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LAST WEEK IN REVIEW

Last week the major indexes ended mixed as investors weighed corporate profits data against inflation 
fears, ongoing supply strains, and a rise in coronavirus infections in some regions. Growth stocks 
handily outpaced value stocks, helping lift the Nasdaq Composite to another record intraday high on 
Friday. Sector returns also varied widely within the S&P 500 Index. A solid gain in Amazon.com shares 
and a partial rebound in Tesla boosted consumer discretionary stocks, while strength in Apple 
supported information technology shares. Energy stocks dropped alongside oil prices after China and 
the US discussed releasing strategic reserves, and US inventories rose for the first time in five weeks. 
Financials were also weak. Traders reported that market activity was generally subdued as the 
Thanksgiving holiday week approached.

Traders last week seemed to be on the lookout for the announcement of the next Federal Reserve 
Chair.  In particular, whether President Joe Biden would reappoint current Chair Jerome Powell or 
instead promote Fed Governor Lael Brainard, who is widely viewed as among the most “dovish” of Fed 
officials. While many continued to view Powell’s renomination as the most likely outcome, the growing 
chance of Brainard’s appointment may have weighed on financials shares by lowering interest rate 
expectations and, therefore, banks’ lending margins. Some also believe that Brainard would pursue 
more stringent bank regulations.

Source: Hedgeye.com
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U.S. – MARKETS & ECONOMY 

U.S. EQUITY MARKET PERFORMANCE 

Index Friday's Close 
Week Ending 11/19/2021

Weekly (+/-) Point 
Change

11/19/2021

% Change YTD
Week Ending

11/19/2021

DJIA 35,601.98 -498.33 16.32%

S&P 500 4,697.96 15.11 24.59%

Nasdaq 
Composite

16.057.44 196.48 24.59%

S&P MidCap 
400

2,870.72 -31.47 24.46%

Russell 2000 2,343.16 -68.62 18.65%

Source: Bloomberg. This chart is for illustrative purposes only and does not represent the performance of any 
specific security. Past performance cannot guarantee future results.

Several signs that the economic expansion was regaining momentum seemed to support sentiment 
early in the week. On Tuesday, the Commerce Department reported that retail sales jumped 1.7% in 
October, the biggest gain since March, while September’s increase was revised higher. Inflation was 
partly behind the increase—sales at gas stations rose 3.9%, for example—but early holiday shopping 
also appeared to be at work. Industrial production in October also rose much more than expected 
(1.6% versus around 0.7%), while a current measure of manufacturing activity in the New York region, 
reported Monday, came in well above expectations. 

US YIELDS & BONDS

US Treasury yields ended Thursday little changed relative to last week’s levels but decreased Friday 
morning on concerns that Germany could follow Austria in implementing another nationwide 
lockdown to fight COVID-19. The Treasury rally was broad-based along the yield curve, suggesting that 
investors expect the Fed to take a somewhat more patient approach toward rate hikes amid 
potentially slower economic growth. The broad municipal bond market posted negative returns 
through most of the week. Bond traders indicated that higher Treasury rates earlier in the week led to 
a cautious tone in secondary muni market trading. Primary market deals were generally met with 
strong demand, however.

Traders also noted that the primary calendar was active in the investment-grade corporate bond 
market, with the level of new issuance surpassing weekly expectations. In general, the deals were met 
with adequate demand. However, as market participants absorbed the glut of supply, spreads 
widened in the secondary market, led by weakness in intermediate- and longer-term maturities amid 
rate volatility. Meanwhile, high yield bonds experienced weakness as inflation concerns and rising 
rates mitigated risk appetite, and energy names traded lower amid the decline in oil prices.
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US TREASURY MARKETS & WEEKLY YIELD CHANGE

3 Mth:  0.00 bps to 0.04%
2-yr:  0.00 bps to 0.51% 
5-yr:     0.00 bps to 1.22% 
10-yr:   -0.01 bps to 1.55%
30-yr:   -0.02 bps to 1.91%

SOURCE: FOR THE WEEK ENDING November 19, 2021. Bloomberg. Yields are for illustrative purposes only and do not represent the performance of any specific 
security. Yield changes are for one week. Past performance cannot guarantee future results

INTERESTING NEWS OVERSEAS 

Shares in Europe were little changed, as a surge in coronavirus infections clouded the economic outlook. 
In local currency terms, the pan-European STOXX Europe 600 Index ended 0.14% lower. Major European 
indexes were mixed. Germany’s Xetra DAX Index gained 0.41%, France’s CAC 40 Index added 0.29%, and 
Italy’s FTSE MIB Index lost 1.42%. The UK’s FTSE 100 Index declined 1.69%.

Core eurozone bond yields fell on dovish comments from European Central Bank (ECB) President 
Christine Lagarde. She pushed back against interest rate increases because (she said) inflation would fade 
and indicated asset purchases could continue beyond the expiry of the Pandemic Emergency Purchase 
Programme. Fears of further coronavirus restrictions in Europe after Austria announced a nationwide 
lockdown added downward pressure on core yields. Nevertheless, peripheral eurozone bonds broadly 
tracked core markets. UK gilt yields ended the period broadly unchanged following the ECB’s dovish 
signals.

UK inflation hit the highest level in almost a decade in October, reaching 4.2% annually—up from 3.1% in 
September. Higher energy costs were a big part of the uptick in consumer prices. In addition, the number 
of payroll employees increased by 160,000 to 29.3 million between September and October. These 
developments prompted speculation that the Bank of England (BoE) might increase interest rates in 
December. BoE Governor Andrew Bailey told a Parliamentary committee that “the labor market looks 
tight” and that he was “very uneasy about the inflation situation.”

On the other side of the world, Japan’s stock market returns were muted over last week when the 
government announced a larger-than-expected stimulus package, with the Nikkei 225 Index rising 0.46% 
and the broader TOPIX index up 0.19%. The Bank of Japan (BoJ) reaffirmed its dovish stance, which led 
the yen to weaken to around JPY 114.5 against the US dollar from about JPY 113.9 at the end of the prior 
week. As a result, the Japanese 10-year government bond yield ticked up slightly to 0.08% from 0.07% 
the previous week.

In “US like fashion,” Prime Minister Fumio Kishida’s government approved a larger-than-expected 
stimulus package, with record fiscal support of JPY 55.7 trillion (around USD 490 billion). By carrying out 
the stimulus package with a sense of urgency, Kishida hopes to rebuild Japan’s pandemic-hit economy 
and put it on a growth path as soon as possible.

In the fight against the coronavirus, a sizable portion of the spending could prevent infection and 
reinforce medical systems. Other key measures, many of which had been outlined before the 
announcement, include cash handouts of JPY 100,000 (approximately USD 880) to children aged 18 or 
younger in accordance with an income cap on households, as well as financial aid to struggling families, 
students, and small businesses.
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Lastly, the Chinese markets ended mixed this week as the CSI 300 Index closed flat and the Shanghai 
Composite Index edged up 0.5%. For the September quarter, disappointing earnings and revenue from e-
commerce giant Alibaba Group Holding topped off a week that saw more negative headlines on the 
economy amid a scramble from real estate firms to raise funds. However, the People’s Bank of China (PBOC) 
continued to signal its support for the economy. It unveiled its latest targeted lending program, this time 
aimed at the domestic coal sector with RMB 200 billion in financing. Analysts have estimated that the central 
bank’s various programs slowly add up to 1% to 2% of China’s gross domestic product (GDP).

Yields on China’s 10-year government bonds held steady for the week at 2.946%, as Beijing showed a 
willingness to use the PBOC’s balance sheet to steer credit at the margin toward favored sectors. The yuan 
weakened to 6.4009 per US dollar, a two-week low.

INTERESTING NEWS OVERSEAS – cont.

THE WEEK AHEAD 

Investors will be waiting for the FOMC minutes due Wednesday for further clarification on the next 
monetary policy steps in the US. At its November meeting, the Federal Reserve announced it would begin 
scaling back its monthly bond purchases amid concerns about inflationary pressure and a gradual recovery 
in the economy and labor market. Still, Federal Reserve Chair Jerome Powell said the central bank could 
raise interest rates as the recovery is still not completed and maximum employment is not reached. Also, 
President Biden is expected to make a Federal reserve chair announcement this weekend, and the odds 
are rising that Lael Brainard could be nominated.

It will also be a hectic week with economic data in the US. The second estimate of third-quarter GDP is set 
to confirm that economic growth slowed sharply during the July-September period, amid growing 
inflationary pressure, persistent supply chain issues, rising COVID-19 cases, and as an infusion of 
government stimulus continued to fade. The spotlight will also be taken by personal income and outlays; 
PCE price index; durable goods orders; flash Markit PMIs, new and existing home sales; Chicago Fed 
National Activity Index; and the final reading of Michigan consumer sentiment. US markets will be closed 
on Thursday and will only be open a half-day on Friday for the Thanksgiving holiday.

Happy Thanksgiving.

Stephen Colavito, Jr.
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Past performance is not indicative of future results. Lakeview is an independent investment adviser registered under the 
Investment Advisers Act of 1940, as amended. Registration does not imply a certain level of skill or training. Securities are 
offered through SA Stone Wealth Management, Inc, member FINRA and SIPC. Advisory services are provided through 
Lakeview Capital Partners, LLC ("LCP"). LCP is not affiliated with SA Stone Wealth Management. More information about the 
firm can be found in its Form ADV Part 2, which is available upon request by calling 404-841-2224 or by e-mailing 
info@lcpwealth.com

The information contained in this e-mail message is intended only for the personal and confidential use of the recipient(s) 
named above. If the reader of this message is not the intended recipient or an agent responsible for delivering it to the 
intended recipient, you are hereby notified that you have incorrectly received this document and that any review, 
dissemination, distribution, or copying of this message is strictly prohibited. If you have received this communication 
incorrectly, please notify us immediately by e-mail and delete the original message. This message is provided for informational 
purposes and should not be construed as a solicitation or offer to buy or sell securities or any other financial instrument. Past 
performance is not a guarantee of future results.
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