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This wrap fee program brochure provides information about the qualifications and business practices of 
The Asset Preservation Group, Inc. If you have any questions about the contents of this brochure, please 
contact us at 817-251-1008 or visit assetpreservationgroup.com. The information in this brochure has not 
been approved or verified by the United States Securities and Exchange Commission or by any state 
securities authority. Registration with the SEC or state regulatory authority does not imply a certain level of 
skill or expertise. 

 

Additional information about The Asset Preservation Group, Inc. is also available on the SEC’s website at 
www.adviserinfo.sec.gov. Please use the firm’s SEC File No. 801-56931 in the applicable search field. 
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Item 2: Material Changes 
 

This Firm Brochure is our disclosure document prepared according to regulatory 
requirements and rules. Consistent with the rules, we will ensure that you receive a 
summary of any material changes to this and subsequent Brochures within 120 days of 
the close of our business’ fiscal year. Furthermore, we will provide you with other 
interim disclosures about material changes as necessary. 
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Item 4: Services, Fees and Compensation 
 

The Asset Preservation Group, Inc. (“APG”) is a privately owned corporation 
headquartered in Grapevine, Texas. Mark S. Henderson founded The Asset 
Preservation Group, Inc. on June 29, 1999 and is a co-owner of the business along 
with Michael S. Franklin.  APG has been offering investment advisory services since 
October 1999. 

 
A. APG Wrap Fee Program 

 
Investment Supervisory Services 
 

The Asset Preservation Group’s Separately Managed Portfolios:  
Under the Separately Managed Portfolios (SMAs), APG will assist you in reviewing your 
investment objectives and selecting investment securities and allocating them to meet 
those objectives, aligning with any restrictions designated by you with respect to 
investment securities.  
 
All SMAs are managed by APG, with discretion and trading authority, within a WRAP 
account established on a TD Ameritrade brokerage platform. We may offer other 
investment advisory services not discussed in this Brochure. You may request a copy of 
APG’s Form ADV, Part 2A if you wish to learn more information about these other 
investment advisory services. 
 
Selection of Other Advisers 
 

In addition to your SMA, APG may utilize third party asset managers (TPAMs) which 
clients will engage directly, with APG acting as representative or solicitor of these 
managers. The TPAMS shall invest, reinvest, sell or retain assets in their sole discretion 
for your account.  Of course the selection of these TPAMs will be for the purpose of aiding 
us in meeting your investment objectives. Ongoing monitoring, due diligence and 
research is conducted by these TPAMs on the securities they utilize to execute their 
strategies.  APG monitors and accomplishes appropriate due diligence on these TPAMs.  
Proxy voting by the TPAM will depend on election made on the client’s advisory 
agreement.  

 
If client elects the third party manager to vote the proxies, clients may contact their 
financial advisor to request information regarding how the proxies were voted.  Before 
recommending third party advisors to clients, APG will always ensure those third party 
advisors are properly licensed or registered as investment advisors. 
 
Fee Schedule 
 
The client pays APG an advisory fee on all SMAs held within a wrap account.  This fee is 
over and above the fees that may be charged by the underlying security, such as an 
expense ratio in a mutual fund.    
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This fee schedule is for the SMAs held in a wrap account (break points are per 
household).  

 
Annualized Wrap Fee Schedule  
 Assets Under Management  Maximized Annualized Fee 

$0 to $1,000,000    1.00% 

$1,000,001 to $2,000,000   0.85% 

$2,000,001 to $4,000,000   0.75% 

$4,000,001 & Over    0.65% 
 

These fees include charges for all trading transaction costs and commissions on 
purchases and sales of securities affected on behalf of the wrap account owner as it 
relates to the buying and selling of securities held within the account. Except as provided, 
the client will incur no trading charges or advisor fees other than the advisor’s fee pursuant 
to the above fee schedule in connection with the maintenance of and activity in the client’s 
wrap account.  
 
Asset-based fees are always subject to the investment advisory agreement between the 
client and APG. Such fees are payable quarterly in advance and are based upon the value 
of the client’s account at the end of the previous quarter. Related accounts may be 
combined for fee paying purposes.  We combine the all account valuations to assist you in 
meeting fee breakpoints and therefore lowering the overall fee level. This option is 
extended to all accounts residing in the same household and certain members of the same 
family, managed by APG. The fees will be prorated if the investment advisory relationship 
commences otherwise than at the beginning of a calendar month. 

 

The payment of fees for third-party investment advisers will depend on the specific sub-
adviser/third-party manager selected and are clearly disclosed in their separate 
agreements with you.  Third party manager fees vary, but range from 0.25% to 1.50% of 
assets under management and are paid in addition to the APG’s advisory fee. APG’s 
advisory fee on these accounts will be according to the same fee schedule above. These 
fees are billed by the TPAM and  APG is paid by the TPAM on these accounts. 
 
In each case, WRAP accounts or accounts managed by a TPAM, the client authorizes the 
qualified custodian to automatically deduct the fee payable hereunder from the assets in 
the account when due with such payments to be reflected on the next account statement 
sent to the client. If insufficient cash is available to pay such fees, securities in an amount 
equal to the balance of unpaid fees will be liquidated to pay for the unpaid balance. APG 
may modify the fee at any time upon 30 days’ written notice to the client. In the event the 
client has an ERISA-governed plan, fee modifications must be approved in writing by the 
client. 

  
Clients may terminate the agreement without penalty, at any time. Upon termination, any 
advisory fees paid in advance will be refunded on a pro rata basis.   

   
 
  



Page 6
Part 2A Appendix 1 of Form ADV: Asset Preservation Group, Inc. Wrap Fee Program Brochure 

 

    

 

Important Disclosure – Custodian Investment Programs 
 

Please be advised that the firm utilizes TD Ameritrade as its primary custodian for all 
WRAP accounts. Under this arrangement we can access certain investments, and 
investment programs offered through our custodian that may offer certain 
compensation and fee structures that could create conflicts of interest of which clients 
need to be aware.  

 
B. Wrap Fee Program Costs 
Please note that the clients may be able to obtain comparable services that may cost 
the client more or less than purchasing such services separately.  
 
C.  Other Excluded Costs 
The Wrap Fee covers general transactional costs such as “ticket” and “confirm” charges 
assessed in connection with processing securities trades in the course of managing or 
rebalancing your account. Not all transaction‐related expenses are covered by the “wrap” 
fee schedule previously described. Mark‐ups and  mark‐downs,  spreads by  market‐
makers, certain account charges by the custodian, such as an IRA custodial fee or 
alternative investment fee commissions and costs for transactions not placed through 
APG’s recommended custodian, commissions on transactions occurring after termination 
of APG’s services agreement, and client‐ordered transaction commissions are not 
covered. 
 
D. Wrap Fee Incentives 
 

Neither APG, nor any representatives of APG receive any additional compensation 
beyond advisory fees for the participation of client’s in the wrap fee program.   
 

 Item 5: Account Requirements and Types of Clients 
 
APG has no conditions for opening an account with our firm.  Third party managers will 
vary by manager but most commonly their minimum is $25,000. 

 

Item 6: Portfolio Manager Selection and Evaluation 
 

A. Portfolio Manager Selection and Review 
 

Third‐party managers are separate from a client’s wrap account through a separate 
advisory agreement with the TPAM.  In this relationship, APG acts as a solicitor or 
representative of the TPAM.  All information concerning the investment methodology and 
performance is provided by the TPAM, and while we believe this information to be 
accurate, APG does not apply any uniform standard to measure the performance of any 
third-party manager. Also, the information provided for both historic portfolio and manager 
performance may not be calculated in a uniform basis. 
 
When APG and its related persons act as portfolio manager(s) for the wrap fee 
program(s) previously described in this Wrap Fee Program Brochure.  Accounts are 
managed by APG IAR’s according to the financial information and investment objectives 
provided by clients.  APG IAR’s may use various methods to determine what 
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recommendations to make to the client as to how to allocate the account.  Any methods 
used are based on the APG IAR’s professional judgment and experience and in 
accordance to APG’s Investment Management Committee guidelines 
 
The actual asset allocation of a particular portfolio may differ from the recommended 
model or from other client portfolios with similar objectives or levels of risk. No model 
portfolio or allocation formula can guarantee a gain or assure that an account will suffer 
no loss. Past performance of a model is not a guarantee of future performance. 
 
B. Performance Based Fees and side by side Management 

 
APG does not charge performance-based fees (i.e. fees calculated based on a share of 
capital gains upon or capital appreciation of the assets or any portion of the assets of an 
advisory client). Client fees are based solely upon assets under management. 

 
C. Methods of Analysis, Investment Strategies and Risk of Loss  

 
APG works with you to devise an investment strategy to meet your financial objectives. This 
includes: 
 discussion regarding your objectives  
 review of existing holdings  
 ongoing analysis of funds  
 advice on best direction for new investments  
 updates of specific changes within the market or to particular funds  
 periodic monitoring of recommended investments and yearly review  

 

The flexibility of our strategies gives us the ability to best manage investment risks in 
most investment markets. 
 
We use Charting, Fundamental, and Technical security analysis methods.   

 
Charting Analysis is a way of gathering and processing price and volume information of a 
particular security by applying mathematical equations and then plotting the resulting 
data onto graphs in order to predict future price movements.  
 
Fundamental Analysis involves using real data to evaluate a security's value. We perform 
fundamental analysis on a securities value by looking at economic factors, such as 
interest rates and the overall state of the economy, information about issuers, 
potential changes in credit ratings, revenues, earnings, future growth, return on equity, 
profit margins and other data to determine underlying value and potential for future 
growth. 
 
Technical Analysis involves studying supply and demand in the market to determine what 
direction, or trend will continue in the future by understanding the emotions in the market 
as opposed to its components and focuses on the effect of previous price movements. 
Understanding the benefits and limitations of technical analysis can give a new set of 
tools or skills that will enable us to be a better trader or investor. 
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All investments involve risk. APG does not guarantee the results of the advice given. 
Significant losses can occur by investing in any security, or by following any strategy, 
including those recommended or applied by APG. 

 
D.  Voting Client Securities 
 
APG and its IARs are expressly precluded from taking any Proxy related action/activity 
on behalf of a client. As such, APG and its IARs will not take any action, and shall not be 
obligated to render any advice to client with respect to (i)the voting of proxies solicited by, 
or with respect to, the issuers of any securities held by client, or (ii) legal proceedings 
involving securities and/or other investments, presently or formerly held, or the issuers 
thereof, including bankruptcies. IARs are required to forward any proxy materials, legal 
proceedings or other documents received for a client, to client’s address of record. 

 
 

Item 7: Client Information Provided to Portfolio Managers 
 

When a Client selects an unaffiliated third party manager, APG provides information 
about the Client to the third party manager to ensure the Client’s investment objectives 
are addressed. The Client information sent to an unrelated third party manager 
includes:  (i) the investment advisory contract signed by the Client; (ii) current Client 
account holdings; and (iii) certain Client information such as name, address, and tax 
identification number. APG will update this information with the third party manager on 
an as needed basis. APG maintains separate agreements with third party managers 
recommended. These separate agreements require third party managers maintain 
confidentiality of Client information. 
 
Client data may also be provided to other third parties to enable the firm to provide 
trading, aggregation, reporting or other services necessary for an IAR to service the 
client’s needs. Any third party used is subject to security protocols in order to protect 
client data.  APG adheres to a strict privacy policy as it relates to client’s personal 
information. 

 

Item 8: Client Contact with Portfolio Managers 
 
Each Client account is managed by the Client’s IAR therefore the Client has direct 
access to the person managing their account. APG IAR’s are reasonably available during 
normal work hours to give advice, make recommendations, and execute transactions, 
and to answer questions about the Account. 
 
When clients utilize a third party manager, the third party manager may be contacted 
through APG, who will make arrangements for a consultation with clients as requested 
or necessary.  
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Item 9: Additional Information 
 

A. Disciplinary and Other Financial Activities and Affiliations 
 

A.1. Disciplinary 
 

 
Criminal or Civil Actions 
There are no criminal or civil actions to report. 
 
Administrative Proceedings 
There are no administrative proceedings to report. 
 
Self-regulatory Organization (SRO) Proceedings 
There are no self-regulatory organization proceedings to report. 

 
A.2.  Other Financial Activities and Affiliations 

 
Registration as a Broker/Dealer or Broker/Dealer Representative 
Advisory Agents of our Firm are also registered representatives of Purshe Kaplan 
Sterling Investments, member FINRA/SIPC, an unaffiliated broker/dealer. In this 
capacity, the Advisory Agents of our Firm sell securities through a FINRA broker/dealer 
and receive normal and customary commissions as a result of such purchases and sales. 
This may present a conflict of interest to the extent that the Advisory Agent recommends 
that a client invest in a security which results in a commission being paid to the Advisory 
Agent. 
 
Unaffiliated Insurance Agents 
Associates of our firm are also licensed insurance agents for various unaffiliated 
companies. If you elect to implement a plan or buy insurance through our advisory 
agents, they receive a commission from insurance sales, which includes life, accident, 
disability and fixed annuities. This presents a conflict of interest to the extent that the 
advisory agent recommends the purchase of an insurance product which results in a 
commission being paid to the advisory agent as an insurance agent.  Advisory Agents 
have no single agreement with any agency or company, but will seek out the products of 
any company, agency or brokerage that have products fitting your needs. 
 
Unaffiliated Third Party Advisors 
We have unaffiliated third party advisory relationships with Hanlon Investment 
Management, Portfolio Strategies, Inc., Potomac Fund Management, BTS Asset 
Management, SEI Investments and AssetMark. We may develop other third party 
advisory arrangements with other unaffiliated TPAMs at our discretion. 
 
You will receive a Solicitor's Disclosure Statement, pursuant to SEC Rule 206(4)-3. The 
Solicitor's Disclosure Statement provides, among other things, disclosure regarding the 
affiliation, if any, between our Firm and the third-party adviser: the terms of the 
solicitation agreement between our Firm and the third-party adviser, including the amount 
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of compensation to be paid to our Firm for the solicitation; and the additional cost to you if 
any, as a result of the solicitation agreement. 

 
B. Code of Ethics, Participation or Interest in Client Transactions and Personal 
Trading, Account Reviews, Client Referrals and Other Compensation, Financial 
Information, and Brokerage Trading Practices. 
 
B.1. Code of Ethics Description 

 

APG’s Separately Managed wrap accounts are managed by APG through TD 
Ameritrade.  Disclosure of the firms Code of Ethics are available upon request.  

 
B.2.  Participation or Interest in Client Transactions and Personal Trading 
 
Officers or employees of APG are permitted to invest in the same securities (with 
limitations and pre-clearance requirements) that are purchased on behalf of clients for 
their personal investment considerations. APG also reserves the right to disapprove any 
proposed transaction that may have the appearance of improper conduct.  In all 
instances, the positions would be so small they would have no impact on the pricing or 
performance of the security. Clients should be aware that this potential conflict of interest 
exists.  Therefore, in order to prevent conflicts of interest, we have in place a set of 
procedures (including a pre-clearing procedure) with respect to transactions effected by 
our officers and employees for their personal accounts. 
 
B.3. Review of Accounts 
 
Account reviews will be provided on a periodic basis, but at a minimum shall be reviewed 
annually or by request by the client. Reviews can be warranted more frequently due to 
tax law changes, market changes, market conditions or changes in personal 
circumstances.  Reviews initiated by the Client can be for personal objectives or for any 
reason the Client so desires. The accounts are reviewed for, including but not limited to, 
continued suitability, comfort level, risk tolerance relative to returns and appropriateness.   
 
The client’s independent custodian provides account statements directly to the client 
no less frequently than quarterly. The custodian’s statement is the official record of the 
client’s securities account and supersedes any summary reports created on behalf of 
the client by APG. 
 
B.4. Client Referrals and Other Compensation 
 
APG does not have any arrangements to compensate another for client referrals.   

       
Brokerage for Client Referrals 
 
APG does not engage in the practice of directing brokerage commissions in exchange 
for the referral of advisory clients. 
 
Institutional Trading and Custody Services 

 
TD Ameritrade provides APG with access to their institutional trading and custody 
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services, which are typically not available to TD Ameritrade’s retail investors. These 
services generally are available to independent investment advisors on an 
unsolicited basis, at no charge to them so long as a certain minimum amount of the 
advisor’s clients’ assets are maintained in accounts at a particular custodian. These 
services are not contingent upon APG committing to a custodian any specific amount 
of business (assets in custody or trading commissions). TD Ameritrade’s brokerage 
services include the execution of securities transactions, custody, research, and 
access to mutual funds and other investments that are otherwise generally available 
only to institutional investors or would require a significantly higher minimum initial 
investment. 

 
Other Products and Services 

 
TD Ameritrade may also make available to APG other products and services that benefit 
APG but may not directly benefit its clients’ accounts. Many of these products and 
services may be used to service all or some substantial number of APG's accounts, 
including accounts not maintained at TD Ameritrade. TD Ameritrade may also make 
available to APG software and other technology that: 

 provide access to client account data (such as trade confirmations and account 
statements) 

 facilitate trade execution and allocate aggregated trade orders for multiple client 
accounts 

 provide research, pricing and other market data 
 facilitate payment of APG’s fees from its clients’ accounts 
 assist with back-office functions, recordkeeping and client reporting 

 
TD Ameritrade may also offer other services intended to help APG manage and further 
develop its business enterprise. These services may include: 

 compliance, legal and business consulting 
 publications and conferences on practice management and business succession 
 access to employee benefits providers, human capital consultants and insurance 

providers 
 
TD Ameritrade may also provide other benefits such as educational events or occasional 
business entertainment of APG personnel. In evaluating whether to recommend that 
clients custody their assets at TD Ameritrade, APG may take into account the availability 
of some of the foregoing products and services and other arrangements as part of the 
total mix of factors it considers, and not solely the nature, cost or quality of custody and 
brokerage services provided by TD Ameritrade, which may create a conflict of interest. 
APG mitigates this conflict by making custodian recommendations in conformity with the 
client’s personal and financial circumstances and in the best interests of the client, as a 
fiduciary. 

 
Independent Third Parties 

 
TD Ameritrade may make available, arrange, and/or pay third-party vendors for the 
types of services rendered to APG. TD Ameritrade may discount or waive fees it 
would otherwise charge for some of these services or all or a part of the fees of a 
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third party providing these services to APG. 
 

   Additional Compensation Received from TDA Ameritrade 
 

APG may participate in institutional customer programs sponsored by broker-dealers 
or custodians. APG may recommend these broker-dealers or custodians to clients for 
custody and brokerage services. There is no direct link between APG’s participation in 
such programs and the investment advice it gives to its clients, although APG receives 
economic benefits through its participation in the programs that are typically not 
available to retail investors. These benefits may include the following products and 
services (provided without cost or at a discount): 
▪ Receipt of duplicate client statements and confirmations 
▪ Research-related products and tools 
▪ Consulting services 
▪ Access to a trading desk serving APG participants 
▪ Access to block trading (which provides the ability to aggregate securities 

transactions for execution and then allocate the appropriate shares to client 
accounts) 

▪ The ability to have advisory fees deducted directly from client accounts 
▪ Access to an electronic communications network for client order entry and 

account information 
▪ Access to mutual funds with no transaction fees and to certain institutional 

money managers 
▪ Discounts on compliance, marketing, research, technology, and practice 

management products or services provided to APG by third-party vendors 
 

The custodian may also pay for business consulting and professional services 
received by APG’s related persons, and may pay or reimburse expenses (including 
client transition expenses, travel, lodging, meals and entertainment expenses for 
APG’s personnel to attend conferences). Some of the products and services made 
available by such custodian through its institutional customer programs may benefit 
APG but may not benefit its client accounts. These products or services may assist 
APG in managing and administering client accounts, including accounts not 
maintained at the custodian as applicable. Other services made available through the 
programs are intended to help APG manage and further develop its business 
enterprise. The benefits received by APG or its personnel through participation in 
these programs do not depend on the amount of brokerage transactions directed to the 
broker-dealer. 
 

 

As part of its fiduciary duties to clients, APG endeavors at all times to put the interests 
of its clients first. Clients should be aware, however, that the receipt of economic 
benefits by APG or its related persons in and of itself creates a conflict of interest and 
may indirectly influence APG’s recommendation of broker-dealers such as TD 
Ameritrade for custody and brokerage services. APG mitigates this conflict by 
disclosing the conflict and managing the account in conformity with the client’s personal 
and financial circumstances and in the best interests of the client. 
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Economic Benefits Provided to the Advisory Firm from External Sources and Conflicts 
of Interest 

 
APG will enter into contractual agreements to act as a solicitor permitted by Rule 
206(4)-3 of the Investment Advisers Act of 1940 (“Act”). Pursuant to these agreements, 
APG receives compensation for referring clients to third-party investment managers. 
Such arrangements will comply with the cash solicitation requirements under the 
Investment Advisers Act of 1940. Generally, these requirements require the solicitor to 
have a written agreement with the referral partner. The solicitor must provide the client 
with a disclosure document describing the fees it receives from the referral partner, 
whether those fees represent an increase in fees that the referral partner would 
otherwise charge the client, and whether an affiliation exists between APG and the 
referral partner. APG will provide prospective clients with all applicable written 
disclosures required by the Act or as otherwise required by state or federal securities 
regulatory authorities. 
 

    Expense Reimbursements 
 

APG may from time to time receive expense reimbursement for travel and/or marketing 
expenses from distributors of investment and/or insurance products. Travel expense 
reimbursements are typically a result of attendance at due diligence and/or investment 
training events hosted by product sponsors. Marketing expense reimbursements are 
typically the result of informal expense sharing arrangements in which product sponsors 
may underwrite costs incurred for marketing, such as advertising, publishing, and 
seminar expenses. Although receipt of these travel and marketing expense 
reimbursements are not predicated upon specific sales quotas, the product sponsor 
reimbursements are typically made by those sponsors for whom sales have been made 
or it is anticipated sales will be made. This creates a conflict of interest in that there is 
an incentive to recommend certain products and investments based on the receipt of 
this compensation instead of what is the in best interest of our clients. We attempt to 
control for this conflict by always basing investment decisions on the individual needs of 
our clients. 

 
B.5.  Financial Information 
 
APG does not require the prepayment of fees of $1,200 or more, six months or more in 
advance and as such is not required to file a balance sheet.  APG does not have any 
financial condition that is reasonably likely to impair its ability to meet its contractual 
commitments to clients. Further, APG has not been the subject of a bankruptcy 
proceeding. 


