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Economic Update



Stocks Had A Great First Half…But More To Come?

Source JPMorgan. Note this table only shows years with at least 20 all-time highs and 10% return first six months of the year. 

• S&P500 returned ~15% return on the back of more 
than 30 all-time highs

• Since 1950, whenever finished the first half with at 
least 20 all-time highs and at least a 10% return, it 
has, on average, finished the year with a further 18 
all-time highs and an average return of around 5%.

• Historically, whenever the S&P 500 has been up at 
least 5 of the first 6 months of the year, it’s finished 
the second half of the year higher 85% of the time 
with an average second-half return of around 7%. 

• Since 1950, whenever the S&P 500 has had a 
double-digit return in the first half of the year, the 
average return in the second half of the year has 
been nearly 8% with a median return closer to 
10%. 



Inflation Trending Lower…But More Work To Be Done

Source: Statista.com 

Fed Targeting 2.0%



GDP – Positive But Trending Lower

Source: LHS Haver Analytics Data as of May 31, 2024. 



Consumer Spending & Income Growth Remain Strong, 
Even If Cooling
• Consumer spending has slowed but remains solid thanks to income gains

• While interest costs have risen, especially for credit cards and auto loans, 70% of American households’ debt is in their 
homes, and over 90% have fixed-rate mortgages, keeping overall debt burdens low

Source: JPMorgan. 



Rate cuts will come—eventually

Source: Invesco.com



Markets and Valuations



2024 S&P 500 Earnings Projected to Increase

Source: Yardena Research, Inc.

• Estimated earnings growth rate 11.5% for ‘24 and 
13.2% for ‘25

S&P 500 Earnings Per Share ($)

• The S&P 500 price has increased in-line with earnings 
throughout history



Credit Spreads Showing No Signs of Stress

Source: Bloomberg, using weekly data as of 6/14/2024.
Source: Columbia Threadneedle Investments as of May 31, 2024.



Investors Moving Out Of Cash Into Equities & Bonds

Source: Investment Company Institute. April 1 2024.



Wall Street Strategists Raising Their S&P 500 Targets 

• Most strategies started the year 
with low expectations for the 
market

• Recall Prosperity’s view was 
optimistic based on strong 
earnings growth projections

• Average year-end 2024 targets 
from Wall Street remain below 
current market levels

• While Wall Street and media 
pundit views cant be interesting 
and even entertaining, we suggest 
focusing on long-term returns and 
your personal objectives.



Investment Opportunities
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Update on SHAQ

S – Small caps

H – Healthcare

A – Artificial Intelligence

Q – Quality

Source: Bloomberg. Small Caps = Russell 2000 Growth Index (RUO), Healthcare = S&P 500 Health Care Sector GICS Level 1 Index (S5HLTH Index), Artificial Intelligence = VanEck Semiconductor ETF (SMH), Large Quality = 
Invesco S&P 500 Quality ETF (SPHQ), Mid Quality = Invesco S&P MidCap Index (XMHQ).



Potential For Small Caps In Coming Quarters 

Source: Source: Russell investments.

Small Caps



Healthcare Space Is Alive And Well

Source: Alger.com.



Significant Opportunity for AI and Related Sectors

Source: Alger Funds Spring outlook presentation.



Quality Shines

Source: Charles Schwab.



Potential Future Opportunities

Data Center Power Consumption Cybersecurity Projected Spend Semiconductor Devices Market

Source: JPMorgan
Source: Grandviewresearch.comSource: USBank.



Frequently Asked Questions



Staying Fully Invested vs. Choosing Political Sides

Source: Invesco. 

Growth of $10,000 in the Dow Jones 
Industrial Average since 1896

21.8%

30.2%

2017- Trump 2021 - Biden

Returns During 1st Year of Presidency



The U.S. Dollar Remains World’s Primary Reserve Currency 

Source: IMF. 



U.S. Debt – Cause for Concern?

Source: Bloomberg.

Assets are 4x > Liabilities 36% of Debt Owned By U.S Gov



International & Emerging Markets 

Source: JPMorgan.com.

• Correct call to underweight international stocks materially and completely out of emerging markets

• Our preferred international fund, Goldman Sachs GQG Partners Intl Opps (GSINX) has delivered solid results



Commercial Real Estate

Source: REIS data.

40% decline in price/sq for office space has resulted from higher interest rates and more people working from home

https://apolloacademy.com/outlook-for-us-banks-after-the-fed-pivot/


The End

Have Questions? 
Please reach out to your financial advisor
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Disclosures
• The views stated are not necessarily the opinion of Cetera Advisors LLC and should not be construed directly or indirectly as an offer to buy or sell any 

securities mentioned herein. Due to volatility within the markets mentioned, opinions are subject to change with or without notice. Information is based on 
sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. Past performance does not guarantee future results. 
Investors cannot invest directly in indexes. The performance of any index is not indicative of the performance of any investment and does not take into 
account the effects of inflation and the fees and expenses associated with investing.

• Investors should consider their financial ability to continue to purchase through periods of low-price levels.

• Additional risks are associated with international investing, such as currency fluctuations, political and economic stability, and differences in accounting 
standards.

• All investing involves risk, including the possible loss of principal. There is no assurance that any investment strategy will be successful.

• A diversified portfolio does not assure a profit or protect against loss in a declining market.

• ESG investing involves the exclusion of certain securities for non-financial reasons. This may result in the investor forgoing some market opportunities that 
may have been available to those not subject to such criteria. There is no guarantee that any investment goal will be met.
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