
Week 3 of Shelter-in-Place
Complete. Looking for Signs of

Improvement.

Sunday, April 5, 2020

To All Financial Journey Partners Clients, 

It is Sunday afternoon and the third week of shelter-in-place is
nearly complete in Silicon Valley. The shelter-in-place orders for
most places in the US and around the planet extend through April.
Scenes of empty streets in the busiest places in the world are
common. On the positive side, pollution in heavily populated areas
is down considerably. 

We see new ways family and friends are finding to stay
connected like virtual happy hour using video conferencing,
sharing the lists of TV shows and digital watch parties to view
movies together. 

Posts to social media and YouTube have increased as a creative
outlet to share positive messages and provide learning resources
online. This also is an excellent time to do that spring cleaning that
we seem to never have time to complete.

The great toilet paper shortage continues. Scott found the aisles
at several Safeway and Target stores were empty. When Scott
stopped by Costco to see how they were doing, there were people
leaving the store with large packages of toilet paper. Costco was
limiting the number of people entering the store and there was a
line of about 100 people waiting to go inside.

While toilet paper may be in short supply, we have been able to
find most of the other things at the grocery stores. The supply of
items on the shelves does vary from store to store. At one
Safeway, the chips aisle was only 25% full. At another store, it
was 95% full. 

If you are used to shopping at one store that has low inventory,
consider exploring access to other grocery stores. Target and
Safeway are offering delivery and curbside options. Amazon can
also help you shop your local Whole Foods and deliver to your
home, depending on delivery availability.

Local farmers' market are another option to make sure we support
our local farmers, while using proper precautions according to

CDC guidelines.4 

On a positive note, there are reports around the world of cleaner
air and clearer skies due to the reduced pollution from the shelter-
in-place orders.

When talking with clients, we hear that some of the larger Bay
Area companies have been given the exemption to continue
working, with most employees working from home and a minimal
staff keeping things running in the offices.
 

Financial Journey Partners is Here to Help You

Just a reminder that our office is open since our business falls
under the exemptions to be able to remain open. Scott is in the
office each day to ensure that we process the mail, checks and
forms so that everything is done in a timely manner.

The rest of the team are all working remotely from home with their
work phone numbers rolling over to their cell phones. Give us a
call if you need any help.
 

Update on the Coronavirus

The number of states that have issued shelter-in-place orders has
now grown from 25 last week, to 41 states, plus Washington DC
and Puerto Rico. Of the nine states without statewide shelter-in-
place orders, there have been restrictions placed on some of the

most populated cities in their states1.

Some of the recent news includes2:

British Prime Minster Boris Johnson was admitted to the
hospital with persistent Coronavirus symptoms.
Boeing is extending the shutdown in its Seattle factory until
further notice.
New York City expects to run out of ventilators by
Wednesday according to New York Mayor Bill de Blasio.
The Kentucky Derby was delayed until the Fall.
The Democratic and Republican presidential conventions
were moved from July to August.

On the positive site, the news includes:

New York Governor Andrew Cuomo reported a slight
plateauing of new cases in New York, but it is too early to
know if this is a trend.
The death toll in Spain is beginning to see a slowing in the
pace.

The San Jose Mercury News reported today that a study
conducted by the University of Washington, projects the peak of
the virus to occur in California on April 28. The goal for everyone
is to reach it sooner with fewer people infected and fewer deaths.

The counties with the most cases in California are San Francisco,
Santa Clara and San Mateo in the north, and Los Angeles,
Riverside, Orange and San Diego in the south.
 

The US Federal Reserve Still to the Rescue

The Federal Reserve has continued their massive bond buying
program that has been called “Quantitative Easing (QE)

unlimited.” See the Federal Reserve Balance Sheet below.3

Their goal is to support the bond and stock markets and allow both
markets to function effectively.

 
Update on the Coronavirus Relief Bill, The CARES Act

It has been a week since Congress passed The CARES Act.

We recommend that anyone that has been laid off from their job
should file for unemployment immediately.

Business owners and banks have been working as fast as
possible to learn about the rules for eligibility and the process for
issuing loans.

On Friday of this week, banks in the US began offering loans to
business owners who qualify for them. For anyone that wants to
learn more about this, we recommend going to the Small
Business Administration website for these loans.
 

Where do we go from here?

We hear a lot of discussion about waiting for the flattening of the
curve, meaning when the number of new cases starts to
decrease.

The state and federal officials are all watching this to see
evidence for the coronavirus to reach a peak and start
dissipating. That will occur at different times in different locations
due to when the spread began in the area and when the shelter-
in-place order went into effect.

We want to see a flattening of the curve in California and other
parts of the US before we believe that the stock market has
reached a bottom.

With the shelter-in-place order through the end of April for
California and much of the US, we expect volatility in the stock
market to continue in the near future.

We remain defensive with client accounts but as we get through
this, we still think there will be amazing buying opportunities in the
near term, so we’re getting our buy lists ready.

If there is anything we can do to help, or you just want to talk, give
us a call.

We hope everyone stays healthy and safe.

Elaine, Scott and Linda

_______________________
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1 CNN – These states have implemented stay-at-home orders.
Here's what that means for you
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