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2023 Outlook: A Market in Transition
OUR VIEW OF THE RISK AND REWARDS OF MARKETS IN 2023

2022 was marked by economic, geopolitical, and market upheaval. In our view, 2023 will be a year of 
transitions in the following key themes:
Transition from a Bear to a Possible Bull Market:

• History suggests strong forward returns after large drawdowns; market may not have hit lows yet

• Market bottoming is a process, not an event; valuations are cheaper; earnings downturn likely to be contained

Transition from Inflation Worries… to Recession Worries

• Inflation peaking; timing on ‘Fed Pivot’ unclear but a policy pause likely later in the year

• Recession likely to be mild, in our view; stocks should bottom once depth of recession is known

Transition from Pandemic Concerns… to Geopolitical Fears

• US still advantaged from a geopolitical, commodity, and geographic perspective relative to Europe and Asia

• “Cold War 2.0”; US, China continue to drift further apart; US reshoring a growing trend

Transition from ‘T.I.N.A.’ (‘There is No Alternative’) to ‘P.A.T.T.Y.’ (‘Pay Attention to the Yield’)

• 1970’s Playbook: Dividends an increasingly important return driver for stocks

• Bonds now an attractive complement to stocks for balanced investors, in our view

Reshoring is the process of returning the production and manufacturing of goods back to the company’s original country. These views are subject to change and are not intended as investment
recommendations. There is no representation that an investor will or is likely to achieve positive returns, avoid losses or experience returns as discussed for various market classes.
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2023 OUTLOOK SUMMARY

2023 Outlook: A Market in Transition
OUR VIEW OF THE RISK AND REWARDS OF MARKETS IN 2023

Modest Upside for Stocks & Bonds in Base Case Scenario*
• Stocks in a bottoming process, magnitude of earnings decline will determine if there is a lower low; Bonds are increasingly

attractive to us, as yields are above long-term inflation expectations and real yields (TIPS) are positive

• Stocks no longer expensive: Earnings and margins vulnerable but we see only mild erosion

• 1970’s/80’s Playbook: Focus on consistent cash flow and dividends/coupons

• ‘Silver Lining’: Longer-term returns for balanced portfolios now appear attractive to us again

Selection: Neutral Fixed Income & Cash; Prefer US stocks to International
• US Stocks: We favor the US over international, given geographic and demographic advantages, stronger margins

• We favor consistent cash flow generators, cyclicals, small-cap and traditional ‘value’ plays like energy and financials

• International Equities: Tactically underweight, with potential opportunities in 2023

• Developed Markets: Underweight — Europe and Japan historically cheap but fundamentally challenged; Focus on value

• Emerging Markets: Underweight — Still skeptical on China economy

• Fixed Income: Neutral — Interest rate volatility remains, but we believe yields now attractive and should act as a
recession hedge

*See Page 3 for scenarios. Opinions are as of the date of this presentation and subject to change. The comments above apply to RiverFront Advantage portfolios. For current allocation
information for specific portfolios, please visit our website: riverfrontig.com. Treasury Inflation Protected Securities (TIPS) are Treasury securities that are indexed to inflation in an effort to
protect investors from the negative effects of inflation. The principal value of TIPS is periodically adjusted according to the rate of inflation as measured by the Consumer Price Index (CPI),
while the interest rate remains fixed. TIPS will decline in value when real interest rates rise. Portfolios that invest in TIPS are not guaranteed and will fluctuate in value. Please see the end of this
publication for more disclosures and definitions.
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We Believe Stocks Have Modest Upside for 2023 (as of 12.13.2022)

The table above depicts RiverFront’s predictions for 2023 using three scenarios (Pessimistic (Bear), Base, and Optimistic (Bull)). Our assessment of each scenario’s probability (“RiverFront Investment
Group Probability”) is also shown. The assessment is based on RiverFront’s Investment team’s views and opinions as of 12.13.2022. Each case is hypothetical and is not based on actual investor experience.
These views are subject to change and are not intended as investment recommendations. There is no representation that an investor will or is likely to achieve positive returns, avoid losses or experience
returns as discussed for various market classes. Gross Domestic Product (GDP) is the monetary value of all finished goods and services made within a country during a specific period. GDP provides an
economic snapshot of a country, used to estimate the size of an economy and growth rate. The Consumer Price Index (CPI) is a measure that examines the weighted average of prices of a basket of
consumer goods and services, such as transportation, food, and medical care. It is calculated by taking price changes for each item in the predetermined basket of goods and averaging them. Changes
in the CPI are used to assess price changes associated with the cost of living. The CPI is one of the most frequently used statistics for identifying periods of inflation or deflation. H1 = First half of calendar
year. H2 = Second half of calendar year. Stagflation is the persistent high inflation combined with high unemployment and stagnant demand in a country’s economy. See Definitions & Disclosures
section for index definitions.

RiverFront Investment
Group Probability

PESSIMISTIC (BEAR CASE)
“Transition to Secular Bear”

BASE CASE
Messy H1, Stronger Finish

OPTIMISTIC (BULL CASE)
“Transition to Secular Bull”

15% 60% 25%

Outcome: US

Concerning signs of ‘stagflation’ sets in; Fed
forced to continue to hike aggressively; Risks

of deeper recession rise; Both bonds and
stocks continue to decline; A ‘secular bear

market’, led down by growth stocks and long
duration assets.

US GDP moderates but stays positive; Nominal
economic growth continues to expand, albeit

more slowly; Inflation moderates as tightening
Fed policy takes affect; Fed able to pause rate

hikes by late H1/early H2.

US economy proves it is resilient, as corporate
earnings growth for ‘23 reaches double digits
and corporate margins rebound; Fed pivots
to a neutral policy as inflation heads closer

to Fed’s 2% long term target; Political
gridlock offers ‘goldilocks’.

US 2023 GDP (-0.5%) 1.2% 1.8%

Inflation (Core CPI) 5.2% 3.7% 3.3%

S&P 500 % Range (-18%) – (-22%) 3% - 5% 15% - 18%
International Index
Range (USD) (-25%) or worse (-5%) to 5% 18%+

US 10-Year Bond Yields 5.5% 4.25% 3.5%

Oil Prices $100 $80 $75

US Dollar % Change 6.0% 0.0% (-3.0%)
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Our Forecasts: What if We’re Wrong?
RISKS AND OPPORTUNITIES AWAY FROM OUR BASE CASE FORECAST

RISK: What if Inflation Stays High, Causing Fed to Raise Rates More Than We Expect?
• COUNTERPOINTS: Inflation showing early signs of moderating (Pages 16-17), economy is slowing (Page 22), and Fed is actively

draining liquidity (Page 19)… all of which should help lower inflation

RISK: What if Earnings Turn Down Significantly, Margins Suffer, and Stock Valuations Fall?
• COUNTERPOINTS: 1970’s-80’s inflation playbook suggests that corporate earnings in nominal terms can hold up (Page 13);

Stock valuations now more reasonable, in line with periods of positive real rates (Page 11); Corporate America is adept at
passing on costs and protecting margins

OPPORTUNITY: What if US Economy Never Slows Down, and 2023 Earnings Surprise to the Upside?
• COUNTERPOINTS: US isn’t immune from global headwinds; Europe and Asia struggling with faltering growth and high

inflation (Pages 16, 24); Dollar strength, if it persists, may be earnings headwind (Page 26)

OPPORTUNITY: What if Chinese Economy Accelerates Due to the Easing of Zero-COVID-19 Policy?
• COUNTERPOINTS: Lower-efficacy vaccines and poor elderly vaccination rates make China vulnerable to further COVID-19

outbreaks; Geopolitical tension damaging exports to US, China’s largest trading partner (Page 27)

These views are subject to change and are not intended as investment recommendations. There is no representation that an investor will or is likely to achieve positive returns, avoid losses or
experience returns as discussed for various market classes.
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Bear to
Bull Market?

Bottoming is a Process… Timing is Uncertain
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Transitions:
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BEAR TO BULL?

Worst Market on Record: Brighter Days Ahead, in Our View
THE COMBO OF STOCKS PLUS BONDS POSTED ITS WORST PERIOD ON RECORD SINCE 1942

-10%

-20%
1942 1952 1962 1972 1982 1992 2002 2012 2022

Thus far, 2022 is the worst year on record for a balanced portfolio of 60% Large Cap US stocks and 40% 10-year US treasury
bonds, going back to 1942. Stocks dropped around -25% peak-to-trough by the end of Q3, and bonds more than -23%, before
both stocks and bonds rebounded in Q4.

Source: Refinitiv Datastream, RiverFront; data monthly as of 10.31.2022. Chart shown for illustrative purposes only. See Definitions & Disclosures section for index definitions.

THE 60/40 PORTFOLIO
Annual Total Return, 1942-2022 (thru October 31)

40%

30%

20%

10%

0%
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History Suggests Positive Returns Likely After 
At least (-25%) Drawdowns

• History suggests that big drawdowns often lead to positive results in the next year, and especially in the longer-term.

• While our base case in 2023 is for a transition year with muted returns, this bodes well for 3-5 year returns, in our view.

Source: Goldman Sachs Asset Management, Strategic Advisory Solutions, 10.07.22, Chart of the Week: Don’t Dread the Drawdown. Chart shown for illustrative purposes only. See
Definitions & Disclosures section for index definitions. These views are subject to change and are not intended as investment recommendations. There is no representation that
an investor will or is likely to achieve positive returns, avoid losses or experience returns as discussed for various market classes.

Dec 1961 - Jun 1962 -28 34 70 100 178

Nov 1968 - Apr 1970 -36 35 47 28 100

Jan 1973 - Apr 1974 -48 1 23 44 189

Nov 1980 - Aug 1982 -27 61 108 272 485

Aug 1987 - Oct 1987 -34 28 55 119 471

Mar 2000 - Mar 2001 -49 2 1 24 37

Oct 2007 - Sep 2008 -57 -5 11 65 209

Feb 2020 - Mar 2020 -34 62 - - -

Jan 2022 - Sep 2022 -25 - - - -
Average -38 27 45 93 238

CURRENT DRAWDOWN MILD SO RECOVERY MAY BE MORE MODEST

S&P 500 TOTAL RETURNS FOLLOWING 25% DRAWDOWN (%)
25% Drawdown Period Peak-to-Trough Drawdown 1-Year 3-Year 5-Year 10-Year

Positive

Negative
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Extreme market volatility in both directions compounds the difficulty of making tactical risk management decisions.

Current volatility reminds us of 2000-03 or 2008-09, when a number of double-digit ‘false dawn’ rallies emerged (green shaded
areas), while the primary trend* (red line) was falling, before bottoming for good.

Source: Refinitiv Datastream. (Chart Left) data as of 01.01.04. (Chart Right) data as of 01.01.10. Chart shown for illustrative purposes only. *We define the primary trend of a market by the slope of
the 200-day moving average. The 200-day moving average is a popular technical indicator that investors use to analyze price trends. It is simply a security’s average closing price over the last
200 days. Please see Definitions & Disclosures section for index definitions. Past results are no guarantee of future results and no representation is made that a client will or is likely to achieve
positive returns, avoid losses, or experience returns similar to those shown or experienced in the past.
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Anatomy of A Market Bottom: Typically, False Starts
DURING BEARS, STOCKS OFTEN EXPERIENCE SHORT, SHARP RALLIES THAT EVENTUALLY FAIL

S&P 500, 2000-2003 S&P 500, 2008-2009
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Anatomy of A Market Bottom: What We Are Watching

Opinions are as of the date of this presentation and subject to change. Don’t Fight the Fed – ‘Supportive’ means the Fed’s monetary policy regarding inflation and employment is in
what we believe based on our analysis to be the investors’ best interest; ‘Against’ means the Fed’s monetary policy, in our view, is going against the investors’ best interest; ‘Neutral’
means the Fed’s monetary policy is neither supportive nor against the investors’ best interest in our view. Don’t Fight the Trend – Terms correlate to the 200-day moving average
as it relates to the equity indexes: ‘Positive’ means that the trend is rising, ‘Flat’ means the trend is flat, ‘Negative’ means the trend is falling. Beware the Crowd at Extremes – Terms
correlate to the NDR Crowd Sentiment Poll and its measurement of Extreme Optimism (Bearish), Neutral, or Extreme Pessimism (Bullish).

MACRO FUNDAMENTALS:

• Don’t Fight the Fed: Pages 18-19, 36

• Inflation Expectations: Pages 16-17

• Recession Indicators: Pages 22-24

VALUATION AND CORPORATE EARNINGS:

• Corporate Earnings Trends: Pages 12-13

• Margin Trends: Page 14

MARKET TECHNICALS:

• Don’t Fight the Trend: Page 37

• Beware the Crowd at Extremes: Page 38
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Valuations 
to Earnings

Stocks Less Expensive… Earnings Key

Transitions:



11

VALUATION TO EARNINGS

US Stocks: No Longer ‘Expensive’ in Absolute Terms
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After a huge de-rating in ’22, US large-cap stocks are closer to average valuation levels on forward earnings (left chart), as well as
on our Price Matters® mean-reversion framework (right chart). This is consistent with higher real rates, in our view.
However, averages only tell part of the story: The level of interest rates and the ability of earnings and margins to withstand an
economic slowdown will be crucial in dictating valuation going forward, in our view.
Source (Chart Left): Refinitiv Datastream, RiverFront, data as of 12.01.2022. Price-Earnings Ratio (P/E Ratio) is the ratio for valuing a company that measures its current share price relative to its
per-share earnings. Source (Chart Right): RiverFront Investment Group, calculated based on data from CRSP 1925 US Indices Database ©2022 Center for Research in Security Prices (CRSP®), Booth
School of Business, The University of Chicago. Data from January 1926 through October 2022. Trend, according to Price Matters® is the slope of an exponential growth function that closely tracks
a real (inflation-adjusted) long term Index for that Asset Class. Distance from Trend is the distance of the trend-line relative to the current index level expressed as a percentage. Real Return is
the annual percentage return realized on an investment adjusted for inflation. The chart above uses a logarithmic scale. Line movements will be dampened/subdued based on the exponential
y-axis. See Definitions & Disclosures section for index definitions. Past performance is no guarantee of future results. It is not possible to invest directly in an index. Shown for illustrative
purposes only and not indicative of RiverFront portfolio performance.
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VALUATION TO EARNINGS

Leading Indicators Suggest Earnings Starting to Inflect

The LEI is comprised of 10 economic components whose changes are believed to lead changes in the broader economy, including manufacturing new orders and interest rate spreads, as well
as data related to consumer expectations, credit, homebuilding, and employment. Earnings per share (EPS) is calculated as a company’s profit divided by the outstanding shares of its common
stock. The resulting number serves as an indicator of a company’s profitability. Source: Refinitiv Datastream, RiverFront; Red line: S&P 500 actual reported earnings from the Robert Shiller
database as of 09.15.2022; Blue line: LEI indicator as of October 2022. Past performance is no guarantee of future results. Chart shown for illustrative purposes only. Not indicative of RiverFront
portfolio performance. See Definitions & Disclosures section for index definitions.
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The Conference Board’s Leading Economic Indicator
index (LEI) has historically been correlated with
inflection points in US stocks’ corporate earnings per
share, in our view.

The recent downturn in the LEI (blue line) suggests
to us that Earnings Per Share (EPS - red line) may
need to come down.

1990 1995 2000 2005 2010 2015 2020
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VALUATION TO EARNINGS

History Suggests Earnings Can Survive Inflation

The inflationary recessions of the 1970’s and
early 1980’s (see red circles on chart) saw
relatively mild earnings downturns, compared
to the much starker drops in earnings in the
2000 and 2008 recessions.

If past inflationary periods are a good analog
for today, earnings may prove robust. Our
research suggests that since higher inflation
drives the dollar value of sales, it supports
corporate earnings as long as margins can
hold up.

Earnings per share (EPS) is calculated as a company’s profit divided by the outstanding shares of its common stock. The resulting number serves as an indicator of a company’s profitability.
Source: Refinitiv Datastream, RiverFront; data as of Q3 2022. Past results are no guarantee of future results, and no representation is made that a client will or is likely to achieve positive
returns, avoid losses, or experience returns similar to those shown or experienced in the past. Shown for illustrative purposes only. In a rising interest rate environment, the value of fixed income
securities generally declines. See Definitions & Disclosures section for S&P 500 index definition.
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VALUATION TO EARNINGS

Earnings Downturn to be Mild, Margins to Revert to 
Trend, in Our View

Source (Chart Left): Refinitiv Datastream, RiverFront, data monthly, as of 12.01.2022. Net profit margin, measured as an expressed percentage, shows how much net income is generated from
every dollar of revenue. Chart shown for illustrative purposes only.
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Corporate margins for public companies are in
a structural uptrend (red line) and near-all time
highs… but have started to turn down in the
last couple quarters.

Our forward view of earnings is highly
dependent on margin trends. If margins
revert to trend and sales continue to grow
(as they did in the 1970’s inflation period –
see previous page) we think the earnings
downturn will be mild.
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Inflatio
n to Fall

Inflation Peaking... Policy Mixed

Transitions:
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INFLATION TO FALL

Inflation is a Global Phenomenon

US headline inflation may be peaking
(see green line).

But overseas inflation is, in some instances,
worse than the US, complicating the
Fed’s efforts.

It will be difficult for the US to completely
decouple from economic trends in Europe
and China, in our view.

Y/Y%

12%

10%

8%

6%

4%

2%

0%

-2%
2020 2021 2022

Source: Refinitiv Datastream, RiverFront, data monthly as of 10.15.2022. The Consumer Price Index (CPI) is a measure of the average change over time in the prices paid by urban consumers for a
market basket of consumer goods and services. Chart shown for illustrative purposes only.

UK 11.05%
Germany 10.05%
Euro Zone 10%
US 7.75%
Japan 3.7%
China 2.1%

CONSUMER PRICE INDEXES



Source: Refinitiv Datastream / Fathom Consulting, data as of 12.01.2022. Shown for illustrative purposes only. The S&P GSCI is a composite index of commodities that measures the performance
of the commodities market. The index often serves as a benchmark for commodities investments. Investing in a GSCI fund provides a broadly diversified, unleveraged long-only position in
commodity futures. Buying commodities allows for a source of diversification for those sophisticated persons who wish to add this asset class to their portfolios and who are prepared to
assume the risks inherent in the commodities market. Any commodity purchase represents a transaction in a non-income-producing asset and is highly speculative. The Baltic Dry Index (BDI)
is a shipping and trade index created by the London-based Baltic Exchange. It measures changes in the cost of transporting various raw materials, such as coal and steel. Please see the end of
this publication for more disclosures.
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INFLATION TO FALL

Headline Inflation May be Peaking

Inflation may be starting to decline.

For instance, global shipping rates
are now meaningfully below Q2
levels (see chart), and in fact are
now even lower than pre-pandemic
(2019) levels.

Metals, energy, and agricultural
commodities have also moderated
since Q2, but remain 30-70% above
2019 levels.
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INFLATION TO FALL

Core Inflation Still Stubbornly High

Source: Refinitiv Datastream / Fathom Consulting; Data monthly as of October 2022. NFIB = The National Federation of Independent Business. The Consumer Price Index (CPI) is a measure of the
average change over time in the prices paid by urban consumers for a market basket of consumer goods and services. Chart shown for illustrative purposes only. RHS = Right hand side. LHS =
Left hand side.

Wages — whose price increases tend to
stick — continue to rise, complicating the
Fed’s efforts to rein in inflation. While rising
wages is a positive for US workers, it can
strain corporate profit margins.

Recent business surveys suggest firms
are expecting to raise compensation in the
future… a condition that historically has
been correlated with higher core inflation
over the next 12 months (see chart).
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INFLATION TO FALL

Policy Works With Lag; Expecting Inflation Decline in ‘23

Source: Refinitiv Datastream, ISI, RiverFront; data monthly, as of October 2022. Shown for illustrative purposes only. The Consumer Price Index (CPI) is a measure of the average change
over time in the prices paid by urban consumers for a market basket of consumer goods and services.

In our view, inflation (orange line, bottom
chart) spiked not long after 2020’s
stimulus ballooned money supply (M2)
growth (blue line).

We believe the slowing of M2 — a function
of Fed action — can help slow inflation
over time, but its effects will be felt
with a lag.
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INFLATION TO FALL

Conclusion: Fed Likely to Keep Rates Higher for Longer
1980’s FED LOWERED RATES TOO EARLY, WAS FORCED TO RAISE AGAIN

Source: Refinitiv Datastream / Fathom Consulting. Shown for illustrative purposes only. Past performance is no guarantee of future results. Fed funds futures are financial futures contracts
based on the federal funds rate and traded on the Chicago Mercantile Exchange (CME) operated by CME Group Inc. (CME). The federal funds rate is the rate banks charge each other for overnight
loans of reserves on deposit with the Federal Reserve.

“The historical record cautions strongly against
prematurely loosening policy. We will stay the
course until the job is done.”

–Fed Chair Jerome Powell, November 2, 2022

The Fed has often made reference to the
mistakes of the 1980’s, when then-Chairman
Paul Volker was forced to reverse course and
raise interest rates twice (see shaded area)
in 1980 and again in 1981 before finally getting
inflation under control.

We think the Fed will err on the side of keeping
rates elevated for longer to ensure the job is
done. We believe this is a potential headwind
for stocks in ‘23.
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Recession 
Risks

Recession Probability Rising…
but Likely to be Mild

Transitions:
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RECESSION RISKS

Recession Watch: Leading Indicators Flashing Caution

The Fed is likely to be aided in its inflation fight
by a slowing US and global economy.

Leading economic surveys such as the LEI
are warning of recession: a six-month change
below -0.4% (see red circles) has historically
been associated with recession going back six
decades (gray shaded regions).

The US 3-month-to-10-year Treasury yield
curve has also inverted, which has historically
preceded US recessions.

-1.0%

-1.5%

-2.0%

-2.5%
1960 1970 1980 1990 2000 2010 2020

The Composite Index of Leading Indicators, otherwise known as the Leading Economic Index (LEI), is an index published monthly by The Conference Board. It is used to predict the direction of
global economic movements in future months. The index is composed of 10 economic components whose changes tend to precede changes in the overall economy. Businesses and investors can
use the index to help plan their activities around the expected performance of the economy and protect themselves from economic downturns. Source: Refinitiv Datastream, RiverFront; data as
of October 2022. Chart shown for illustrative purposes only. Past performance is no guarantee of future results.

LEADING ECONOMIC INDEX
Six-Month Average of Monthly Chnage, Oct 2022: -0.541%
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RECESSION RISKS

Recession Likely to be Mild, in Our View

Gross domestic product (GDP) is a monetary measure of the market value of all final goods and services produced in a period (quarterly or yearly) of time. Chart Source: Refinitiv Datastream,
Fathom Consulting; data quarterly as of Q2 2022. Shown for illustrative purposes only. Past performance is no guarantee of future results. *Source: The Economist; What America’s next recession
will look like; 06.01.2022, Updated 09.30.2022.

It is unclear whether the US can stay out of
recession in 2023. However, we think any recession
should be less severe given that US consumers
and corporations are in better shape than prior
to previous recessions:

• Consumers are in good shape. US consumer debt
as a percentage of income is significantly lower
than before the 2008 housing crisis (see chart).

• Consumers also have roughly $2T in excess
savings (or ~9% of GDP) versus pre-COVID-19
times, according to The Economist*.

• Companies and banks are also in good
shape. The Economist estimates that in 2021,
companies reduced debt due in 2022 by 27%,
or $250B. This should lead to fewer defaults.

• We think the US banking system will be less
challenged in a recession because capital
adequacy ratios — a measure of financial
stability — are 60% greater than in 2007.
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In the inflationary era of 1970-1990, where CPI averaged over 6% (see orange boxed region), ‘nominal’ GDP growth (before adjusting for
inflation) never went negative… despite experiencing four ‘real’ (adjusted for inflation) recessions. We see parallels today.

We think earnings & margins will be more resilient than in the 2000 and 2008 recessions, where real GDP growth went negative
(see Pages 13-14).

Gross domestic product (GDP) is a monetary measure of the market value of all final goods and services produced in a period (quarterly or yearly) of time. Chart Source: Refinitiv Datastream,
Fathom Consulting; data quarterly as of Q3 2022. Shown for illustrative purposes only. Past performance is no guarantee of future results.
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RECESSION RISKS

Nominal Growth: Positive During ‘Inflationary Recessions’

US NOMINAL GDP, % YEAR OVER YEAR CHANGE
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‘Hot’ and ‘Cold’ Wars Add to Market Volatility

Global 
Trends

Transitions:
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GLOBAL TRENDS

US Dollar: Strength May be On Hold for the Time Being

The broad strength of the US dollar in ’22 has
had global impact, exacerbating energy inflation
issues in Europe and creating an earnings
headwind for US multinationals.

As the Fed may be looking to slow the pace of
rate hikes, the upward trend of the dollar may
be on hold. This would be a positive for global
stock markets, in our view.

However, we believe it’s too early to call the
dollar rally over, given the war in Europe, as the
US is still viewed as a safe haven and boasts
attractive interest rates compared to European
or Asian peers.

Source: Refinitiv Datastream, RiverFront; data daily as of 12.01.2022. Shown for illustrative purposes only. The U.S. dollar index (USDX) is a measure of the value of the US dollar relative to a
basket of foreign currencies. US safe haven status - The size of the US economy enables the country to sustain a large absolute amount of liquid debt, which is why investors coordinate around
Treasury debt as the world’s safe asset.
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Source (Chart Left): Refinitiv Datastream, RiverFront; data monthly as of 09.30.2022. Consumer confidence is a measure of consumers’ optimism or pessimism about current economic conditions
and future economic prospects. It also assesses their perception of their financial situation. China’s National Bureau of Statistics produces the China consumer confidence index, which is based
on a poll of 700 individuals over 15 years old from 20 cities across the country. The index assesses consumer confidence in China on a scale of 0 to 200, with 200 indicating extreme optimism, 0
suggesting extreme pessimism and 100 denoting neutrality. Source (Chart Right): Refinitiv Datastream, RiverFront; data monthly, as of October 2022. Charts for shown illustrative purposes only.
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GLOBAL TRENDS

China: Struggles with COVID-19 and the “Cold War 2.0”

“Cold War 2.0” geopolitical tensions between the US and
China are hurting cross border trade; China’s economy
is particularly affected, as the US is its single largest
export market.

CHINA CONSUMER CONFIDENCE
Index, Monthly

CHINA EXPORTS TO US AND IMPORTS FROM US
Twelve Month Percentage Changes, 3-MMA
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China vulnerable to outbreaks that may suppress consumer
confidence and spending, in our view.
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GLOBAL TRENDS

Globalization Shifting: Reshoring a Positive US Trend

Globalization is not dead, in our view… but
geopolitics and economics are shifting
priorities for manufacturers.

Security concerns and transport costs
are driving ‘reshoring’ — bringing US
manufacturing employment back near a
14-year high.

This is a positive for US workers and
the economy, as well as for smaller-
capitalization US companies, in our view.

Source: Refinitiv Datastream, RiverFront; data monthly, as of November 2022. Shown for illustrative purposes only. Reshoring is the process of returning the production and manufacturing of
goods back to the company’s original country.
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Transitions:

Cash Flow & Y ield is King in the New Era

T.I.N.A. to
P.A.T.T.Y
.

29

‘T.I.N.A.’ (‘There is No Alternative’) to ‘P.A.T.T.Y.’ (‘Pay Attention to the Yield’)
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TRANSITION TO P.A.T.T.Y.

Move Over ‘T.I.N.A.’… Here Comes ‘P.A.T.T.Y .’

Opinions are as of the date of this presentation and subject to change. The comments above apply to RiverFront Advantage portfolios. There is no representation that an
investor will or is likely to achieve positive returns, avoid losses or experience returns as discussed for various market classes. For current allocation information for specific
portfolios, please visit our website: riverfrontig.com. In a rising interest rate environment, the value of fixed income securities generally declines.

‘T.I.N.A.’ — ‘There is No Alternative’ to stocks — was the acronym that defined the ‘Quantitative Easing’ era, circa 2009 to
2021. Inflation and interest rates had stayed so low for so long that many investors came to believe they had no alternative
but to buy stocks. In a low-growth, low-interest rate environment, the ability to grow was prized, and thus growth stocks
garnered a large premium in this era.

But the paradigm has now shifted, thanks to higher inflation and tighter Fed policy. We submit a new acronym to define
this new era, marked by positive and rising inflation-adjusted bond yields: ‘P.A.T.T.Y.’ — ‘Pay Attention to the Yield’.
P.A.T.T.Y. is another way to say that we believe income generation will likely be one of investors’ friends in a volatile
higher-interest rate environment. If real yields continue to move higher, we believe the demand for growth stocks will
continue to decline. In its place, we think stock and bond themes that generate durable income will find higher demand
and better long-term total returns for investors.

The P.A.T.T.Y. strategy will require patience and emotional fortitude by investors — after all, dividend and coupon
payments only come in a few times a year, whereas stock and bond prices change every day. In our balanced portfolios,
we have been pairing a P.A.T.T.Y. strategy with the opportunistic use of cash and equivalents during the current bear
market. This dry powder can be used opportunistically to purchase P.A.T.T.Y. assets at what we see as attractive levels
after large corrections in asset prices.



31

TRANSITION TO P.A.T.T.Y.

Back to the Future: Dividends Important Return Driver 
Again

Earnings Per Share (EPS) is calculated as a company’s profit divided by the outstanding shares of its common stock. The resulting number serves as an indicator of a company’s profitability.
Source: NDR, Inc. Chart SMF_25. Past performance is no guarantee of future results. There is no representation that an investor will or is likely to achieve positive returns, avoid losses or
experience returns as discussed for various market classes. ©2022 Ned Davis Research Inc. Further distribution prohibited without prior permission. All Rights Reserved. See NDR Disclaimer at
ndr.com/copyright.html. For data disclaimers, refer to ndr.com/vendorinfo/. See Definitions & Disclosures section for S&P 500 index definition.

In the chart on the right, the S&P 500’s total return by
decade is split into colors, of which the main return
drivers include: Earnings-Per-Share Growth (dark
blue bars), Price-to-Earnings multiple change (orange
bars), and Dividend Yield (purple). Note that dividend
yields (purple bars) historically has been a consistent
contributor to return. Also note that in the ‘T.I.N.A.’
era circa 2009-2021, the purple bars are in small in
comparison to the dark blue.

However, in decades of higher-than-average inflation,
as in the 1960’s and 1970’s, inflation helped to drive
earnings (see Page 13) and dividend yield was a much
larger portion of the overall return contribution to
stocks (purple bars), offsetting valuation contraction
(orange bars below zero).

We foresee a ‘back to the future’ environment where
dividend yield again becomes a significant part of
returns. At RiverFront, we think dividend growth is
more important than current dividend yield.

S&P 500 TOTAL RETURN DECOMPOSITION BY DECADE
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TRANSITION TO P.A.T.T.Y.

Bonds are Back… Y ields Now Increasingly Attractive
BONDS LOSING ATTRACTION FOR INCOME INVESTORS

Source: Refinitiv Datastream, RiverFront, data as of 12.01.2022. Shown for illustrative purposes only. Past results are no guarantee of future results and no representation is made that a client
will or is likely to achieve positive returns, avoid losses, or experience returns similar to those shown or experienced in the past. In a rising interest rate environment, the value of fixed income
securities generally declines.

In the T.I.N.A. era (shaded region), 10-year
government bond yields averaged the same
as stock dividend yields — which was
historically unusual.

In the last 2.5 years, bonds have gone from
yielding roughly 2% less than stocks to now
yielding 2% more, making them a useful
complement to stocks for investors needing
current income, in our view.
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TRANSITION TO P.A.T.T.Y.

Corporate Bonds: Attractive Yield for Longer-Term Investors

Source: Refinitiv Datastream, RiverFront; data daily as of 12.01.2021. Shown for illustrative purposes only. Past results are no guarantee of future results and no representation is made
that a client will or is likely to achieve positive returns, avoid losses, or experience returns similar to those shown or experienced in the past. In a rising interest rate environment, the
value of fixed income securities generally declines.

Corporate bonds yield more than
Treasuries since they carry credit risk.
However, there is not a one size-fits-all
approach to managing allocations that
consist of these assets.

In our shorter-horizon, lower risk-
tolerance portfolios, the focus remains
on taking prudent levels of credit
risk by owning high-quality shorter-
duration corporate bonds.

Our view is different for investors with
longer investment horizons and higher
tolerances for short-term volatility.
Thus, in our longer horizon portfolios,
we feel the yield advantages of certain
high yield corporate bonds more than
adequately compensates the longer-
term investor for the higher risks.

BOND YIELDS HAVE RISEN CONSIDERABLY THIS YEAR
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PORTFOLIO POSITIONING

Ending 2022 Roughly Neutral Stocks
(AS OF 12.05.22)

The horizontal dark line shown for each strategy
indicates the benchmark weighting of equities to
fixed income.

The ratios in the light blue box show the weightings
of equities to fixed income in each strategy as of
December 5, 2022.

The ratio at the top of each strategy indicates the
most bullish weighting, and the ratio at the bottom
indicates the most bearish weighting of equities to
fixed income that are likely for each strategy.

Our balanced strategies start the year relatively
neutral stocks and bonds, with a slight preference
for stocks in our more risk tolerant portfolios with
7-10 year and longer horizons.

HIGHEST EQUITY ALLOCATION
CURRENT ALLOCATION
BENCHMARK

LOWEST EQUITY ALLOCATION

KEY: XX/YY = % EQUITIES / % FIXED INCOME

(FIXED INCOME INCLUDES CASH & CASH EQUIVALENTS)

PO
TE

N
TI

AL
RE

TU
RN

2-3 YEARS 3-5 YEARS 5-7 YEARS 7-10 YEARS 7-10 YEARS 10+ YEARS
PORTFOLIO RISK* / TIME HORIZON

*Strategies seeking higher returns and thereby greater allocations to equities will also carry higher risks and be subject to a greater degree of market volatility. Allocations subject to change.
Source: RiverFront. Cash is included in the weighting for fixed income. The specific benchmark for each strategy is listed in Definitions & Disclosures section. The portfolio weights and statistics
shown above are based on RiverFront’s Advantage separately managed accounts (SMA) only. They do not reflect other RiverFront portfolios or UMA/MDP models. While our SMAs and models for
UMAs and MDPs will have similar investment weightings, there may be differences between the models; as such, there will be differences in the current portfolio weights/statistics in actual client
accounts. Not all listed investment products or services are available at all broker/dealer firms. All investments in securities, including these portfolios, include a risk of loss of principal (invested
amount) and any profits that have not been realized. Markets fluctuate substantially over time, and have experienced increased volatility in recent years due to global and domestic economic
events. Performance of any investment is not guaranteed. In a rising interest rate environment, the value of fixed-income securities generally declines. Diversification does not guarantee a profit
or protect against a loss. Investments in international and emerging markets securities include exposure to risks such as currency fluctuations, foreign taxes and regulations, and the potential
for illiquid markets and political instability. Please see the end of this publication for more disclosures.
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PORTFOLIO POSITIONING

Don’t Fight the Fed

With the Fed, the European Central Bank and
the Bank of England all tightening monetary
policy, we believe that the world’s central banks
are no longer on the investor’s side.

We no longer believe that the Fed will be able
to insulate employment and the economy from
being negatively impacted while raising rates.
However, we expect any recession to be less
severe than the last few recessions that the US
has experienced, given the relative health of

15%

the US consumer and corporate balance sheets
(Page 23).

10%

We are expecting the fed funds target rate will
end the year at 4.375%and peaking between
5.00% and 5.25% in 2023. 5%

S&P 500 AND EFFECTIVE FED FUNDS RATE

20%

0%
1960 1970 1980 1990 2000 2010 2020

Recession

The fed funds rate is the effective interest rate at which commercial banks lend reserves to one another on an overnight basis. See Definitions & Disclosures section for S&P 500 index definition.
Source: Refinitiv Datastream; data weekly as of 12.01.2022. Past performance is no guarantee of future results. Shown for illustrative purposes. Not indicative of RiverFront portfolio performance.
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Don’t Fight the Trend

• We define the US primary stock market trend as the 200-day moving average (‘200DMA’ - red-line).

• Currently, US stocks (S&P 500) are falling at an annualized rate of -14% and non-US stocks (MSCI All-Country World-Ex US Index)
are falling at an annualized rate of -22%.

• We would classify both trends as negative, which suggest to us below average returns over the next three months. A decisive
breach above the red-line (200DMA), if it holds, would be an early indication that the trend may be improving, in our view.

• We are roughly neutral equities relative to our benchmarks.

• We favor domestic equities to international within our portfolios.

Source: Refinitiv Datastream; RiverFront, data as of 12.02.2022. You cannot invest directly in an index. Shown for illustrative purposes only, not indicative of RiverFront performance. The 200-
day moving average is a popular technical indicator that investors use to analyze price trends. It is simply a security’s average closing price over the last 200 days. Please see Definitions &
Disclosures section for index definitions. Past results are no guarantee of future results and no representation is made that a client will or is likely to achieve positive returns, avoid losses, or
experience returns similar to those shown or experienced in the past.
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PORTFOLIO POSITIONING

Beware of the Crowd at Extremes

Source: Ned Davis Research Weekly Crowd Sentiment Poll. Chart S574a. Top Chart: Data as of 11.22.2022. Bottom Chart: Data as of 11.22.2022. Past performance is no guarantee of future results.
©2022 Ned Davis Research Inc. Further distribution prohibited without prior permission. All Rights Reserved. See NDR Disclaimer at ndr.com/copyright.html. For data disclaimers, refer to
ndr.com/vendorinfo/. See Definitions & Disclosures section for S&P 500 index definition.

Currently, the crowd is pessimistic,
which has historically been a
contrarian (bullish) signal.

We think that some of the crowd’s
pessimism is due to the S&P 500’s
inability to meaningfully retrace its
2022 weakness.

There is a window of opportunity
approaching to add stocks as worst-
case scenarios get discounted into
stock prices, in our view. However,
we are proceeding with caution,
as pessimism is not at the type of
extremes we typically associate
with significant stock rallies.

S&P 500 COMPOSITE INDEX VS. NDR CROWD SENTIMENT POLL–
TRANSITIONAL MODE BASIS
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SECURITY SELECTION

Domestic Equity Strategy
P.A.T.T.Y. – ‘PAY ATTENTION TO THE YIELD’ IS OUR STOCK SELECTION MANTRA

The era of broad growth stock outperformance
is likely over, in our view, given positive and rising
real interest rates.

We believe the new era will be marked by the
acronym P.A.T.T.Y. — ‘Pay Attention to the Yield’
— a strategy of generating consistent, growing
dividend, coupon and cashflow yield.

We find what we see as attractive P.A.T.T.Y.
opportunities in industries like energy, mining,
financials, healthcare, and even some selected
tech plays.

Stocks will likely remain volatile; we are
thus keeping some cash on hand to use
opportunistically during market downdrafts.

Investment themes as of 12.01.2022. Individual themes may not be present in every portfolio allocation. Subject to change. All investments in securities, including the references above, include
a risk of loss of principal (invested amount) and any profits that have not been realized. Markets fluctuate substantially over time and have experienced increased volatility in recent years due
to global and domestic economic events. Performance of any investment is not guaranteed. Diversification does not guarantee a profit or protect against a loss. Please see the end of this
publication for more disclosures.

LONGER-TERM THEMES RATIONALE

Inflation Recovery Plays: Energy and
Mining

Companies whose earnings typically respond
positively to inflation and nominal growth.

Mega-Cap, High Cash Flow Technology Companies that have multiple connections with consumers
and businesses and use their scale and dominant position
to maximize profits.

Healthcare via Pharma / Medical
Devices / Providers

We favor healthcare where regulations raise barriers to
entry and provide protection against competitors.

Bet Against Discretionary Consumer
Spending

The US consumer is being battered by high costs in
essentials such as rent, food and gasoline. We recommend
avoiding consumer firms whose revenue is levered to non-
essential spending.
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SECURITY SELECTION

International Equity Strategy
NEAR-TERM OUTLOOK FOR INTERNATIONAL STOCKS IS MIXED DESPITE CHEAP VALUATION, IN OUR VIEW

International Markets Hampered by Geopolitical
and Structural Growth Issues:

Valuations across international markets are
attractive, in our view. However, structural growth
remains lower in most developed international
economies than in the US, and contagion risks are
higher.

We continue to favor more granular security
selection favoring investments that can benefit or
quickly adjust to the new geopolitical reality — a
ground war in Europe and a “Cold War 2.0” in Asia.

Investment themes as of 12.01.2022. Individual themes may not be present in every portfolio allocation. Subject to change. All investments in securities, including those referenced above, include
a risk of loss of principal (invested amount) and any profits that have not been realized. Markets fluctuate substantially over time and have experienced increased volatility in recent years due
to global and domestic economic events. Performance of any investment is not guaranteed. Diversification does not guarantee a profit or protect against a loss. Investments in international
and emerging markets securities include exposure to risks such as currency fluctuations, foreign taxes and regulations, and the potential for illiquid markets and political instability. Buying
commodities allows for a source of diversification for those sophisticated persons who wish to add this asset class to their portfolios and who are prepared to assume the risks inherent in the
commodities market. Any commodity purchase represents a transaction in a non-income-producing asset and is highly speculative. Please see the end of this publication for more disclosures.

LONGER-TERM THEMES RATIONALE

Prefer US to International Equities US is still the least fragile major economy in the world, with
less direct exposure to geopolitical issues than Europe or
Asia, in our view.

Prefer Commodity Exporters Like
Canada, Australia, Latin America,
and Norway

We think inflation themes will benefit these countries as
they export commodities while avoiding conflict in Ukraine
and tensions with China.

Continue to Avoid China China’s apparent crackdown on capitalism, uncomfortably
close relations to Russia, and its increasing isolation
from the West will continue to negatively impact its stock
market, in our view.

Favor International ‘Value’ Plays Select regions and themes should benefit from higher
inflation and interest rates including Japan and the
financial and energy sectors.
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Fixed Income Strategy
SHORTENING DURATION AS THE CURVE FLATTENS

Source (Top Chart): RiverFront, Factset; data as of 11.25.2022. Source (Bottom Chart): RiverFront, Factset; data as of 11.25.2022. All investments in securities, including those referenced above,
include a risk of loss of principal (invested amount) and any profits that have not been realized. Markets fluctuate substantially over time and have experienced increased volatility in recent
years due to global and domestic economic events. Performance of any investment is not guaranteed. In a rising interest rate environment, the value of fixed-income securities generally
declines. Diversification does not guarantee a profit or protect against a loss. Please see the end of this publication for more disclosures. Shown for illustrative purposes only. Views and opinions
expressed are as of the date of publication and subject to change. Duration is a measure of the sensitivity of the price of a bond or other debt instrument to a change in interest rates.

1. Ten-Year Yield to Move Higher:
• We expect 10-year Treasury yields to end 2022 around 4.00%; well

above our worst-case scenario forecast of 2.50% entering the year.
Longer-term, we see the terminal Fed Funds Rate reaching 5.25%.

• Investors are being compensated to buy fixed income once
again, in our view.

• We have a roughly neutral fixed income weighting (including
cash) in our portfolios relative to benchmarks, but are looking to
gradually add bonds at these higher yields.

2. Portfolios Short on Duration:

• We prefer the short-end (1 to 5-year maturities) given the relatively
flatyieldcurve.However,wearelookingto opportunistically addduration.

3. Credit Risk:

• Spreads (bottom chart) have tightened recently and are now below
long-termaverages and show fewsigns of credit concerns, in our view.

• We prefer credit risk over interest rate risk favoring short
corporates and bank loans.

US TREASURY YIELD CURVE
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ABOUT RIVERFRONT

Outcome Based Solutions
RIVERFRONT CONSTRUCTS AND MANAGES INVESTMENT SOLUTIONS WITH THE OBJECTIVE OF SEEKING 
TO MEET INVESTOR GOALS AND DESIRED OUTCOMES

Accumulate
Goal – Build Wealth
Outcome – Growth

For investors in the Accumulate phase,
RiverFront provides global diversified
solutions designed for long-term growth of
capital. These solutions are supported by
clear and concise communication that we
believe helps investors stick to their long-
term plan through market ups and downs.

Sustain
Goal – Prepare
Outcome – Growth & Income

For investors in the Sustain phase,
RiverFront offers solutions for shorter
time horizons (less than 10 years)
designed to satisfy a dual mandate of
growth and protection.

Distribute
Goal – Spend
Outcome – Income

In the Distribute investing phase, investors
want their assets to provide a consistent
stream of income while protecting
purchasing power from inflation.

For each outcome category (accumulate, sustain, and distribute), RiverFront’s portfolio management team has assigned one or more RiverFront product(s) based on their assessment of the
product’s investment objective as it relates to a typical client’s return and risk objectives when seeking investment outcomes of accumulating wealth, sustaining wealth and distributing wealth.
The team has also designated RiverFront product alternatives for those clients looking to take more or less risk within the outcome category. The “more aggressive” (or more risk) alternatives
will generally have greater equity and international exposure as well as longer time horizon targets, while those designated as “more conservative” (or less risk) will have fewer equities, a lower
exposure to international and shorter time horizon targets. Since the risk assessments are dependent on the outcome category selected, RiverFront products may fall into multiple categories.
All investments carry a risk of loss, and there is no guarantee that an investment product or strategy will meet its stated objectives.
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Asset Allocation Solutions: Advantage
BUILT AROUND INVESTMENT TIME HORIZON AND RISK TOLERANCE

FIXED INCOME SOLUTIONS

BALANCED SOLUTIONS

EQUITY SOLUTIONS

Dynamic Equity Income / DEI

Dynamic Fixed Income / DFI
Seeks to provide current income to the portfolio primarily through
investments in fixed income securities.

Conservative Income Builder / CIB
Seeks to provide income & growth for the portfolio consistent with
capital preservation.

Moderate Growth & Income / MGI
Seeks to provide current income to the portfolio and potential for that
income to grow over time.

Global Allocation / GA
Seeks to provide long-term total return.

100% Bloomberg US Agg

30% S&P 500
70% Bloomberg US Agg

40% S&P 500 / 10%MSCI EAFE
50% Bloomberg US Agg

70%MSCI ACWI
30% Bloomberg US Agg

Global Growth / GG
Seeks aggressive growth of capital investment.

100% MSCI ACWI

EQUITY / INCOME SPLIT TIME HORIZONGOAL / RISK TOLERANCE

Strategies seeking higher returns and thereby greater allocations to equities will also carry higher risks and be subject to a greater degree of market volatility. Indicates Fixed Income Indicates Equity

Source: RiverFront Investment Group. It is not possible to invest directly in an index. See Definitions & Disclosures section for index and benchmark definitions. Not all investment products or services are
available at all broker/dealer firms. All investments in securities, including these portfolios, include a risk of loss of principal (invested amount) and any profits that have not been realized. Markets fluctuate
substantially over time, and have experienced increased volatility in recent years due to global and domestic economic events. Performance of any investment is not guaranteed. In a rising interest rate
environment, the value of fixed-income securities generally declines. Diversification does not guarantee a profit or protect against a loss. Investments in international and emerging markets securities include
exposure to risks such as currency fluctuations, foreign taxes and regulations, and the potential for illiquid markets and political instability. Please see the end of this publication for more disclosures.

DISTRIBUTE / More Conservative

SUSTAIN / More Conservative
DISTRIBUTE / More Conservative

SUSTAIN / More Conservative
DISTRIBUTE / More Conservative

SUSTAIN / More Aggressive
DISTRIBUTE / More Aggressive

ACCUMULATE / More Conservative

ACCUMULATE / More Aggressive

2-3 Years

3-5 Years

5-7 Years

7-10 Years

7-10 Years

10+ Years

80%MSCI ACWI
20% Bloomberg US Agg

Seeks to balance income for the portfolio with the desire for income to grow over
time with an emphasis on equities.
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DEFINITIONS & DISCLOSURES

Standard & Poor’s (S&P) 500 Index TR USD (US Large Cap) measures the performance of 500
large cap stocks, which together represent about 80% of the total US equities market.

S&P 1000 Index TR USD (US SMID Cap) is a combination of the S&P Mid Cap 400 Index TR USD
& S&P Small Cap 600 Index TR USD.

MSCI EAFE Index NR USD (Developed International Equities) is designed to represent the
performance of large and mid-cap securities across approximately 21 developed markets,
including countries in Europe, Australasia and the Far East, excluding the US and Canada. Net
total return indices reinvest dividends after the deduction of withholding taxes, using (for
international indices) a tax rate applicable to nonresident institutional investors who do not
benefit from double-taxation treaties.

MSCI Emerging Markets Index NR USD (Emerging Market Equities) is an equity index that
captures large and mid cap representation across approximately 27 emerging markets (EM)
countries.

Bloomberg Capital US Treasury Index TR USD (Treasury Bonds) measures the performance
of the US Treasury bond market.

Bloomberg US Aggregate Bond Index TR USD (Fixed Income Investment Grade) is an
unmanaged index that covers the investment grade fixed rate bond market with index
components for government and corporate securities, mortgage pass-through securities and
asset-backed securities. The issues must be rated investment grade, be publicly traded and
meet certain maturity and issue size requirements.

ICE BofA High Yield Index TR USD (High Yield) tracks the performance of US dollar
denominated below investment grade rated corporate debt publicly issued in the US domestic
market. Index constituents are capitalization-weighted based on their current amount
outstanding times the market price plus accrued interest.

Bloomberg Capital 1–3 Month US Treasury Bill Index TR USD (Cash) includes all publicly
issued zero-coupon US Treasury Bills with a remaining maturity between one and three
months, are rated investment grade and have an outstanding face value of $250 million
or more.

ICE BofA US 3M Trsy Bill TR USD is comprised of a single issue purchased at the beginning
of the month and held for a full month. Each month the index is rebalanced and the issue
selected is the outstanding Treasury Bill that matures closest to, but not beyond three months
from the rebalancing date.

MSCI ACWI (All Country World Index) captures all sources of equity returns in approximately
23 developed and approximately 27 emerging market countries.

MSCI ACWI ex USA Index captures large and mid cap representation across approximately
22 of 23 developed markets (DM) countries (excluding the US) and approximately 25 emerging
markets (EM) countries.

MSCI Japan Index is designed to measure the performance of the large and mid cap segments
of the Japanese market.

MSCI Europe Index captures large and mid cap representation across 15 developed markets
(DM) countries in Europe. DM countries in Europe include Austria, Belgium, Denmark, Finland,
France, Germany, Ireland, Italy, the Netherlands, Norway, Portugal, Spain, Sweden, Switzerland
and the UK.

MSCI China Index captures large and mid cap representation across China A shares, H shares,
B shares, Red chips, P chips and foreign listings (e.g., ADRs).

Center for Research in Security Prices (CRSP®) Market Cap index information calculated
based on data from CRSP 1925 US Indices Database ©2021 Center for Research in Security
Prices (CRSP®), Booth School of Business, The University of Chicago. Used as a source for cap-
based portfolio research appearing in publications, and by practitioners for benchmarking, the
CRSP Cap-Based Portfolio Indices product data tracks micro, small, mid- and large-cap stocks
on monthly and quarterly frequencies. This product is used to track and analyze performance
differentials between size-relative portfolios.

CRSP ranks all NYSE companies by market capitalization and divides them into 10 equally
populated portfolios. Alternext and NASDAQ stocks are then placed into the deciles determined
by the NYSE breakpoints, based on market capitalization. The series of 10 indices is identified
as CRSP 1 through CRSP 10, where CRSP 10 has the largest population and smallest market
capitalization. CRSP portfolios 1-2 represent large cap stocks, portfolios 3-5 represent mid-
caps and portfolios 6-10 represent small caps.
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Global Growth Composite Benchmark (Benchmark): 100% MSCI ACWI NR. The MSCI ACWI NR
is a free float-adjusted market capitalization weighted index that is designed to measure
the equity market performance of developed and emerging markets. Net total return indices
reinvest dividends after the deduction of withholding taxes, using (for international indices)
a tax rate applicable to nonresident institutional investors who do not benefit from double-
taxation treaties.

Conservative Income Builder Composite Benchmark (Benchmark): The Composite Benchmark
is currently a blend consisting of 30% S&P 500 Index TR and 70% Bloomberg US Aggregate
Bond Index TR that is rebalanced monthly. The S&P 500 Index TR measures the performance
of 500 large cap stocks, which together represent about 80% of the total US equities market.
The Bloomberg US Aggregate Bond Index TR is an unmanaged index that covers the investment
grade fixed rate bond market index components for government and corporate securities,
mortgage pass-through securities and asset-backed securities.

Moderate Growth and Income Composite Benchmark and Conservative Growth Composite
Benchmark (Benchmark): The Composite Benchmark is currently a blend consisting of 40%
S&P 500 Total Return Index TR, 10% MSCI EAFE Net Total Return (NR) USD Index and 50%
Bloomberg US Aggregate Bond Index TR that is rebalanced monthly. The S&P 500 Index TR
measures the performance of 500 large cap stocks, which together represent about 80% of
the total US equities market.

MSCI EAFE Net Total Return (NR) USD Index: The index captures large and mid-cap
representation in 21 developed markets around the world, excluding the US and Canada. The
index covers approximately 85% of the adjusted free-float market capitalization in each
country. For net returns, the regular cash dividend is reinvested after deduction of withholding
tax by applying the maximum rate of the company’s country of incorporation applicable to
institutional investors. The Bloomberg US Aggregate Bond Index TR is an unmanaged index that
covers the investment grade fixed rate bond market index components for government and
corporate securities, mortgage pass-through securities and asset-backed securities.

Dynamic Equity Income Composite Benchmark (Benchmark): The Composite Benchmark is
currently a blend consisting of 70% MSCI ACWI NR and 30% Bloomberg US Aggregate Bond
Index TR that is rebalanced monthly. The MSCI ACWI NR is a free float-adjusted market
capitalization weighted index that is designed to measure the equity market performance
of developed and emerging markets. Net total return indices reinvest dividends after the
deduction of withholding taxes, using (for international indices) a tax rate applicable to
nonresident institutional investors who do not benefit from double-taxation treaties. The
Bloomberg US Aggregate Index TR is an unmanaged index that covers the investment grade
fixed rate bond market with index components for government and corporate securities,
mortgage pass-through securities, and asset-backed securities.

Global Allocation Composite Benchmark (Benchmark): The Composite Benchmark is currently
a blend consisting of 80% MSCI ACWI NR and 20% Bloomberg US Aggregate Bond Index TR
that is rebalanced monthly. The MSCI ACWI NR is a free float-adjusted market capitalization
weighted index that is designed to measure the equity market performance of developed
and emerging markets. Net total return indices reinvest dividends after the deduction of
withholding taxes, using (for international indices) a tax rate applicable to nonresident
institutional investors who do not benefit from double-taxation treaties. The Bloomberg US
Aggregate Bond Index TR is an unmanaged index that covers the investment grade fixed rate
bond market index components for government and corporate securities, mortgage pass-
through securities and asset-backed securities.

Dynamic Fixed Income Composite Benchmark (Benchmark): The Benchmark is the Bloomberg
US Aggregate Bond Index TR, which is an unmanaged index that covers the investment grade
fixed rate bond market with index components for government and corporate securities,
mortgage pass-through securities and asset-backed securities.
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The comments above do not refer to RiverFront portfolio performance. Opinions expressed are
current as of the date shown and are subject to change. Past performance is not indicative
of future results, and diversification does not ensure a profit or protect against loss. All
investments carry some level of risk, including loss of principal. An investment cannot be made
directly in an index.

This report does not provide recipients with information or advice that is sufficient on which
to base an investment decision. This report does not take into account the specific investment
objectives, financial situation or need of any particular client and may not be suitable for all
types of investors. Recipients should consider the contents of this report as a single factor in
making an investment decision. Additional fundamental and other analyses would be required
to make an investment decision about any individual security identified in this report.

PRINCIPAL RISKS

All charts shown for illustrative purposes only. Information or data shown or used in this
material was received from sources believed to be reliable, but accuracy is not guaranteed.

In a rising interest rate environment, the value of fixed income securities generally declines.

Investing in foreign companies poses additional risks since political and economic events
unique to a country or region may affect those markets and their issuers. In addition to such
general international risks, the portfolio may also be exposed to currency fluctuation risks and
emerging markets risks as described further below.

Changes in the value of foreign currencies compared to the US dollar may affect (positively
or negatively) the value of the portfolio’s investments. Such currency movements may occur
separately from, and/or in response to, events that do not otherwise affect the value of the
security in the issuer’s home country. Also, the value of the portfolio may be influenced by
currency exchange control regulations. The currencies of emerging market countries may
experience significant declines against the US dollar, and devaluation may occur subsequent
to investments in these currencies by the portfolio.

Foreign investments, especially investments in emerging markets, can be riskier and more
volatile than investments in the US and are considered speculative and subject to heightened
risks in addition to the general risks of investing in non-US securities. Also, inflation and rapid
fluctuations in inflation rates have had, and may continue to have, negative effects on the
economies and securities markets of certain emerging market countries.

Treasury Inflation Protected Securities (TIPS) are Treasury securities that are indexed to
inflation in an effort to protect investors from the negative effects of inflation. The principal
value of TIPS is periodically adjusted according to the rate of inflation as measured by the
Consumer Price Index (CPI), while the interest rate remains fixed. TIPS will decline in value
when real interest rates rise. Portfolios that invest in TIPS are not guaranteed and will
fluctuate in value.

Bank Loans are an amount of money loaned at a floating interest by a bank to a borrower,
usually on collateral security, for a certain period of time.

EM Debt is Emerging Market fixed income that is issued by countries with developing
economies as well as by corporations within those nations.

Small-, mid- and micro-cap companies may be hindered as a result of limited resources or less
diverse products or services and have therefore historically been more volatile than the stocks
of larger, more established companies.

Stocks represent partial ownership of a corporation. If the corporation does well, its value
increases, and investors share in the appreciation. However, if it goes bankrupt, or performs
poorly, investors can lose their entire initial investment (i.e., the stock price can go to zero).
Bonds represent a loan made by an investor to a corporation or government. As such, the
investor gets a guaranteed interest rate for a specific period of time and expects to get their
original investment back at the end of that time period, along with the interest earned.

Investment risk is repayment of the principal (amount invested). In the event of a bankruptcy
or other corporate disruption, bonds are senior to stocks. Investors should be aware of these
differences prior to investing.

Technical analysis is based on the study of historical price movements and past trend
patterns. There are no assurances that movements or trends can or will be duplicated in the
future.

Technology and internet-related stocks, especially of smaller, less-seasoned companies, tend
to be more volatile than the overall market.

High-yield securities (including junk bonds) are subject to greater risk of loss of principal and
interest, including default risk, than higher-rated securities.
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Mega cap is a designation for the largest companies in the investment universe as measured
by market capitalization. While the exact thresholds change with market conditions, mega cap
generally refers to companies with a market capitalization above $200 billion.

RiverFront’s Price Matters® discipline compares inflation-adjusted current prices relative to
their long-term trend to help identify extremes in valuation.

When referring to being “overweight” or “underweight” relative to a market or asset class,
RiverFront is referring to our current portfolios’ weightings compared to the composite
benchmarks for each portfolio. Asset class weighting discussion refers to our Advantage
portfolios. For more information on our other portfolios, please visit riverfrontig.com or
contact your Financial Advisor.

Price-Earnings Ratio (P/E Ratio) is the ratio for valuing a company that measures its current
share price relative to its per-share earnings.

Gross domestic product (GDP) is a monetary measure of the market value of all final goods and
services produced in a period (quarterly or yearly) of time.

RiverFront Investment Group, LLC (“RiverFront”) is a registered investment adviser with the
Securities and Exchange Commission. Registration as an investment adviser does not imply
any level of skill or expertise. Any discussion of specific securities is provided for informational
purposes only and should not be deemed as investment advice or a recommendation to buy
or sell any individual security mentioned. RiverFront is affiliated with Robert W. Baird & Co.
Incorporated (“Baird”), member FINRA/SIPC, from its minority ownership interest in RiverFront.
RiverFront is owned primarily by its employees through RiverFront Investment Holding Group,
LLC, the holding company for RiverFront. Baird Financial Corporation (BFC) is a minority owner
of RiverFront Investment Holding Group, LLC and therefore an indirect owner of RiverFront. BFC
is the parent company of Robert W. Baird & Co. Incorporated, a registered broker/dealer and
investment adviser.

To review other risks and more information about RiverFront, please visit the website at
riverfrontig.com and the Form ADV, Part 2A. Copyright ©2022 RiverFront Investment Group.
All Rights Reserved. ID # 2613081 Published December 2022. CFP CE: 309717
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Our 
Values

Our Mission

Caring
For our Financial
Advisor Partners,
our associates, and
our communities.

Humility
Admitting when 
we are wrong, 
learning, and 
moving forward.

Integrity
Doing what we say.

Accountability
Providing total 
transparency 
and taking 
responsibility 
for our actions.

Excellence
Rising to every 
challenge in 
our pursuit of 
continuous 
improvement.
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