical costs, it is more important than ever to 
create a comprehensive retirement cash flow plan prior to retirement 
and keep it current as “life happens.” Fortunately, HCM can help you 
understand the probable impact of utilizing one or more of the following 
strategies to help your retirement nest egg last.  
 

Work Longer: Working longer is one of the easier solutions for those facing retirement 
shortfalls, allowing you to contribute to your savings for a few more years. 
 
Reduce Spending During Accumulation Years: One of the best ways to save more is to 
spend less. Allow your HCM Wealth Advisor to help you set explicit goals and gain a clear 
understanding of your “retirement” net worth. It goes without saying that carefully managing 
expenses is essential to reducing your spending.  Getting started early will make hitting your 
retirement goals much easier. 
 
Reduce Planned Expenses in Retirement: Your retirement nest egg may last longer if 
certain expenses, such as home costs during retirement years, are reduced. This is an easy 
step, as many retirees make plans to downsize after the children are gone. 
 
 



 
 
 
Optimize Your Asset Allocation: As you near retirement, a portfolio that is too conservative 
can be just as risky as one that is too aggressive.  This is because inflation can overtake a 
conservative portfolio’s ability to produce retirement income over time. Retirement can be a 30-
year prospect, long enough to consider an appropriate allocation to stocks, which – although 
they are more volatile – offer higher return potential over time. Your objective should be to 
build a portfolio around a sustainable withdrawal rate that will meet your family’s needs.  HCM 
has tools to help with this process. 
 
Delay Taking Social Security: If you’re healthy and expect to live long, waiting until age 70 to 
receive Social Security benefits can result in a higher payout.  There are other Social Security 
strategies that may be beneficial in your retirement planning as well. 
 

If you would like to discuss some of these strategies in person, give one of our HCM Wealth Advisors 
a call and we can set up an appointment to go over them with you in detail. 
 
Weekly Focus – Think About It 
 
“The measure of success is not whether you have a tough problem to deal with, but whether it is the 
same problem you had last year.” – John Foster Dulles, former Secretary of State 
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We work passionately to help our clients and their families enjoy a financially independent life by providing sophisticated wealth 
planning solutions. 
 
Disclaimer 

The security and timely delivery of electronic mail cannot be guaranteed. HCM recommends that you do not send confidential 
information via email. Time-sensitive or action oriented messages should not be sent through email. We will not act on instructions 
concerning any financial transaction until HCM can verify and confirm your instructions. 
 
Any U.S. federal tax advice contained in this document (including any attachments) is not intended or written to be used, and cannot be 
used, for the purpose of (i) avoiding penalties under the Internal Revenue Code, or (ii) promoting, marketing, or recommending to 
another party any transaction or matter that is contained in this document. Taxpayers should consult their own tax advisors regarding 
the tax consequences to them of their own particular circumstances. 
 
Additional Notes: 

 The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock 
market in general. 

 Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future 
performance. 

 Past performance does not guarantee future results. 

 You cannot invest directly in an index. 

 Consult your financial professional before making any investment decisions. 
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