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LAST WEEK IN REVIEW

Last week the music continued to play, and stocks posted impressive weekly gains as a relatively dovish 
Federal Reserve policy meeting, healthy economic data, and a strong tail end to the earnings season all 
boosted sentiment toward equities. The Dow Jones Industrial Average, the S&P 500 Index, and the 
Nasdaq Composite all reached record highs. Technology stocks and small-caps were solid, and growth 
shares outperformed value stocks. However, oil prices dropped from their recent highs after Biden 
administration officials mentioned the possibility of releasing supply from the strategic petroleum 
reserve, hurting energy sector stocks.

The quarterly earnings season wound down with solid results as profit margins held well despite higher 
commodity prices and supply chain disruptions in various industries. However, equity investors seemed 
to punish the companies with earnings that lagged consensus expectations more than they rewarded 
those that beat expectations. 

At Wednesday's conclusion of the Federal Reserve's policy meeting, the central bank stated that it 
would begin to slow its monthly bond purchases by USD 15 billion later this month and in December. 
However, by not specifying the speed of the taper beyond December, the widely expected tapering 
announcement gives the Fed the flexibility to make adjustments as economic conditions evolve.

The policy statement released after the meeting and Fed Chairman Jerome Powell's post-meeting 
press conference stressed that policymakers still expect the recent high inflation readings to moderate.  
He also stated the Fed would need to see further labor market improvement before raising rates, 
helping to alleviate fears about an abrupt monetary policy tightening.  This jawboning is "Fed speak" 
for inflation is high, but we will keep the easy money accessible for as long as possible.  This seemed to 
put a dovish spin on the tapering announcement for stock investors, who drove equities higher 
following the Fed meeting.



2

U.S. – MARKETS & ECONOMY 

U.S. EQUITY MARKET PERFORMANCE 

Index Friday's Close 
Week Ending 11/05/2021

Weekly (+/-) Point 
Change

11/05/2021

% Change YTD
Week Ending

11/05/2021

DJIA 36,327.95 508.39 18.69%

S&P 500 4,697.53 92.15 25.07%

Nasdaq 
Composite

15,971.59 473.20 23.92%

S&P MidCap 
400

2,905.11 111.00 25.95%

Russell 2000 2,437.09 139.90 23.41%

Source: Bloomberg. This chart is for illustrative purposes only and does not represent the performance of any 
specific security. Past performance cannot guarantee future results.

Economic data released during the week were generally robust, showing that the economy 
gained strength as the late-summer wave of the delta variant eased. Factory orders increased 
0.2% in September, slightly more than consensus expectations. The government's October 
employment report, released on Friday morning, showed 531,000 jobs added, topping consensus 
estimates. The unemployment rate fell to 4.6%. The Labor Department also said that the 
economy gained 235,000 more jobs in August and September than it originally estimated.

US YIELDS & BONDS

US Treasury yields decreased amid the Fed's signals that it will take a patient approach toward 
monetary policy tightening, leading to gains. (Bond prices and yields move in opposite 
directions.) Municipal bonds modestly outperformed Treasuries, supported by a relatively light 
new issuance calendar.

According to investment-grade corporate bond traders, credit spreads (additional yield relative to 
similar-maturity Treasuries) widened early in the week amid busy new supply and weak demand 
from buyers in Asia. In addition, the Fed meeting boosted sentiment toward investment-grade 
corporates, leading to spread tightening later in the week. A similar dynamic played out in the 
high yield bond market, where traders noted that the well-telegraphed tapering announcement 
from the central bank prompted investors to add risk in high yield.
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US TREASURY MARKETS & WEEKLY YIELD CHANGE

3 Mth: -0.01 bps to 0.04%
2-yr:   -0.10 bps to 0.40% 
5-yr:    -0.12 bps to 1.06% 
10-yr:  -0.10 bps to 1.45%
30-yr:  -0.04 bps to 1.89%

SOURCE: FOR THE WEEK ENDING November 5, 2021. Bloomberg. Yields are for illustrative purposes only and do not represent the performance of any specific 
security. Yield changes are for one week. Past performance cannot guarantee future results

INTERESTING NEWS OVERSEAS 

Shares in Europe rose on strong corporate earnings results and signals from the European Central Bank 
(ECB) that interest rates would stay low for some time. In local currency terms, the pan-European STOXX 
Europe 600 Index ended at 1.67% higher. Germany's Xetra DAX Index gained 2.33%, France's CAC 40 
Index rallied 3.08%, and Italy's FTSE MIB Index climbed 3.42%. The UK's FTSE 100 Index advanced 1.25%, 
as the UK pound weakened against the US dollar after the Bank of England (BoE) unexpectedly kept 
interest rates unchanged. UK stocks tend to gain when the pound falls because many companies are part 
of the index are multinationals with overseas revenues.

Core eurozone bond yields slipped from earlier highs after ECB President Christine Lagarde pushed back 
against raising interest rates in 2022, citing the bank's expectations that inflation would remain "subdued" 
over the medium term. Core yields fell further after the BoE stood pat on rates. Peripheral eurozone bond 
yields and UK gilt yields also fell.

Lagarde hardened her message on the central bank's policy stance at an event in Lisbon, saying an 
interest rate hike is "very unlikely" next year and that financing conditions must remain favorable (aka; 
despite inflation, keep their foot on the monetary gas pedal). "In our forward guidance on interest rates, 
we have clearly articulated the three conditions that need to be satisfied before rates will start to rise," 
she said. "Despite the current inflation surge, the outlook for inflation over the medium term remains 
subdued, and thus these three conditions are doubtful to be satisfied next year.“

Japanese equities were buoyed over the week by the convincing election victory of Prime Minister Fumio 
Kishida's ruling Liberal Democratic Party (LDP), with the Nikkei 225 rising 2.49% and the broader TOPIX 
Index gaining 2.01%. Investors were encouraged by the prospects of stable government and policy 
continuity. Against this backdrop, the yield on the 10-year Japanese government bond fell to 0.07% from 
0.09% the prior week, while the yen finished the week at around JPY 113.8 against the US dollar, 
continuing to hover near three-year lows as the Bank of Japan (BoJ) reaffirmed its commitment to 
maintaining easy monetary policies.

Japan's ruling LDP, led by Prime Minister Kishida, fared better than expected in the October 31 general 
election, retaining majority control in the powerful lower house of parliament despite losing a sizable 
number of seats. Although some polls have suggested that the LDP could lose its majority, Japanese 
equities rose on greater prospects for a stable government. Investors' focus now turns to the large-scale 
stimulus package that Kishida has promised to draw up—by mid-November according to the Kyodo news 
agency—which is likely to comprise financial aid for businesses and people hit hard by the coronavirus 
pandemic and be funded by an extra budget the government aims to pass within the year. The economic 
package will also include cash handouts to minors (or the Japanese version of "make it rain")
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Chinese markets recorded a weekly loss. The CSI 300 Index slipped 1.4%, and the Shanghai Composite Index 
retreated 1.6% as headlines about the beleaguered property sector, and a growing COVID-19 outbreak 
across the country dampened sentiment. In addition, renewed restrictions in many places raised worries 
about supply chain constraints dampening the country's growth outlook as infections spiked near a three-
month high. Reflecting the flight to safety, the 10-year Chinese government bond yield fell 8 basis points to 
2.908% from the previous week's 2.989%, while the yuan rose 0.16% to 6.3995 against the US dollar.

Kaisa Group Holdings became the latest developer in China's USD 5 trillion property sector to reveal its debt 
problems. The Shenzhen-based company, which has the most offshore debt due over the next year in the 
sector after China Evergrande Group, reportedly put 18 property projects valued at USD 12.8 billion on the 
auction block. The Kaisa asset sale plan follows a missed payment on a wealth management product and 
USD 11 billion of dollar bonds from the company, which guaranteed the wealth management product and 
said it was facing unprecedented liquidity pressure.

China's property sector is grappling with a deepening liquidity crisis reflected in a wave of offshore debt 
defaults, credit rating downgrades, and selling in the stocks and bonds of major developers. As a result, 
seven of the top 10 China-listed developers by revenue recorded steep declines in profitability in the July-to-
September quarter, which has increased pressure on Beijing to support the stressed sector. Earlier in the 
week, Premier Li Keqiang was quoted in state media warning of downward pressure in the economy. 
However, Li said that policymakers would keep economic operations within a reasonable range and support 
industrial sectors.

INTERESTING NEWS OVERSEAS – cont.

THE WEEK AHEAD 

In the US, the consumer price report for October could show a pick-up in the inflation rate to 5.8 percent, 
its highest level since December 1990 and well above the Federal Reserve's target of 2 percent. At the 
same time, the preliminary reading of Michigan consumer sentiment for November will likely show a slight 
improvement in morale, even as households remain concerned about mounting inflationary pressure. 
Other vital publications include producer prices, JOLTs job openings, the government's monthly budget 
statement, and the final reading of wholesale inventories.

Elsewhere in America, central banks in Mexico and Peru will be deciding on interest rates on Thursday. 
Essential data to follow include Mexico's inflation rate and industrial output; and Brazil's business morale, 
retail trade, and consumer prices.

Have a great week. 

Stephen Colavito, Jr.
Managing Director
Chief Investment Officer – Private Wealth
Chief Market Strategist

Lakeview Capital Partners, LLC
1201 Peachtree Street NE
Suite 1950
Atlanta, GA 30361
(404) 418-7776 (office)
(404) 313-1388 (mobile)
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Past performance is not indicative of future results. Lakeview is an independent investment adviser registered under the 
Investment Advisers Act of 1940, as amended. Registration does not imply a certain level of skill or training. Securities are 
offered through SA Stone Wealth Management, Inc, member FINRA and SIPC. Advisory services are provided through 
Lakeview Capital Partners, LLC ("LCP"). LCP is not affiliated with SA Stone Wealth Management. More information about the 
firm can be found in its Form ADV Part 2, which is available upon request by calling 404-841-2224 or by e-mailing 
info@lcpwealth.com

The information contained in this e-mail message is intended only for the personal and confidential use of the recipient(s) 
named above. If the reader of this message is not the intended recipient or an agent responsible for delivering it to the 
intended recipient, you are hereby notified that you have incorrectly received this document and that any review, 
dissemination, distribution, or copying of this message is strictly prohibited. If you have received this communication 
incorrectly, please notify us immediately by e-mail and delete the original message. This message is provided for informational 
purposes and should not be construed as a solicitation or offer to buy or sell securities or any other financial instrument. Past 
performance is not a guarantee of future results.
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