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S&P500 returned ~15% return on the back of more
than 30 all-time highs

Since 1950, whenever finished the first half with at
least 20 all-time highs and at least a 10% return, it
has, on average, finished the year with a further 18

.ll‘

Second

all-time highs and an average return of around 5%.

Historically, whenever the S&P 500 has been up at
least 5 of the first 6 months of the year, it’s finished
the second half of the year higher 85% of the time
with an average second-half return of around 7%.

Since 1950, whenever the S&P 500 has had a
double-digit return in the first half of the year, the
average return in the second half of the year has
been nearly 8% with a median return closer to
10%.

Source JPMorgan. Note this table only shows years with at least 20 all-time highs and 10% return first six months of the year.

vear | arnalfpai - | FTt | Second Half
Highs T!I’I‘IE Return Return
Highs
1995 44 33 19% 13%
1995 35 12 17% 8%
2021 34 36 14% 11%
1987 33 14 | 26% [ -19% |
1955 31 18 14% 11%
2024 31 s 14% 277
1997 230 15 19% 10%
1983 29 1 20% -2%
1961 27 20 11% 11%
19865 25 u] 19% -3%
1985 24 19 15% 10%
1999 20 15 12% 7%
Second half 18 50/
averages
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Inflation Trending Lower...But More Work To Be Done
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GDP — Positive But Trending Lower

AFTER UNDERESTIMATING GROWTH FOR 6 QUARTERS, Q1 GDP MET ECONOMIST Evolution of Atlanta Fed GDPNow real GDP estimate for 2024: Q2
EXPECTATIONS Quarterly percent change (SAAR)
U.S. real GDP annualized growth rate, % 5
6% - Atlanta Fed
GDPNow estimate
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.30, Date of forecast
Q1'22 Q222 Q322 Q422 Q123 Q2723 Q323 Q423 Q14 Sources: flue Chip Economic Indicators and Blue Chip Financial Forecasts

Note: The top (bottom) 10 average forecastis anaverage of the highest (lowest) 10 forecasts in the Blue Chip

sunvey.
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Consumer Spending & Income Growth Remain Strong,

Even If Coolin

* Consumer spending has slowed but remains solid thanks to income gains

* While interest costs have risen, especially for credit cards and auto loans, 70% of American households’ debt is in their
homes, and over 90% have fixed-rate mortgages, keeping overall debt burdens low

U.S. household nominal income and spending, year-over-year % change
15%

10%

5%
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Source: JPMorgan.
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Rate cuts will come—eventually

m 2024 range (year-to-date as of May 31) + May 31 ® Jan.1

é US Federal Reserve

1.5 cuts
0 in 2024
A
-2
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-6
-8

Mar May Jun Jul Sep MNov Dec

7/'2 PROSPERITY
Source: Invesco.com ADVISOR_S




Markets and Valuations
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2024 S&P 500 Earnings Projected to Increase

e Estimated earnings growth rate 11.5% for 24 and  The S&P 500 price has increased in-line with earnings
13.2% for ‘25 throughout history
S&P 500 Earnings Per Share ($) --.Driving Stocks Prices Upward at a Similar Rate
— S&P 500 EPS S&P 500 Price
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Credit Spreads Showing No Signs of Stress

Avefage 0AS —Bloomberg U.S. Corporate ngh-Yidd Bond Index === Current spread ’ Eva I uating risk a nd Oppo rtu nities across fixed in come

10%
” Current value vs. 20-year average
0

8%
1%
6%
5%
4%
3%

Yield (%) Yield (percentile)  Spread (percentile)

10-year U.S. Treasury . 89

Agency MBS 59 98

Investment grade 5.5 80

& High yield 8.0 66

2 Municipal bonds 6.6 82
2010 212 2014 2016 218 2020 2022 2024

) Source: Columbia Threadneedle Investments as of May 31, 2024.
Source: Bloomberg, using weekly data as of 6/14/2024.

7/2 PROSPERITY
ADVISORS



U.S. investors are flush with liquidity
(Fig. 7) Money market fund assets are highly elevated

2007
USD 2.34 trillion

2014
USD 2.55 trillion

2020
USD 4.68 trillion

2024
USD 5.98 trillion

Source: Investment Company Institute. April 1 2024.

Active ETFs Add Money for 50th Straight Month
May saw the third-highest inflow ewer after March and April

H Monthly net flow in USD

2024

2019

Bloomberg

Exhibit 1: Weekly high grade fund flows, $Sbn
HG ETF +$2.80bn, HG Funds +$1.91

1o — HG Funds s HG ETF 12-week MA (RHS) 4
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Wall Street Strategists Raising Their S&P 500 Targets

Most strategies started the year
with low expectations for the
market

Recall Prosperity’s view was
optimistic based on strong
earnings growth projections

Average year-end 2024 targets
from Wall Street remain below
current market levels

While Wall Street and media
pundit views cant be interesting
and even entertaining, we suggest
focusing on long-term returns and
your personal objectives.

Wall Street has been upping its bets on the stock market
S&P 500 Index targets for year-end 2024 by Street strategists

JP Morgan CIB |
Cantor |

L urrent level:

Scotiabank

Stifel

Fundstrat |

Average

RBC

Barclays |

Morgan Stankey™

Bank of America

Societe Generale |

Oppenheimer

Deutsche

JPMorgan WM |

Wells Fargo
Ues
Goldman Sachs

Cii |
BEMO

Evercore

23,4173

BDec-23

& Jun-24

4,000

5,500 6,000

Sources: J P. Morgan Privale Bank, Bloombeng Finance LP. Data as of June 18, 2024.
*Morgan Stanley cumrent estmate reflects their forecast for mid-2025.
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Investment Opportunities
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Update on SHAQ

70%

58%

— Small caps 57%

50%

— Healthcare

30%
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Source: Bloomberg. Small Caps = Russell 2000 Growth Index (RUO), Healthcare = S&P 500 Health Care Sector GICS Level 1 Index (S5HLTH Index), Artificial Intelligence = VanEck Semiconductor ETF (SMH), Large Quality = 7
Invesco S&P 500 Quality ETF (SPHQ), Mid Quality = Invesco S&P MidCap Index (XMHQ).




Potential For Small Caps In Coming Quarters

EARNINGS-PER-SHARE (EPS) GROWTH RATE FOR PUBLICLY LISTED U.S. COMPANIES

%
80 Small Caps
60 \
40

: |__I 1) . I_I (AT (]
-20
40 2023 2023 Q2 2023 Q3 2023 Q4 2024 01 2024 Q2 2024 Q3 2024 Q4

m MAG 7 m S&P 500 W S&P 493 W Russell 2000 Index
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Healthcare Space Is Alive And Well

St of lobel hronls e
Size of global chronic weight management market, $bn Cell & Gene Therapy Pipeline Global Genomics Market

1201 wwegovy (NVO) $100bn 3,91 _ §164
$100 {4  ™Saxenda (NVO) &
m Tirzepatide (LLY) 3 / 2 19%
$80 1 mOrforglirpon (LLY) g Large 2 Annual
» Retatrutide (LLY) J Potential = Growth
60 1 . Other . Growth 2
. 4]
$40 - g %
20 - E E
$ $6bn rd E $28
I |
$0 : 124/
As of May 2023 2030 Street Estimate —
Source: Goldman Sachs Investment Research. Data as of October Apprw ad Pipeline 2022 032

2023. All companies referenced are shown for illustrative purposes only,
and are not intended as a recommendation or endorsement by J.P.
Morgan in this context.

Source: Alger.com.
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Significant Opportunity for Al and Related Sectors

The Growth Life Cycle

HIGH GROWTH
POTENTIAL

Minimally * ’
Invasive

Surgery

Cloud
Life
Scienas.
Tools
Al
Gen Al p
Cell & Gene

Therapy
Metaverse g

L o 4 Electri
AR/VR Solar Vehicles

maturnny

Time

Source: Alger Funds Spring outlook presentation.

PCs

e

We believe certain
innovative industries
have the potential to

grow regardless of

macroeconomic
conditions

$196.6B

2020 021 2022 2023 2024 2025 2026 2027 2028 2029 2030

# Senvices

Software

Global Artificial Intelligence Market

Size, by Solution, 2020 - 2030 (USD Billion)

Hardware

EVE

GRAND VIEW RESEARCH

36.6%

Global Market CAGR,

Source;
Ww.grandviewresearch.com
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Potential Future Opportunities
_Data Center Power Consumption  Jll _ Cybersecurity Projected Spend  [ll _ semiconductor Devices Market

$4188 I

400
30 — Compound annual gowh rate = 13%
30
05 — +9.6% |
+11.9% y
20 —
CAGR = M
16 —
+13.0% ! $319.5M
M
- I e | l I
I I - o .
5 0 2020 2021 2022 2023 2[}?4 2025 2026 2027 2028 2029 2030

016 2017 2018 2019 200 2021 20221 20231 2004 2025 20261 20271 2028 2029 2030f . .
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Frequently Asked Questions
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Staying Fully Invested vs. Choosing Political Sides

Growth of $10,000 in the Dow Jones Returns During 1st Year of Presidency
Industrial Average since 1896

= Only invested during Democratic administrations
o
= Only invested during Republican administrations 30.2 A)

= Fully invested

$12,500,000

£10,000,000

$7500,000

£5,000,000

$2,500,000
80 = = = = = = - = = = = - = .
s = & & & 8 & 5 & & 85 g g 2017- Trump 2021 - Biden
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The U.S. Dollar Remains World’s Primary Reserve Currency

The U.S. dollar is the world’s dominant currency

Share of currency use, %

100%

3

Foreign exchange International debt International loans  Global payment Foreign exchange
reserves currency (SWIFT) turnover*

mUSdoliar m Euro = jJapanese yen = Chinese renminbi
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U.S. Debt — Cause for Concern?
36% of Debt Owned By U.S Gov

US Households Have Four Times More Wealth Than US Debt Owners
Government Debt (in trillions)
W Total household wealth B Total publc debt outstanding Intragovernmental
RO ex-SDcigﬁecurity Other Public Investors (e.g
Social Security Vanguar% 1agcllsFidelity}
52.7 :
100
Other Foreign Total Debt
Investors —— $32.979
50 $4.9
o United Kingdom
07 China /
l 0 308 Federal
—Fl o Japan Reserve
2007 2010 2015 2020 2023 $1.1 $5.0
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International & Emerging Markets

* Correct call to underweight international stocks materially and completely out of emerging markets
e Our preferred international fund, Goldman Sachs GQG Partners Intl Opps (GSINX) has delivered solid results

Growth of $1ﬂ,ﬂﬂﬂ 3 Years &/30/20 - 630024

@ EFRA- iShamres MSC EAFE ETF # EEM - iShares MSCI Emerging Markets ETF A GSINY - Goldman Saches GOGE Ponms Intl Opps o
W SPY - SPDRE S&P 5006 ETF Trust B OO0 - Imwesco 00 Trest
W Benchmark - MSC| EAFE MR USD
15,000
12,500 _’______,..-'"'
E - =
S 10,000 ——
&
7.500
5.000
G20 152022 2022 Q2022 11,2023 S5,2023 QL2023 172024 542024
Yieldsin %
Ticker and imsestment name Annualized total return Cumulative total retwrm Ending valu=
EF& - iShares MSCI EAFE ETF 290 825 $10,895.87
EEM - iShares MSCI Emerging Markets ETF -5.99 1650 $8.309.53
GSINX - Goldman Sachs GOG Ptnrs Imtl Opps low 8.57 98 S12798.27
SPY - SPDRE S&P 5008 ETF Trust 92 328, 13,2811
1M27 IrTT S13TT7 40

00D - Inwesco Q00 Trust

V7
Source: JPMorgan.com. //&
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Commercial Real Estate

40% decline in price/sq for office space has resulted from higher interest rates and more people working from home
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https://apolloacademy.com/outlook-for-us-banks-after-the-fed-pivot/

The End

Have Questions?
Please reach out to your financial advisor
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Brett R. Jergens CFA®, CFP® David T. Martin, CFP®

Chief Investment Officer / Partner Financial Advisor / Partner
Investment Advisor Representative

o

www.prosperityadvisors.com

bq -

Prosperity Advisors
10955 Lowell Ave., Suite 900
Overland Park, KS 66210

0:913-451-4501

Securities and advisory services offered through Cetera Advisors LLC, member FINRA/SIPC, a broker/ dealer and a Registered Investment Adviser.
Prosperity is under separate ownership from Cetera Advisors, LLC.
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The views stated are not necessarily the opinion of Cetera Advisors LLC and should not be construed directly or indirectly as an offer to buy or sell any
securities mentioned herein. Due to volatility within the markets mentioned, opinions are subject to change with or without notice. Information is based on
sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. Past performance does not guarantee future results.
Investors cannot invest directly in indexes. The performance of any index is not indicative of the performance of any investment and does not take into
account the effects of inflation and the fees and expenses associated with investing.

Investors should consider their financial ability to continue to purchase through periods of low-price levels.

Additional risks are associated with international investing, such as currency fluctuations, political and economic stability, and differences in accounting
standards.

All investing involves risk, including the possible loss of principal. There is no assurance that any investment strategy will be successful.
A diversified portfolio does not assure a profit or protect against loss in a declining market.

ESG investing involves the exclusion of certain securities for non-financial reasons. This may result in the investor forgoing some market opportunities that
may have been available to those not subject to such criteria. There is no guarantee that any investment goal will be met.
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