
June 2020

As I write this letter, I’m thinking of all of you and hoping that you and your families
have stayed safe and healthy during these difficult  months.   It’s  been quite an
adjustment for the simple daily activities that we took for granted.  But now, as
summer is upon us, I am seeing some signs of things starting to move in the right
direction here in the Northeast.  Many retail business are starting to re-open and
restaurants are open again for outside and inside dining, albeit at reduced capacity.
As the summer progresses, we remain positive that things will continue to improve.

Need I mention that it’s an election year as well!?!  My hope is that we can talk
about that a bit more in the next quarterly letter.  Dare I say I would welcome all of
the political news and ads if it were because the virus has faded from the headlines?
While we all have our own political views, I like to look at the implications to the
economy as a whole and its potential impact on the stock market.

According to the National Bureau of Economic Research – it’s official; the longest
expansion  in  US  history  ended  in  February,  as  the  economy  fell  into  a  deep
recession.  The pandemic led to a nationwide lock-down that shuttered most of the
economy.  And while the recession may be sharp, it also may be shorter than some
of the last few we have experienced.  Typically, recessions are caused by structural
problems that take time to recover.  This time the economy was put on hold and
essentially shut off like a light switch!  The hope is that as things get moving again,
the economy will start to recover.

The year started off with such high hopes for 2020.  The economy seemed to be
running on all cylinders and then Covid-19 took hold.  The S&P 500 Index peaked on
February 19th and 4 ½ weeks later, on March 23rd, the Index had dropped almost
34%.  As of writing this letter, the S&P 500 Index has had a strong recovery and is
now only approximately 9% off its all-time high.

Over the last few months we have witnessed extreme volatility both on the down-
side and the upside of the market.  Yet, many may ask themselves why has the
stock market moved up with such tough economic conditions and the uncertainty of
the virus?  The reasons for this are  the numerous actions taken by the Federal
Reserve, the more than 2 trillion dollar  Covid-19 – Relief Packages and the fact
that the stock market is noted for looking forward. Just to name a few of the actions:
The  Federal  Reserve  has  resumed  long  term  Treasury  and  mortgage-backed
securities purchases, opened lending facilities, backstopping money markets, direct
lending to major corporate employers, lending to small and mid-sized businesses
and supporting the corporate and municipal bond markets.  The amount of liquidity
being unleashed by the Federal Reserve dwarfs what was implemented to combat
the 2008/2009 financial crisis.  The Covid-19 Virus Relief Packages also helped
boost  unemployment  benefits,  provided  money  to  small  businesses’  and  cash
payments to many individuals with incomes below a certain threshold.  All of this
has served to buy the economy time to reopen and get back to some sense of
normalcy.



Now the major concern is that it will take longer and longer to get back to normal
economic activity, as the number of infections in states that reopened too soon is
skyrocketing and that we all may see a resurgence of the virus in the fall.  There are
always things to worry about, but this is certainly on the top of my mind.  And while
we don’t “day trade” (getting in and out of stocks), it does make sense for you to
consider these risks in the months ahead and make sure that your allocation to
stocks is at a level you are comfortable with.  If you are unsure of how much you do
have in equities, please reach out to us.  It is always important to check in with us,
at least annually, to have a review and make sure that your portfolio still fits your
objectives.

An important reminder for this 2020 tax year is that the CARES Act has allowed for
a waiver of required minimum IRA distributions for both IRAs and Inherited IRAs.
This is important as it can save you from taking taxable income out of your IRAs.
While many of you use that money for yearly income, an analysis of your accounts
may find a better place to take money, saving you in income taxes and leaving the
assets in the IRA account to re-build, as necessary.  Waiver of required minimum IRA
distributions  has  provided  other  tax  planning  opportunities  as  well;  such  as  re-
balancing portfolios and realizing capital gains, or converting money to a Roth IRA –
all due to the tax savings of not taking the RMD’s.

Usually at this time of the year, we start planning and looking forward to our annual
client appreciation events.  However this year, with the uncertainty of the virus in
the upcoming months, we have decided to postpone this year’s festivities until it is
safer for all of us to get-together.

Please remember that we are always here for you regarding any issues or concerns
that may be on your mind, so don’t hesitate to call us at any time.  Also, we can
arrange a meeting here in the office if you feel it is important to do so.

In the meantime, please enjoy the summer as best you can!

Sincerely,

Bryan Bastoni, CFP 
CERTIFIED FINANCIAL PLANNER, TM


