
 
 
           July 22, 2009 

Dear Client, 
 
We continue to be optimistic about the equity market, optimistic about global growth resuming, cautious on 
certain parts of the fixed income market, and of the belief that the commodity markets will provide some of the 
protection needed for the long-run against inflationary pressures. 
  
YTD through July 22nd, our Equity Picks (+16% net of fees) and our Mutual Fund Mix (+14% net of fees) are 
each performing well and are ahead of the S&P 500 (+7% including dividends).  The declines in the broad 
markets over the past year discouraged many investors and persuaded others to park their funds in cash.  
Surprisingly to some, there were any number of companies whose stock prices actually rose during the 22% 
decline in the S&P 500 during Q4 2008.  It’s a good reminder that there are always opportunities to find good 
companies in which to invest – even in down markets – and we will continue to look for them. 
 
The first half of 2009 provided every reason for our financial markets and real economy to go down dramatically 
and stay there, yet that was not how things unfolded.  Even with declining earnings prospects, P/E levels were 
stretched to very cheap levels.  The equity markets displayed a great deal of resilience and are now significantly 
off their lows of early March, perhaps discounting a turn in the economy, as well. 
 
In the past few years markets were dominated by hedge funds employing large degrees of leverage.  Very often 
many funds tried to exit the same positions at the same time producing higher volatility and discouraging 
investors.  This past year many hedge funds closed and recent estimates place the value of hedge fund assets at 
$1.5 trillion – down 40% from last summer’s $2.5 trillion level.   Many of the remaining hedge funds are unable 
to access the same amount of leverage they had prior to the collapse in the markets.  In our view one of the 
largest sources of aggressive selling and volatility has diminished dramatically.   
   
Some prominent economists are now indicating that they believe the recession ended in May or June, while the 
Index of Leading Economic Indicators has increased for three straight months.  Many analysts are now calling 
for positive growth in the second half of 2009 with estimates ranging from +1% to +4%.  The majority of 
businesses have reported Q2 earnings that are beating expectations and estimates for the earnings of the S&P 500 
are being revised upward.  On the downside, it seems most analysts expect a jobless recovery with a double digit 
unemployment rate that could be a drag on consumer confidence, housing, and retail sales.  Away from the U.S. 
economy the greatest attention will be focused on results in China.  Recently, the OECD, World Bank, and 
Morgan Stanley, among others, raised their forecasts for 2009 Chinese GDP growth to 7-8% from 5-6%.  The 
OECD also raised its 2010 forecast to 9.3%.  
 
In the fixed income markets even though US Treasury rates have increased since year end, mortgage and 
corporate bond spreads have narrowed against the Treasurys.  The record issuance of Treasurys has not resulted 
in “crowding out” and there is a great appetite among institutional investors for new issuance of corporates and 
mortgages.  However, medium and smaller businesses are still finding it difficult to borrow, and some 
commercial real estate firms have large amounts of debt to rollover in the next few years.  30-year mortgage 
rates remain slightly above 5% and keeping that rate steady or lower will be very important to giving buyers the 
confidence and ability to take advantage of the decline in housing prices. 
 
Thank you for allowing us to work with you to manage your portfolio and please contact us with any questions. 
 
  Michael A. Camp      Joseph F. Hunt 
  Principal      Principal 
 
 
Investing and trading in stocks and other securities are risky and carry an inherent element of risk, including the potential for loss of principal.  Northwest Criterion Asset 
Management, LLC cannot guarantee and you should not assume past performance of its model portfolios and investment plans are either an indication of or a guarantee for 
future results.  Northwest Criterion Asset Management, LLC cannot and does not give any assurance that the trades placed based on its investment plans will be profitable. 


