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ABOUT THE GLOBAL ALLOCATION SERIES 

The Global Allocation Series of Freedom Dynamic® is comprised of active asset allocation strategies that seek to capitalize on 
shorter-term investment opportunities by dynamically allocating capital across asset classes, geographies, economic sectors, 
and investment styles. These strategies incorporate economic, quantitative, and fundamental analysis of capital markets in an 
effort to identify the most compelling investment opportunities globally and to deliver improved risk-adjusted outcomes over the 
long-term.  

GLOBAL ALLOCATION SERIES 

BROAD MARKET OVERVIEW 

Stock and bond markets rebounded strongly in July, in many cases more than reversing their weakness in the prior month, 
driven by a better-than-feared corporate earnings season and a growing belief among investors that the Federal Reserve is set 
to shift their focus from stamping out inflation to supporting economic growth in the near future. Some portions of the global 
equity market saw their biggest rallies in years; domestic large cap stocks [S&P 500 Index (SPX)] advanced the most since 
November 2020, while the tech-heavy NASDAQ 100 Index (NDX) gained the most since April 2020. International stocks [MSCI 
ACWI ex US Index (MXWDU)] generally trailed, weighed down on a relative basis by a reversal in June’s strength of emerging 
markets [MSCI EM Index (MXEF)]. Bond yields were volatile, and despite a 0.75% hike by the Fed, long-term interest rates 
plummeted. The U.S. 10-year Treasury yield fell 36 basis points in July, its biggest monthly fall since March 2020, driving the 
benchmark 2-year/10-year yield curve to its most inverted level in over 20 years. As a reflection of positive risk sentiment, 
spreads on corporate credit fell materially across both the investment grade and high yield universes. 

POSITIONING HIGHLIGHTS 

EQUITY 

Not illustrative of any account. For illustrative purposes only.

Last Reallocation: April 2022 

 Further increased overall U.S. exposure, adding to our value overweight with a defensive tilt
 Lowered overall international exposure, especially in Asia, in favor of domestic small- and mid-caps
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FIXED INCOME  

Not illustrative of any account. For illustrative purposes only.

Last Reallocation: May 2022 

 Decreased duration through higher short-term holdings
 Increased quality profile meaningfully by lowering credit exposure, especially to sub-investment grade sectors, in

favor of government debt and mortgage-backed securities

CONTRIBUTORS 

The biggest contributors to performance in the equity portfolio in July were domestic mega cap technology, domestic large cap 
equally weighted exposure, and domestic mid-caps.   

In the fixed income portfolio, interest rate sensitivity drove attribution in July. Tactical and passive exposures to core bonds, as 
well as medium term U.S. Treasuries, contributed the most to performance 

DETRACTORS 

The biggest detractors in the equity portfolio last month were in the international space, specifically emerging markets, Japan, 
and international dividends.   

On the fixed income side, short-term exposures to U.S. government debt and investment grade corporate credit, as well as 
mortgage-backed securities, contributed the least to returns in July.   

PORTFOLIO OUTLOOK 

As we forcefully highlighted in this space last month, we believe investors are utilizing the wrong framework for assessing the 
path of central bank policy. Further, because of the disconnect between the lived experience of the post-2008 era and the unique 
global economic environment that we face today, market volatility is likely to remain high in the months to come. Some of the 
benchmark market segments, including the S&P 500 and the U.S. 10-year yield, saw moves in July that were last witnessed in 
2020; we are living through a period of extraordinary market volatility. Given that uncertainty, and despite the fundamental 
strength seen during corporate earnings season, our portfolios remain positioned conservatively across equities and fixed 
income.  We believe investors may benefit from an active investing approach as today’s volatility uncovers potentially attractive 
opportunities in this fast-moving world. We look forward to continuing to execute on our disciplined, flexible process in order to 
help clients meet their financial goals in the years ahead. 


