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Dear Clients:

“The secret to investing is to figure out the value of something and then pay a lot less.” – Joel Greenblatt

The Month of December in Brief
Stock indexes making up the S&P 500 “SPY” and the Dow “DIA” ended the month higher than the previous 
month of November to close out the year strong. It was a great year for stocks and a nice year for bonds. 
One item that stood out this past month that we believe got overlooked. According to the Bureau of Labor 
Statistics the trailing 12-month rate on the Consumer Price Index was 2.1% as of November. This is the 
most widely used measure of inflation. It would be wise to make sure any savings or fixed income accounts 
are yielding more than this after tax in order to avoid a negative real rate of return. It is important to make 
sure interest income is keeping up the pace with the rising cost of living. 

Major Index Data
During the month of December both stocks representing the 
S&P 500 (SPY) and the Dow (DIA) were up from the previous 
month. Bonds making up the U.S aggregate index (AGG) were 
down from the previous month. The “SPY” and “DIA” both out-
performed the “AGG” for the year.

January Outlook
We continue to believe stocks will outperform bonds for the near future and being invested in this low inter-
est rate environment is crucial to keep up with the rising cost of living. We see no indication of a recession 
on the horizon, and we believe strong job growth will continue. If this trend continues, we will likely see 
solid earnings out of most major corporations.

[Continued on Next Page]

Index   Year 2019
AGG (Bonds)      5.52 %
DIA (Stocks)               22.26 %
SPY (Stocks)               28.79 % 
  
(Source: Bloomberg) 

It was a great year for stocks and a nice year for 
bonds. One item that stood out this past month 
that we believe got overlooked.
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This is what ultimately drives stock prices higher and the main reason we favor stocks over bonds cur-
rently. Our investment committee will meet this month to determine if any changes need to be made to our 
in-house model portfolios. 

We think risk, as usual, will continue to exist in the market this year and volatility is likely to increase. We 
will continue to monitor this. It is our philosophy not to chase performance which tends to increase risk. 
We choose to focus on proper asset allocation per any given level of risk tolerance and believe a sound 
financial plan will help you to achieve your goals. If it has been a while since we have reviewed your plan, 
we recommend you schedule an appointment for a review. We appreciate the opportunity to serve you. 
Our goal is building your wealth and provide you the peace of mind to know you can achieve your financial 
goals!

Thanks,

Jason Sims  •  Paul Marks CFP®, CRPS®  •  Van Sievers CFP®, CPA  •  Daniel Jones, CFP®, CRPC® 

We see no indication of a recession on the horizon, and we be-
lieve strong job growth will continue. If this trend continues, we 
will likely see solid earnings out of most major corporations.


