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Addressing the Recent Market Volatility 
 
Market volatility is uncomfortable, especially because there has been a lack of volatility in the past 
few years. In fact, the market has gone 1,418 calendar days without a 10% correction, which is the 
third longest streak in the last 50 years!  
 
We have been reminded what volatility feels like, as global financial markets suffered their worst 
week of the year amid concerns over slowing economic growth and currency woes in China. During 
volatile times it is important to remember the long term Financial Independence Plan that your 
investment portfolio serves.    
   
HCM remains attentive to the recent market swings and continues to monitor global market 
developments and may be making adjustments to portfolios as our analysis and due diligence 
dictates. We do recognize that these situations are ever-changing, which is why the HCM Research 
Team continuously monitors market developments and we will remain true to our investment 
discipline and process. 
 
If you would like to schedule some time to review your Wealth Plan, please give your Wealth Advisor 
a call.  
 
 
 Last Week's Headlines 
 
• The minutes of the July meeting of the Federal Open Market Committee (FOMC) confirmed what 

had been alluded to by some individual members, including Chairwoman Janet Yellen – the 
economy in general is moderately gaining and the appropriate time is approaching for an interest 
rate increase. However, there is not a clear consensus among the members as to when rates 
should be raised.  
 

• Inflation increased in July, but only by the slightest of margins. The Consumer Price Index for all 
urban consumers increased 0.1% in July from a month earlier, the U.S. Bureau of Labor Statistics 
reported this past week. Over the last 12 months, the all items index rose 0.2% before seasonal 
adjustment. However, excluding the volatile food and energy components, the index has gained 
1.8% for the 12 months ended July 2015.  

 
• In the week ended August 15, new claims for unemployment insurance rose to 277,000, an 

increase of 4,000 from the previous week's revised level, which was revised down by 1,000 from 
274,000 to 273,000. The number of continuing unemployment insurance claimants was 2,254,000 
for the week ended August 8 – rendering an advance seasonally adjusted insured unemployment 
rate of 1.7% for that week. While new claims rose last week, these readings remain at historic 
lows. 

 
 

 
 



 
 
 
 
 

• U.S. manufacturers indicated production growth slowed during August, with output, new business, 
and payroll numbers all increasing at a slower rate than in the previous month according to 
Markit's Purchasing Managers' Manufacturing Index (PMI). As a result, the headline seasonally  
adjusted PMI dipped from 53.8 in July to 52.9 in August. The index remained above the neutral 
50.0 threshold, but the latest reading was the lowest since October 2013.  

 
• Overall, the housing market continued its positive trend. Home builder confidence hit its highest 

level since November 2005, according to the National Association of Home Builders. Statistically, 
housing starts were a bit of a mixed bag, however. According to the Census Bureau, privately 
owned housing units authorized by building 
permits in July were down 16.3% compared 
to June, while single-family permits fell 
1.9%. Conversely, privately owned housing 
starts rose 0.2% from June, the highest 
since October 2007. Single-family housing 
starts increased 12.8%, while privately 
owned housing completions in July were 
2.4% above the revised June estimate.  
 

• Reaching the highest rate since February 
2007, total existing home sales, which are 
completed transactions that include single-
family homes, townhomes, condominiums, 
and co-ops, increased 2.0% to a seasonally 
adjusted annual rate of 5.59 million in July 
from a downwardly revised 5.48 million in 
June, according to the National Association 
of Realtors®. 

 
 
 
Eye on the Week Ahead 
 
New Home Sales and Consumer Confidence reports will be released Tuesday, August 25.  GDP and 
Jobless Claims Data will be released Thursday, August 27, and Personal Income and Outlays will be 
released Friday, August 28.     
 
Both the GDP and Personal Income and Outlays are indicators of inflationary trends, and also provide 
a general gauge on the strength of the economy.  Therefore, these two reports are of particular 
interest to the Federal Reserve.   
 
 

 
 
 
 
 
 



 
 
 

HCM Financial Independence Planning Series Article 
 
 

The Cost of Financial Procrastination 
 
If you had a dollar for every time you heard the phrase “start investing early” you could retire with a 
million. If you actually acted on that phrase, you are probably retiring with more. Passing on a few of 
the wealth building tips that you have learned over your lifetime might be one of the most important 
things you can do for the next generation of your family.    
 
 
When one of your family members starts a job 
and begins to make money, the last thing they 
want to think about is saving for retirement. 
More likely, they will be concerned with the 
costs of living on their own, paying down 
student debt, and working their way towards a 
big promotion at work.  In reality, there is no 
better time than a first job to start a systematic 
wealth-building plan. It’s not critically important 
how much money is saved in an IRA, 401(k) or 
other type of retirement plan. What really 
matters is starting a retirement savings habit as 
soon as possible and investing persistently. 
 
For example, let’s assume that a 19 year old invests $2,200 per year ($183 per month) in an IRA and 
earns an 8% return. They will hypothetically retire at age 65 with over $1 million dollars. 
 
It is human nature to focus on our immediate needs, but the costs of financial procrastination can be 
enormous. Even a few years makes a difference. In the second example, we assumed that our 19 
year old delayed saving for five years. The impact of delaying means he or she will have about 
$353,000 less in their portfolio at age 65, even though the difference in total investment was only 
$11,000.   
 
 
 
The chart on the following page illustrates the power of compounding and the cost of procrastination. 
 



 
 
If you or someone you know has questions about their financial future, please contact us. We’d be 
happy to help you or someone you care about. 
 
 
 
 



 
Weekly Focus – Think About It 
 
“Stock market corrections, although painful at the time, are actually a very healthy part of the whole 
mechanism, because there are always speculative excesses that develop, particularly during the long 
bull market.” – Ron Chernow, American writer  
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HCM Mission Statement 
We work passionately to help our clients and their families enjoy a financially independent life by providing sophisticated wealth 
planning solutions. 
 
Disclaimer 
Please do not send trade requests via email, as they must be made in person or by telephone.  Any tax or other advice contained in this 
document, including any attachments, is not intended and cannot be used for the purpose of avoiding penalties under Internal Revenue 
Code. No action should be taken on any information contained in this message without first consulting with your tax/legal advisors 
regarding the tax/legal consequences for your particular circumstances. 
 
Additional Notes: 

• The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock 
market in general. 

• Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future 
performance. 

• Past performance does not guarantee future results. 
• You cannot invest directly in an index. 
• Consult your financial professional before making any investment decisions. 
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