
 
 
 

                                             
aprilRetailers record strong growth; jobless claims fall; service sector growth slows 
 that US retail sales are growing at the fastest pace in four years added to positive investor 
sentiment the first consistent with signs of a gradual improvement in labor market conditions. Initial 
unemployment insurance claims fell 21,000 last week, to 454,000. 

  
Bank of Korea raises rates 
The Bank of Korea increased its base interest rate for the first time since August 2008 as its 
economy rebounded to pre-crisis levels with the unemployment rate at 19-month lows. 

A Big Wad of Cash 
The Wall Street Journal recently published an article bemoaning the fact that corporations were 
getting on a record $1.84 trillion of cash and liquid assets at the end of the first quarter, up 26 
percent from a year and the largest amount since the Federal Reserve began tracking it in 1952. 
Cash   
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Securities listed may not represent all securities purchased, sold or recommended for advisory clients.  

Comments herein are general in nature and are not intended as specific individual recommendations. Information is subject to 
change without notice. Readers should not assume investment in the securities identified were, or will be, profitable. 

This material is for informational purposes only. Neither American Portfolios Financial Services nor its representatives offer tax, 
legal or accounting advice. We encourage you to incorporate your tax preparer and legal consultant in matters that have tax and/or 
legal consequences. Please consult your own tax, legal, or accounting professional before making any decisions.  
This information contains forward-looking statements about various economic trends and strategies. You are cautioned that such 
forward-looking statements are subject to significant business, economic and competitive uncertainties and actual results could be 
materially different. There are no guarantees associated with any forecast and the opinions stated here are subject to change at 
any time.  

Data is taken from sources generally believed to be reliable, but no guarantee is given to its accuracy.  

 
 
 
 
 
2019 / 2020 
TAX LIMITS: 
 
Tradit ional  or  Roth 
IRAs $6,000,  i f  50 or  
more,  then $7,000; 
2019 contr ibutions can 
be made unti l  Apri l  
15,  2020 
 
Roth Conv ersions:  
No income l imits  
 
401k,  403b,  457 lesser  
of  $19,500 or  100% of 
compensati on; 50 or  
more,  catch up is  
+$6,500  
 
S IMPLE Plans lesser  of  
$13,500 or  100% of 
compensati on; 50 or  
more,  catch up is  
+$3,000   
 
~Must aggregate al l  
plans/al l  employers,  
except 457(b)  plans 
 
Education Planning:  
Coverdel l  (Education 
IRA) l imit  remains 
$2,000   
 
Gift  Tax Exclusion:  
2020 = $15,000  
 
2020 Estate tax 
exemption:  
Fed = $11,580,000 
MN = $3,000,000  
  

Source:  i r s.gov  
 

 
  

  

Upcoming 
 Calendar 

 
• Wed. Mar. 18 

– Fri. Mar. 27 
MN k-12 
Schools Closed  

 
 
• Fri., Apr. 10 

Good Friday   
- Markets & 

Offices 
Closed 
 
 

• Mon, Apr. 15 
- Tax Filing 

Deadline for 
most 
 
 

• Mon, May 27 
Memorial Day   
- Markets & 

Offices 
Closed 

 
 

How Coronavirus Outbreak Has Overwhelmed Markets 

Investors  
Choice 
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Services Inc.  

Coronavirus Overseas: New cases in South Korea appear to 
be plateauing—encouraging. If you can believe the numbers, the 
same thing appears to be happening in China.    

Source: Worldometer 3/12/2020 
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Today Governor Walz announced 
that all MN K-12 schools will be 
closing this week Wednesday 
through Friday, March 27. This is a 
progressive step in putting together 
a plan to combat the highly 
contagious Coronavirus.  
When the Coronavirus was initially 
identified in China in early 2020, 
financial market volatility increased 
due to the uncertainty of the 
potential negative impact to the 
world economy. Despite increased 
volatility, the markets believed that 
the negative impact from the 
Coronavirus, as occurred in 2003 
with the SARS virus, could be 
contained with a limited negative 
impact to the economy and, in turn, 
corporate health and earnings. 
Once declared a pandemic by the 
World Health Organization, a steep 
sell-off ensued by the enormous 
uncertainty created by the COVID-19 
epidemic. Volatility is being 
exacerbated by algorithm-based 
trading programs that dominate the 
Street. 
Yes, the economy was accelerating in 
February—strong job numbers, a rise 
in small business confidence, and a 
service sector that appears to be 
accelerating. The Atlanta Fed’s real-
time GDP model places Q1 growth at 
a strong 3.1%. 
But the data survey occurred before 
COVID-19 swamped the economic 
landscape. While important sectors 

Continued from page 1… 
announced new stimulus measures at Thursday’s 
meeting. The ECB will boost its version of QE and 
will provide cheap loans to banks. It did not cut 
rates as expected, but negative rates won’t cure 
what ails its economic troubles. 
“An ambitious and coordinated fiscal stance is 
now needed in view of the weakened outlook and 
to safeguard against the further materialization of 
downside risks,” ECB President Lagarde said. 
Italy is on lockdown, which will pressure its 
economy, at least temporarily. The rise in Italy’s 
10-year yield is a tangible sign that investors are 
growing concerned about Italy’s bond market, the 
third largest in the world. 
What’s needed a (really big) bazooka 
Economic uncertainty reigns. Former Vice Chair 
Alan Blinder said in the WSJ that he believes a 
recession will probably begin this month.  
Moody’s, however, sees 2020 growth at 1.5% 
versus its February outlook of 1.7%. It’s downside 
scenario: 0.9%. Goldman Sachs expects S&P 500 
profits in 2020 to fall to $157/share versus its 
forecast two weeks ago of $165, when it backed 
away from its $174/share forecast. Analysts 
surveyed by Refinitiv see $173.30. 

When a transparent economic landscape 
gets socked in by fog, investors can quickly 
get disoriented. We get that. How might we 
get rid of the fog? 
The New York Fed announces a major injection of 
liquidity into the financial system on Thursday 
amid signs of disruptions in the bond market. The 
Fed will offer at least $1.5 trillion in repo 
operations over the next couple of days, with 
one- to three-month settlements. It will also offer 
significant amounts of overnight cash. 
The $60 billion in monthly T-bill buys will no 
longer be restricted to the short end of the curve. 
Monetary policy muscle can be used to address 
liquidity issues.   
Investors are also looking for bipartisan firepower 
via fiscal policy. I know it’s asking a lot, but I say 
bipartisan because during a crisis, Americans 
expect their leaders to put aside their differences 
and work together. 

 
 

of the economy are getting hurt, 
recent news has been cautiously 
encouraging. Though layoffs likely 
loom, Thursday’s first-time jobless 
claims report came in at a low level 
of 211,000, the U.S. MBA Purchase 
Index, a weekly review of mortgage 
apps for home purchases, was 
upbeat, and staples are flying off the 
shelf (for all the wrong reasons). 
Looking for a measurable fiscal 
response, investors tuned in to the 
President’s speech on Wednesday 
night. But the lack of a significant 
fiscal stimulus package was met with 
bitter disappointment, sending 
shares down sharply on Thursday. 
Exasperated by an Oil Spill:  
Earlier in the week, Saudi Arabia said  

it will cut oil prices and ramp up 
production, sending the price of 
crude down sharply. Prior to the 
shale revolution, falling oil prices 
during periods of stable demand 
would be viewed favorably. Gasoline 
costs less, and consumer confidence 
gets a boost. Let’s face it, everyone 
loves seeing a big sign at the pump 
that says $1.xx/gallon. 
We may still get some degree of 
stimulus from the price drop but 
falling oil prices mean new layoffs in 
the energy sector, 
cuts in energy capex, and a rise in 
defaults in high-yield energy bonds. 
ECB—Lagarde comes up short 
The European Central Bank 
Continued to page 4… 

Cover Story 01/2020 Newsletter:  

Could you survive a no-spend month? 

WORTH REPEATING: Under the current situation here is a summary of my cover 
story from our January Newsletter.  
 

Start by setting a positive goal for the money. Will you use the extra 
savings to pay down credit card debt or build up your emergency fund? 
Here are some other ways to prepare for a successful challenge. 
Time it right. Periods that include major holidays, planned vacations from 
work, and family birthdays are probably not the best for taking on this type 
of household experiment. On the other hand, it could be ideal to begin the 
new year with a "fiscal fast." 
Establish rules. Take your fixed expenses (i.e., rent/mortgage, utilities, 
phone bill, insurance payments) into account when planning your no-spend 
month. Evaluate your typical monthly discretionary spending to figure out 
where you can reduce or eliminate your spending for the month. 
Stay focused. When you get tempted to spend, remember your goal for the 
money you've saved. Keep a record of your progress to have a tangible 
reminder that your efforts will pay off. 

The stock market started to see through the fog 
on Friday when President Trump made a second 
press appearance within the week to address 
pandemic fears. By enacting the Stafford Act, an 
"infectious disease emergency declaration" by the 
president would allow the Federal Emergency 
Management Agency to provide disaster relief 
funding to state and local governments, as well as 
federal assistance to support the coronavirus 
response. 
It could free up $50 billion to help fight the 
pandemic and said that he was empowering the 
secretary of Health and Human Services to waive 
certain laws and regulations to ensure the virus 
can be contained and patients treated. 
Flanked by Vice President Mike Pence, Health and 
Human Services Secretary Alex Azar and other top 
federal officials and corporate executives from 
companies such as Google, Target and Walmart, 
Trump outlined their plan to create more testing 
locations. After the press conference, officials 
announced additional measures to confront the 
pandemic, which included the waiving of interest 
on federal student loans and the purchase of 
“large quantities” of oil for the U.S. strategic oil 
reserve.   
Nevertheless, the stock market — which had in 
recent days fallen 20% from its latest high, delving 
formally to bear territory — reacted favorably to 
the announcement. The Dow Jones Industrial 
Average rose steadily as Trump spoke and closed 
for the day up nearly 2,000 points, or 9.4 percent. 
Thoughts: I understand that recessions are a part 
of the economic cycle and bear markets are 
unavoidable. But the conditions that lead to 
recessions and bear markets were not in place a 
couple of weeks ago. This is an unexpected 
demand shock. Therefore, we need a strong fiscal 
and monetary response to ease the developing 
crisis. Ultimately, we are going to need to see an 
aggressive healthcare response and a leveling off 
of the virus in the U.S. 
Despite the uncertainty and the sense, we are in 
uncharted waters, we’ll get through this, and 
we’ll be better for it. Wash your hands, don’t 
touch your face, follow health protocols, and 
please keep the age-old adage in mind: Panic is 
not a good strategy. 
 



 

While it is true that widespread 
shutdowns of parts of the economy may 
lead to a reduction in the rate of 
economic growth, we start from a very 
high level, and a downturn can certainly 
still be avoided. This is most likely to 
happen if people take a realistic 
perspective on the coronavirus. 

Experts are saying that at least 85% of the 
population that catches the flu will get a 
very mild case of influenza, much less than 
we normally experience at this time of the 
year. 

Of the remaining 15%, not all of them will 
catch the virus. While the coronavirus is 
more contagious than normal influenza, it 
is estimated to be less contagious than the 
measles, more in line with the SARS virus 
(up to 37% of those exposed). 

When you factor in age and underlying 
conditions to the percent infected on a 

 
Retailers join 
testing efforts 
 (Reuters) - Corporate 
America joined the fight 
against the spread of 
coronavirus on Friday, as 
President Donald Trump 
and executives announced 
that Google would offer a 
website to help people 
determine whether they 
needed tests and retailers 
would set up drive-through 
testing in parking lots. 

Shares of Google parent 
Alphabet Inc, Walmart Inc, 
Target Corp and drugstore 
owner CVS Health Corp all 
closed up more than 9%, in 
line with the broad stock 
market on Friday. 

An administration 
presentation showed a 
potential user would be 
asked several questions on 
the website and then given 
a recommendation as to 
whether they should get a 
coronavirus test. 

Those requiring a test 
would be referred to a 
store, potentially including a 
drive-through test, 
according to the 
presentation. Results would 
be available online in 24 to 
36 hours. 

Leading U.S. retailers will 
work with the government 
to assist with drive-through 
coronavirus testing, the 
Retail Industry Leaders 
Association said. Senior 
leaders of Walmart, Target, 
Walgreens Boots Alliance 
Inc and CVS stood with 
Trump at the 
announcement. 

 

 

risk here, even these losses to the 
population can be reduced. 

While our returns to date have been very 
good relative to equities, realize that we 
are just doing what we are employed to 
do: providing dynamic risk management 
to your investments. In doing so, we do 
not try to predict the market direction.  

Instead, we want our clients to start with 
a diversified portfolio of strategies that is 
robust in the face of any market 
turndown. It should contain all of the 
uncorrelated asset classes of equity, 
bonds, and cash. By good communications 
on your behalf with our staff, we work to 
ensure that you have the cash on hand to 
meet your financial obligations as they 
may arise. 

It will look great in times like these, but it 
will also lag when the market finally 

Focus on Facts – Not Panic 

moves higher again. Right 
now, all of the indicators 
suggest we are at an 
extreme, and, in some 
cases, historic, oversold 
level. A bounce higher 
would normally be 
expected here. 

Be prepared for that and 
the fact that we may get 

whipsawed or linger in defensive 
positions while the market, country, 
doctors, and patients work through this 
difficult time. In no event should you 
abandon the approach that has been 
put in place to protect your portfolio in 
times like these. As I have repeatedly 
said, risk is always with us. 

Scottish Philosopher Thomas Carlyle 
said, "He who could foresee affairs 
three days in advance would be rich for 
thousands of years.” 

Preparing for uncertainties is less about 
knowing what the future holds as it is 
about being able to respond to changes 
as they unfold. 

 

 

 
Investors Choice 
Financial 
Services Office 
& Team Update 
The safety and health of our 
team is very important to us. 
As such, we are taking the 
concerns associated with 
COVID-19 seriously and are 
closely monitoring this 
rapidly evolving situation. 

We are encouraging 
everyone involved in our 
business to follow the 
personal hygiene 
recommendations made by 
the CDC and we are 
continuing our cleaning 
practices in our offices. 

As of today, offices remain 
open. We have been and 
are now ramping up efforts 
to increase telephonic and 
web conferencing options 
for client appointments. We 
have multiple online options 
now for account access and 
financial planning services. 

Future employer group 
presentations and school 
visits will be evaluated on a 
case-by-case basis to 
ensure that we are meeting 
the needs of our clients 
without placing undo risk on 
our team. 

Stay healthy, 

Jim & Carla Goedtke 

    

People make money and lose money in the 
market every day. That is because the 
market is an auction – and in every auction 
there is (1) a seller and (2) a buyer. Savvy 
buyers and sellers know that to make 
money you must buy low and sell high. (Or 
just make sure you sell higher). 

The first recorded market crash was all 
about flowers – Dutch tulip bulbs to be 
exact. Prices skyrocketed from 1634-1637 
due to speculators, buying up the bulbs 
and forcing prices higher. Interest in tulips 
faltered, prices waned, and the speculators 
were bankrupted. 

Americans often think of the Stock Market 
Crash of 1929 when at the end of the 
“Roaring 20s” the economy ran out of 
steam. Many investors became over-
leveraged (borrowed too much money and 
used it to purchase stocks) and speculated 
on inflated stock prices. It took WWII and 
the ramp up of manufacturing for the 
economy to recover. 

Jim started in the industry following the 
Stock Market Crash of 1987 when highly 
leveraged corporate takeover and buyout 
speculators used questionable financing 
tools like junk bonds and margin accounts. 
Shortly after I started in the industry, there 
was the Dot.com Bust of 1999, when 
people would stop or call the office with 
$500 (and nothing in their savings account) 
wanting to speculate on the next great 
internet stock… like Gateway, WorldCom 
or Enron. 

A more recent memory for most is the 
“Great Recession” of 2008. Fueled by 
widespread use of mortgage-backed 
securities backed by the US housing sector, 
when too many were buying houses 
beyond their means. When there were a 
few clients who called and wanted to cash 
in their retirement accounts because there 
was a house that they were going to flip, I 
asked if they were speculating – and they 
said everyone was doing it and they were 
guaranteed to make money.  

 

Extreme market volatility based on uncertainty, 
rather than speculation or economic downturn, 
should not have a long-lasting impact on the 
markets. With the market extremes that we have 
been experiencing, we think that the markets are 
anticipating a global recession. We do not think 
we are going into a recession – the numbers were 
not there two weeks ago and are not there today. 
We do believe that we are in an economic 

How the Coronavirus makes 
it way into financial history  

 
Source: Guggenheim Funds 

slowdown that should reaccelerate once the 
Coronavirus is contained. Therefore, we think the 
markets are unjustifiably oversold and anticipating 
too much negative news. As investors, this is 
providing us an opportunity to purchase and 
upgrade our portfolio holdings. Global central 
banks, including the US Federal Reserve will 
continue to reduce short-term rates. Again, giving 
investors an opportunity to refinance their 
mortgages to these historically low rates.  

Over a multi-year period, uncertainties may 
evaporate or resolve themselves, but new ones 
historically have emerged. This means 
understanding that the solutions for one set of 
economic circumstances may not be appropriate 
for a new set of circumstances. 

As predicting the exact timing of the reversal is 
extremely difficult, we think that investors should 
maintain a diversified portfolio and ensure that 
they have adequate cash to take care of 
immediate financial needs. I cannot stress enough 
that people build their emergency funds (I write 
about it multiple times per year). Please adhere to 
proper saving, budgeting and investment practices 
and this to shall pass. 

"He who could 
foresee affairs three 

days in advance 
would be rich for 

thousands of years.” 
~ Scottish Philosopher 
Thomas Carlyle 

best- and worst-case 
basis, we are talking 
about a mortality 
range of between 
one person and 10 
people per 1,000 
people in the country 
for the coronavirus. 
That compares to 
about 1 to 3 people 
per 1,000 for the 
normal influenza. Of course, these 
numbers are for each flu season. So, 
unless there is an effective treatment or 
vaccine developed soon, the number of 
deaths ultimately attributable to this virus 
could be substantial. 

By focusing on these statistics instead of 
the scary headlines and panic, the 
economy and the stock market will be so 
much better off. If instead of the hysterics 
and toilet-paper riots, we can focus on 
simple personal hygiene and judicious 
social distancing, as well as using the bulk 
of our money and energy to protect the 
elderly with underlying conditions and the 
immunocompromised, the ones really at 
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