
Week 6 of Shelter-in-Place
Complete. More Testing, Money,

and Oil.

Sunday, April 26, 2020

To All Financial Journey Partners Clients, 

It is Sunday afternoon, week 6 of shelter-in-place is ending. As
the shelter-in-place orders continue, the number of new cases is
continually changing across the country.

While some states are reopening, California has not changed the
May 3 reopening date, but we will likely hear some news about it
this week.
  

Financial Journey Partners is Here to Help You

Should you need anything, please give us a call or send an email,
even if you just want to say hi.

As an extension of helping you, if you find you have family or
friends that are not hearing from their advisor and might want to
talk with us, please let us know.
  

An Update on the Coronavirus

Below are the latest graphs for new cases for the US and

California updated through April 27, 20201.  Not including 5,200
cases in New York believed to have the Coronavirus but were not
tested.

 
As testing capacity increases across the US, the graphs above
show an increased number of cases in the US and California over
the past week.

New York State has begun randomly testing people for the
Coronavirus antibodies. They found across the state, about 1 in 7
people had the antibodies and in New York City, it was about 1 in

5 people2. While only 3,000 people have been tested so far for
the antibodies, these preliminary results could show that in high
density areas, many more people were infected with the
Coronavirus than is included in the count of cases.

A study launched by the University of California San Francisco,
plans to do the antibody test on all 2,000 residents of Bolinas and
6,000 people from the Mission District in San Francisco. The goal
of the study is to gain a more complete understanding of how the
virus invisibly spread during the initial shortfall of comprehensive

nationwide testing3.

All of us at Financial Journey Partners live in Santa Clara County
in California. The latest update for Santa Clara County is available
online at the Santa Clara County Public Health (SCCPH)

website2. The SCCPH also does a live broadcast on Monday,
Wednesday, and Friday at 10 AM, on Facebook. You can find the
link to the broadcast and other information on the SCCPH
COVID-19 website.

 
The good news is that the number of new cases in Santa Clara
County overall has been trending down for the past 2 weeks, per

the chart above4.

The shelter-in-place order is through May 3, so residents are
waiting to learn when Santa Clara County will be moving to Phase
1, which would allow some businesses to start reopening. SSCPH
is still strongly recommending that people wear face masks or
scarves in public, but at this time it is not required.
   

Where is the Federal Stimulus Money Coming From?

Larry Kudlow, in an interview on Friday, said about $9 trillion has
gone into, or is coming into, the system to help people and
businesses so far.

Three trillion has come from Congress through the $2.2 trillion
CARES Act passed several weeks ago. Plus, the Federal
Government passed a $484 billion update to The CARES Act, just
this week. It provides more government funding for the Payroll
Protection Program (PPP) for small businesses as well as funding
for hospitals and expanded state testing.

There are many small businesses that reported that they were not
able to get loans from the PPP before it ran out of money. The
increased funding for the PPP will hopefully allow more of these
small businesses to get the loans they desperately need.

The Federal Reserve has been busy. They are in the process of
lending about $4 trillion, plus they have added $2 trillion into the
money supply.

If the Federal Government does not bring in enough tax revenues
to pay for these stimulus packages, where does the money come
from?

Here is how the process works:

The Federal Reserve announced in March that it would
purchase an unlimited amount of treasury bonds to support
the economy and markets.
The Federal Reserve also announced in March that it would
lower the Fed Funds Rate to near zero. This effectively
reduced the interest rates on treasury bonds from the
Federal Government of Maturities less than 10 years, to the
low level of less than 0.7%.
The Congress and the President have passed laws like The
CARES Act, for $2.2 trillion, plus another $484 billion, this
week.
Since the Federal Government does not have this money,
they sell treasury bonds, to bring in money to pay for these
programs.
But there are not enough buyers to purchase the $3 trillion
of treasury bonds from these stimulus packages, so the
Federal Reserve steps in to buy most of them.
When these bonds sit on the balance sheet of the Federal
Reserve, the Federal Government pays little in interest,
especially given the extremely low interest rates set by the
Federal Reserve.

Where does the Federal Reserve get the money to purchase
these treasury bonds? They give a credit to the Federal Reserve
Bank of New York to buy the treasury bonds and they list the
added debt to their balance sheet.

Does it sound like creating money out of thin air? Pretty much.

Can they really do this? Yes, they can.

Will this cause problems down the road? Risks include a possible
increase in inflation and not being able to pay off the debt. We will
have to wait and see if this creates problems in the future.

This has never been done before at such a large level. These are
unconventional measures taken in unprecedented times.
 

Update on the Economy

Georgia and Alaska are beginning to reopen businesses this week
and everyone is watching their results. Some states are starting to
allow healthcare providers to offer a wider range of services such
as scheduled surgeries. States are beginning to plan phases to
reopen businesses, as their current shelter-in-place orders expire
sometime in May.

This week a major story was the large drop in the price of oil.
With shelter-in-place orders across the world, demand for oil has
fallen dramatically for cars, airplanes, and other uses.

The result is a glut of oil worldwide, with storage facilities nearly
full around the planet. In the past month, Saudi Arabia and Russia
agreed to reduce manufacturing levels starting in May, however
they will probably have to cut production more.

Concerns of financial troubles for companies in the oil industry
sent the market lower earlier in the week.

On Thursday, the unemployment numbers increased to over 26
million people. We hope many of the unemployed can go back to
work soon when businesses reopen.

In other areas of the economy, questions include:

How fast will the economy be allowed to reopen?
When will people be allowed to go back to work?
How quickly will consumers resume spending?
Once small businesses such as restaurants and movie
theaters reopen, how long will it take for people to come
back to these businesses?
Will weaknesses in the economy cause additional weakness
in the stock market?

Only time will tell, but it is inspiring to see how many people are
doing what they can to help the economy rebound as quickly as
possible.
  

Professional Sports Update

The NFL Draft was held on April 23-25 following the social
distancing guidelines. All the participants were at home with their
families.

 
It even included the tradition of the fans booing Commissioner
Roger Goodell at the start of the draft, this time with virtual fans.
 
  
Infrared Thermometers

You may have heard that temperature checks may be required
when entering businesses or when getting on an airplane. This
temperature check is usually done with an infrared thermometer
pointed at the forehead.

If you find you are interested in buying an infrared thermometer,
the models below were recently purchased by FJP and a client
and seem to work well based on our testing.

iHealth PT3, Cost $44

iProven, Cost $99

Where Do We Go from Here?

At Financial Journey Partners, we are preparing for the future.
We received an infrared temperature thermometer and we
purchased face masks for all our team members and their
families, from a client who is making them.

This may become the new normal for the near future and we hope
that businesses will begin to reopen soon with safe business
practices.

On the lighter side, Elaine and Scott used the weekend to spring
clean another room in their house and to wash all the windows.
Their house has never been so clean.   The weather was beautiful
this weekend, so it gave them a chance to plant their garden as
well.

If there is anything we can do to help, or you just want to talk, give
us a call.

We hope everyone stays healthy and safe.

Elaine, Scott and Linda

_______________________
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